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1958 Carloadings Were 14.9 Per Cent Under Those of 1957 


Association of American Railroads reports load- 
ings of revenue freight as 30,206,494 cars in 
1958, or 5,293,654 cars under the 1957 total. 


In week ended Dec. 27. carloadings reversed 
long trend of decreases under compared weeks 
of 1957 and showed increase of 5.5 per cent. 


Pages 14 and 35 


Eastern Railroads Move to Forestall Loss of Traffic to Seaway 


Announce that special rates will be offered on 
export-import traffic to and from north Atlan- 


tic ports, so as to hold to rails volume traffic 
which is offered consistently by shippers. 


Page 15 


House Unit Calls for Sweeping Study of Regulatory Standards 


Special legislative oversight subcommittee of 
House interstate and foreign commerce commit- 
tee, generally and in specific instances, recom- 
mends review of standards applied by regulatory 
agencies, as well as examination of effect of 


court decisions on ‘intent of Congress’ as ex- 
pressed in acts creating the agencies. Code of 
ethics proposed for those commissions. Staff of 
anti-trust subcommittee of House judiciary 
group also recommends code for U.S. employes. 


Pages 19 and 34 


November Rail Net Estimated $17 Million Above Same ’57 Month 


Net income reported by railroad association for 
November is $62 million, compared with $45 
million for same month in ’57. For first 11 


months of 1958, net was estimated at $511 mil- 
lion, $153 million less than the corresponding 
total for the Jan. 1-Nov. 30 period of 1957. 


Page 23 


Canadian Railroads Will Ask Further Freight Rate Increase 


As indicated when they asked for a 19 per cent 
increase to meet cost of labor wage demands, 
Canadian lines say 17 per cent granted by trans- 
port board results in net earnings too low by 
any test. Will present specific increase request 


on date they will ask board to set. Canadian 
Transport Board, in decision involving ‘incen- 
tive’ rates, says railways have right to change 
rates to meet new conditions and indicates it 
expects further filings of competitive rates. 


Pages 25 and 31 


Secretary of Labor Mitchell Asks Review of Railway Labor Act 


Stirred by succession of airline strikes, Cabi- 
net officer says he will call meeting of labor, 


management representatives in railroad, airline 
fields to determine if act should be amended. 
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This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 
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B. the 4th time in 7 years a 

Pilot Freight Carriers driver has become a National 
Roadeo Champion. This year it 

was Leo W. Ford, whose driving 

skill and attitude earned 

not just one, but two honors: 

In the Roadeo finals at Miami 

Beach on November 16, Ford 

was named National Straight — 4 4 
Truck Champion, having chalked Leo Ford is shown receiving his troohy in 


Miami Beach from Guy W. Rutland. Jr., 1958 president 
of the American Trucking Association. 


up 377.8 points out of a possible 
400. Ford also distinguished himself by receiving the 
“Gentleman of the Highway”’ award, given each year to 


the man whose neatness, courtesy, personality, safety 


record, and all around Roadeo performance is judged 
best of the competitors in the contest. Ford won out 
over drivers from 15 states in the annual event, 


sponsored by the American Trucking Association. 


Pilot is especially proud of its 17 drivers who have 
become State and National Roadeo Champions. They 
symbolize the attitude toward skill and service that 
exists throughout the entire Pilot organization. The 
kind of attitude that says, “Service is our 


O 


Frame of Mind.’’ 


Pilot Freight Carriers 


INCORPORATED 
GENERAL OFFICES — WINSTON-SALEM, N. C. 





Performance Proof No. 118 


HEINZ calls for 


Compartmentizer cars for more 


profitable distribution 


Western shippers see 
result in Pittsburgh to Los Angeles shipment 


The H. J. Heinz Company recognizes that 
distribution—the last link to the sale—pre- 
sents the final opportunity to influence pro- 
fits. The more efficient they make it, the 
more Heinz and Heinz outlets benefit. 


An important tool they use to produce 
greater distribution efficiency was high- 
lighted when a Heinz shipment made in a 
P-S Compartmentizer-equipped box car was 
displayed at the recent Western Material 
Handling Show. This typical shipment— 
reported on these pages—demonstrated the 


benefits Heinz has gained as a regular Com- 
partmentizer user: Safe, claim-free delivery, 
heavier car loading, faster loading and un- 
loading, easier handling of stop-off ship- 
ments and the elimination of expensive 
shipper-installed car bracing. 


If you would like details on how P-S Com- 
partmentizer-equipped box cars can help 
you produce more profitable distribution, 
contact Pullman-Standard. We will be 
happy to meet with you. Just call or write 
the office nearest you. 


Loading—Efficiency is the keynote of Com- 
partmentizer design, Heinz finds. Note that 
the Compartmentizer gates leave the entire 
car interior free of obstruction. Crews are 
unhampered, get the job done sooner. 


Loading—Compartmentizer gates divide car 
interiors into three flexible-size compart- 
ments. Here, Heinz crewman loads doorway 
area after car ends have been loaded and 
locked in complete security behind gates. 


Unloading—After the show the car was 
moved to the local Heinz Warehouse. One 
man opens gates in minutes, begins un- 
loading quickly ...no time is wasted remov- 
ing costly bracing or piles of special parts. 
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Arrival—This Cotton Belt Compartmentizer-equipped car, #30010, carried the 91,235 pound 
Heinz shipment 3105 miles over 5 roads—the B&O, Alton and Southern, Cotton Belt, S. P. and 
Santa Fe—before delivering it to the Western Material Handling Show site. Shown inspecting 
the claim-free load on arrival are (left to right) Mr. E. L. Grauer, H. J. Heinz Company; Mr. Jack 
Lee, Producer, Western Material Handling Show; and Mr. S. C. Nelson, Pullman-Standard. 


These shipper-conscious carriers have P-S Compart- 
mentizers in service or on order to serve you... 


Baltimore & Ohio Merchants Despatch Northern Pacific 
Bangor & Aroostook Transportation Pacific Fruit Express 
Central of Georgia Milwaukee Road Pennsylvania 
Chicago, Burlington & Minneapolis & St. Louis Seaboard Air Line 


Quincy ' 
Chicago Great Western New York Central Southern Pacific 
Fruit Growers Express Norfolk & Western St. Louis Southwestern 


Great Northern North American Car Texas & Pacific 


Ask for them by name... Western Pacific 
Compartmentizer-equipped box cars 


viowerrincewarwurmenet PULLMAN- STANDARD 


Heinz Junior foods. Inspection confirmed 
Compartmentizer performance: Not a single CAR MANUFACTURING COMPANY 


damaged jar! No profits lost on replace- SUBSIDIARY OF PULLMAN INCORPORATED 
ments or adjustments. No claims to file. 200 SOUTH MICHIGAN AVENUE, CHICAGO 4, ILLINOIS 


BIRMINGHAM «+ PITTSBURGH «- NEW YORK 
J. C. Fennelly Co., San Francisco Representative 

















































DELTA 
Air Freight 


costs less than 
you think! 










Holds down inventories! Holds down costs 
of crating, insurance, capital tie-up. Protects 
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Call Delta Air Lines, 
or write General Offices: 
Atlanta Airport. Atlanta, Ga. 
















MOST COMPLETE ALL-CARGO SERVICE TO ANO THRU THE SOUTH 


There must be a reason why 


we’ve moved thousands of miles 
of pipe during the past 


94 years 


In fact, there are sev- 
eral reasons: lower cost, 
reliable schedules, more 

frequent sailings, greater safety 

through use of modern equipment, 

and 94 years of know-how. Also we 
value our customers and go all-out to 
please them. Try us with your problem. 


Reliable modern barge service between 
Carrabelle, Fla. and Brownsville, Texas, and 


Member: American Waterways : 
connecting waterways. 


Operators, Inc. 


COYLE LINES 


Pe ee ee ee? Ee ee ee 
BOX 6056 - NEW ORLEANS 14, LA. © TEXAS DIVISION: 1814 WEST CAPITOL AVENUE - HOUSTON 10, TEX 
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>ORATION 


Editorial 


‘Standards’ for Guidance of Regulatory Agencies 


F THE EIGHTY-SIXTH CONGRESS, which now has 
begun its first session, decides that need exists for the 
making of the studies and inquiries recommended in the 
report issued this week by the special subcommittee on legis- 
lative oversight of the House interstate and foreign commerce 


| committee (see elsewhere in this issue), a new government 


establishment may come into being. It could be called “the 
Office for Investigation of Regulatory Agencies.” 

Such an office would be a busy establishment. It would 
make the numerous general and specific studies advocated 
by the oversight subcommittee, pertaining to the perform- 
ances of six regulatory bodies, including the Interstate 
Commerce Commission and the Civil Aeronautics Board. 

Reading of the subcommittee’s report leaves us with 
the impression that a subject of special concern to the 
subcommittee is what it regards as an insufficiency of stand- 
ards to guide the regulatory agencies, their members and 
their employes, not only in deciding cases and in making 
administrative determinations, but also in matters of per- 
sonal conduct. The subcommittee puts first on its list of 
recommendations the assertion that “a code of ethics gov- 
ening the conduct of commissioners, commission employes, 
practitioners, and others who appear before the commis- 
sions, should be enacted into law.’ It adds that “provision 
should be made for civil and criminal sanctions and for 
continuous enforcement.” The staff of the anti-trust sub- 
committee of the House judiciary committee, in a report 
on “Federal Conflict of Interest Legislation” issued on 
January 5, likewise calls for enactment, and then for “‘vig- 
orous enforcement,” of a code “establishing clear and 
unambiguous minimum standards of honesty and fair deal- 
ing in the conduct of government business.” 

Much more important than any code of ethics for gov- 
ermment service, a deiaee is the appointment, to govern- 
ment positions of responsibility, of individuals whose char- 
acter and devotion to the public interest are such as to 
inspire public confidence in their integrity. We won't 
argue with -the oversight subcommittee’s assertion that ‘‘a 
code of ethics by itself is of little practical use,” but we 
think there are occasions when existence of a clearcut code 
of ethics could forestall embarrassment for regulatory agency 
members and for those who practice before them. The 
scrupulous who attend to their tasks faithfully and honestly 
won't be troubled by such a code. Those who run into 
cases of uncertainty as to what is or is not “proper” will 
peome any helpful guidance a code of ethics may give 
them. 


S to establishment of better, more clearly defined stand- 
ards for regulatory activities of the various commis- 
sions, including the ICC, the oversight subcommittee’s report 
points the way to more satisfactory conditions for those who 
tegulate and for those who are regulated. 

Referring to the six commissions collectively, the sub- 
committee advocates a study of ‘‘the reasons for variations 
in the applications of standards or criteria employed . . . 
im their licensing, certificating, adjudicating and policing 
functions.” With respect to the ICC, the subcommittee calls 
for a review of “‘standards of decisions applied in other types 
of cases similar to that made in suspension of rate cases.” 


It indicates that such “other types of cases” include shipper 
complaints about rates or unlawful practices, fourth section 
applications, the issuance, revocation and suspension of 
operating rights, and several other categories of proceedings. 

Few experienced members of regulatory bodies would 
deny that there have been inconsistencies, or variations of 
“standards” applied, in decisions of cases involving largely 
similar sets of facts and circumstances. The regulatory laws 
leave much to the discretion of the administrators of those 
laws. Under the interstate commerce act, for example, it’s 
the Commission’s job to determine what is “just and rea- 
sonable” and what constitutes “public convenience and 
necessity.” 

As the years roll on, the ICC membership changes. 
Without definite “standards” in the laws they administer, 
those who constitute the Commission in one year may con- 
clude that certain precedents made by their predecessors are 
unsound, or they may differ with their predecessors as to 
the requirements of “public convenience and necessity.” 


HE criticism has been made that at various times the 

Commission has given too much attention to pleas for 
protection of their traffic and operations by carriers who op- 
pose the applicants or proponents in operating-rights cases 
or rate cases, and not enough attention to the interest of the 
public in the services or rates proposed. The fact that some 
motor rights applications have been keenly contested, while 
others have not, may account in part for apparent variations 
of regulatory “standards” in such cases and for what the 
oversight subcommittee calls “the splintering of authority of 
motor catriers to such a degree as to deny to shippers the 
flexibility of service they desire.” 

As to rate suspension cases, the Commission, in the 
absence of more definitive law, must rely on its own judg- 
ment in deciding whether average costs, system costs, or 
particular costs should be the “standard” on which its deter- 
minations should be based. Other areas in which the Com- 
mission encounters similar - problems could be pointed out, 
ad infinitum. 

The regulatory bodies would not want to be, and should 
not be, put in a legislative straitjacket, but undoubtedly they 
would be glad to have Congress chart for them more clearly 
defined courses of action than exist now. It isn’t possible 
for the commissioners at the ICC to deliberate for days or 
weeks on their decision in any one case; there are too many 
other cases awaiting disposition. For anything that would 
enable them to make their decisions more expeditiously and 
with greater assurance that the decisions conform to the 
intent of Congress, they would be grateful. 

The studies proposed by the oversight subcommittee 
would be big saditabindn but we doubt that much “reme- 
dial” legislation would result. We would anticipate incon- 
clusive debate in Congress on the question of defining ‘‘pub- 
lic convenience and necessity,” for instance. How would 
you define that term? 

The prospects, as we see them, are that the regulatory 
agencies will have to continue to do the best they can with 
what they have. As long as they do their work conscien- 
tiously and “‘with firmness in the right, as God gives us to 
see the right,” they can face any attackers fearlessly. 
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Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D, ¢ 
No attention will be paid to anonymous communications or questions from nonsubscriber, 


Tariff Interpretation— 
Rebilling to Defeat Through Rate 


Question—California 


We would appreciate your interpreta- 
tion of Tariff Circular No. 20, Rule 55, 
paragraph b, inasmuch as it applies to 
the following: 

We have a rate of $1.57 from point 
“A” through point “B” to point “C;” and 
a rate of $2.02 from point “A” through 
point “B” to point “D,” to which point 
“C” is intermediate. 

There is a local rate of 26 cents from 
point “C” to point “D,” with the follow- 
ing restriction on it by circle reference, 
as follows: 

“This rate will not apply on shipments 
afforded fabrication in transit privileges, 
under tariffs on file with the Interstate 
Commerce Commission or state Commis- 
sions.” 

The railroad involved has declined to 
rate shipments on the combination, stat- 
ing that the transit restriction on the 
26-cent local makes it inapplicable be- 
cause of the fabrication that was per- 
formed at point “B.” The railroad quotes 
Tariff Circular No. 20, Rule 55, para- 
graph b, as prohibiting the combination 
from being used. 

This rule is the only mention made of 
combination rates by the tariff circular, 
and we do not interpret it as the rail- 
road does. 

Undoubtedly, there have been cases 
tried on this. We would appreciate your 
pointing them out. 

Can we lawfully ship to point “C” and 
issue a new bill of lading to reship from 
point “C” to point “D,” when our intent 
was to ship to point “D” all the time? 


Answer 


The first paragraph of Rule 55(b) of 
Tariff Circular No. 20 provides that if 
no rate is named from point of origin to 
destination via the route of movement, 
the lowest combination of rates via the 
route of movement is the legal rate. 

The second paragraph of Rule 55(b) 
provides that a combination of rates for 
a through shipment must be treated as 
a unit and that all of the conditions 
applicable to each factor must be ob- 
served and can not be varied during the 
period of shipment from origin to final 
destination. 

Actually, no question of the applica- 
bility of Rule 55(b) is presented when, 
as in your case, a specific through rate 
is provided from origin to destination of 
the shipment (Jones & Co. v. Atchison, 


interest. 


of investigation herein contemplated. 


T. & S. F. Ry. Co., 163 1.C.C. 611), asa 


over a combination of rates between the 
same points and is the only lawful rate 
that may be charged (Nueces County 


Express, 134 F.2d 228), in the absence of 


simply a device for defeating the lawful 


Lumberton Broom & Mop Handle Factory 


In this column will be published answers to questions relating to traffic, of general reader 
A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 









through rate over a given route controls 


Nav. District No. 1 v. Abilene & S. Ry. 
Co., 253 I.C.C. 99; 1.C.C. v. Keeshin Motor 


tariff provisions for alternation of the 
through rate and the combination rates, 
Ingalls v. Maine Central R. Co., 24 F.24 
113; North American Cement Corp. y. 
Western Maryland Ry. Co., 129 I.C.C. 9, 

Another reason that the combination 
rates can not be applied is that when the 
through rate in effect from origin to 
destination of a shipment is higher than 
the aggregate of the intermediate rates, 
any plan of first billing to an intermedi- 
ate point, a shipment which is really in- 
tended to reach a destination beyond, is 


through rate and is therefore unlawful. 
v. Akron, C. & Y. Ry., 140 L.C.C. 318. 


Claims— 
Reopening of 


Question—Pennsylvania 


We have received payment on & 
damage claim from a railroad company. 
Approximately eight months after the 
company had honored our claim for 
damage and paid in full the amount 
claimed, our accounting department in- 
formed us that additional charges had 
been found that should have been ap- 
plied to the closed out damage claim. 

The damage had taken place ap- 
proximately two years ago. Since the 
railroad had honored our claim, as it 
was presented, is the railroad under 
legal obligation to honor a supplemen- 
tary claim, in addition to the first claim, 
which was settled? Does the length of 
time between the original claim and 
the supplementary claim have any bear- 
ing on the outcome? Would the answer 
be different if the shipment was made 
via a common carrier truck line? 


Answer 


Unless there exists an accord and 
satisfaction in the settlement of your 
claim by the carriers, it is our opinion 
that there is no bar to a suit for the 
additional amount you claim, if suit be 
filed within the time stipulated in the 
bill of lading. There is, however, no other 
way to enforce a demand for an addi- 
tional amount as damages for loss of, 
injury or delay to, goods, after the 
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go-how: 


it moves brass 
from Bridgeport 


whenever industry beckons 


To bring brass from Bridgeport... 
hides from Harrisburg... 
tools to Trenton... or any 
i, commodity you make or buy, 
anywhere you want it.. 
rely on the modern 
dock-to-door motor carrier, 
America’s most dependable 


Shipping service. 


GENERAL OFFICES: 1450 WABASH AVENUE, TERRE HAUTE, INDIANA 
Connecting the Eastern Seaboard with the Industrial Midwest: Akron + Baltimore « Bethlehem + Bridgeport + Chicago » Cincinnati « Cleveland » Columbus 
Dayton « Evansville « Ft. Wayne « Harrisburg « Indianapolis + Jersey City « Metuchen « New York City « Philadelphia + Pittsburgh » St. Louis « Trenton « Zanesville 
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voluntary settlement of a claim by a 
carrier. 


Whether there was an accord and 
satisfaction depends upon the circum- 
stances attending the settlement of a 
claim by a carrier. 


An accord is an agreement, whereby 
one of the parties undertakes to give 
or perform, and the other to accept, in 
satisfaction of a claim, liquidated or in 
dispute, and arising either from contract 
or from tort, something other than or 
different from what he is or considers 
himself entitled to, and a satisfaction is 
the execution of such an agreement. 
Banker’s Union of World v. Favaloca, 
102 N.W. 1013; Way v. Russell, 33 Fed. 5. 


An essential element to sustain an 
accord and satisfaction of an unliqui- 
dated or disputed claim by the giving 
and acceptance of a less sum of money 
than that claimed, and nothing more, is 
a bona fide dispute or controversy. Here 
the consideration consists in the mutual 
concessions of the parties, and it may 
be added that it is the only considera- 
tion. 


As is the case with other contracts, 
an accord and satisfaction requires an 
agreement, an aggregation mentium, and 
it must finally and definitely close the 
matter covered by it. Nothing of or per- 
taining to that matter must be left un- 
settled or open to further question or 
arrangement. If the obligation sought 
to be extinguished arises from contract, 
it requires the substitution of a new 
agreement in the place of the old one, 
and if the obligation arises in tort, the 
substitution of an original agreement in 
its place. The agreement need not be ex- 
pressed, but may be implied from the 


conduct and from the circumstances of 
the parties. 

It is not necessary that the agreement 
be in terms of essence what is technically 
regarded as a compromise; it is sufficient 
if the act of the parties be in legal 
substance a settlement and a consequent 
payment of an amount which, by reason- 
able intendment, is to be regarded as a 
payment of the demand. 

To constitute a valid accord and satis- 
faction, it is also essential that what is 
given or agreed to be performed shall 
be offered as a satisfaction and extinc- 
tion of the original demand; that the 
debtor shall intend it as a satisfaction of 
such obligation and that such inten- 
tion shall be made known to the creditor 
in some unmistakén manner. It is 
equally essential that the creditor shall 
have accepted it with the intention that 
it should operate as a satisfaction. Both 
the giving and the acceptance in Satis- 
faction are essential elements, and if 
they. be lacking there can be no accord 
and satisfaction. The intention of the 
parties, which, of course, is controlling, 
must be determined from all the cir- 
cumstances attending the transaction. 


Liability of Carrier— 
Misquotation of Rates 


Question—New York 


Does the principle that carriers are 
not liable for misquotation of a rate by 
their agents hold true when the agent 
erroneously advises the shipper as to 
the application of Rule 24 of Uniform 
Freight Classification? The specific cir- 
cumstances are as follows: 

The shipper ordered a 50-foot car from 


TRAFFIC Wory 


the railroad, in which to load a com. 
modity for which there are three mini- 
mum weights published and scales of 
rates published in Exceptions to Uni. 
form Freight Classification No. E-2009. 
C. 


The specific item covering this com. 
modity states in Note A—“Rule 24 a 
Uniform Freight Classification will not 
apply.” There is no reference that this 
is subject to Rule 34. 


The shipper wished to load 50,0M 
pounds, in order to take advantage of 
the published 50,000-pound rate. The 
agent, at point of origin, advised the 
shipper that he could use two 40-foot 
cars, inasmuch as no 50-foot car was 
available. The shipper loaded 28,00 
pounds in one car and 24,000 pounds in 
the other car. The carrier insisted on 
payment on the basis of the minimum 
weight of 30,000 pounds in each car at 
the 30,000-pound rate. 


The shipper knew, by the tariff pro- 
visions, that Rules 24 and 34 were not 
applicable, but relied upon the erroneous 
advice of the agent in loading two cars. 
Does the principle that carriers are not 
liable for misquotation of a rate by their 
agents hold true with regard to mis- 
quotation of Rules 24 and 34, or is there 
grounds for relief based on the carrier's 
error? 


Answer 


We can see no difference between the 
misquotation of a tariff rule and the 
misquotation of a tariff rate, and are 
of the opinion that there is no more 
liability placed on the carrier for mis- 
quoting a rule than in misquoting a 
rate. 


SEA-LAND TRAILERSHI 


Direct Weekly Service: New York to Houston 
New York to Miami, New Orleans, Tampa 


Every Thursday: New York to Puerto Rico 


“Down to the Sea in Trucks” 
SEA-LAND SERVICE 


PAN-ATLANTIC STEAMSHIP CORPORATION 


General Offices: Foot of Doremus Ave., Port Newark, New Jersey 
Branch Offices in Principal U. S. Cities 
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IT HEARD 
THE FIRST 
CAR REPORTS 


A; fast as rails were built across the West, telegraph 
wires were strung on glass-and-wood insulator brackets, 
like this weathered veteran now resting in Union 
Pacific’s museum. 


In fact, the rails and telegraph systems were built 
side by side, by Union Pacific. Fast reporting of train 
movements is part of Union Pacific railroading. 


Today’s reports flash coast-to-coast on Union Pacific’s 
system of telegraph, interconnected with every U.P. 
traffic office across the nation. Shipments are tallied and 
pinpointed as they move along Union Pacific, so that 
up-to-the-minute reports may be passed along at a 
moment’s notice, to shippers and receivers, 


Electronics run the system, with punch-cards and 
teletype providing written records simultaneously 
throughout Union Pacific’s traffic organization. 


It’s all for one purpose—to provide you the best in 
shipping service. 
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RAILROAD 


FPA/ILROAD 
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5,400 ace Trailer-Hitches Have Been Ordered For Use On 30 Railroads 


SiX BIG BENEFITS: 
LOW COST iISstandard price for the ACF Trailer- trailer and lading, eliminates need for chocks or chains. 


Hitch is only $995. FOB Berwick, Pa. PROTECTION! 40,000 foot-pounds extra cushion- 
FLEXIBILITY! handles any standard highway ing protects trailer and cargo. . 
trailer without special attachments. IMMEDIATE DELIVERY for installation on your 


present cars as well as on new flat cars. For full informa- 
tion and specifications get in touch with your nearest 
QC f office or Dept. TW-1, American Car and Foundry, 
Division of GC f Industries, Incorporated, 750 Third 
SAFETY! One-unit tie-down gives greater safety to Avenue, New York 17, N. Y. 
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AMERICAN CAR AND FOUNDRY RETRACTABLE TRAILER-HITCH 


DIVISION OF ACF INDUSTRIES, INCORPORATED 
750 THIRD AVENUE, NEW YORK 17, WN. Y. 


SPEED !0ne man does complete job in less than three 
minutes, saves terminal time as well as costly man- 
hours. 
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ILA and Ship Operators Prepare for Future 


Collective Bargaining on ‘Automation’ Issue 


N.Y. Shipping Association and Longshoremen Begin Study Sessions on 
Containerization and Its Impact on Job Displacement. Mechanization 
Of Cargo Handling Before New Contract Date to Be Discussed Later. 


By FRANK C. ADAMS 


In preparation for future collective 
bargaining on complex issues involv- 
ing automation of cargo handling, 
steamship operators, represented by 
the New York Shipping Association, 
and International Longshoremen’s 
Association executives began a series 
of meetings January 7 in New York 
City to discuss containerization and 
other technical improvements which 
have given rise to labor-manage- 
ment disputes in the New York har- 
bor area because of threatened job 
displacement. 


At the outset of the first session the 
. union gave notice that it would insist 
during the period of new technological 
development on the protection of present 
employes, and would demand that the 
job-displacement effects of automation 
be spread over a long period. 

Alexander P. Chopin, chairman of the 
NYSA, which represents 170 American 
and foreign-flag steamship lines, de- 
scribed the series of meetings as “fact- 
finding sessions which could greatly en- 
chance collective bargaining in the fu- 
ture by agreement in advance on the 
broad principles involved and on the 
actual facts of job displacement caused 
by such factors as containerization of 
cargo and mechanization of cargo han- 
dling.” 

Thomas W. Gleason, international 
general organizer for the ILA, who 
served as spokesman for the union in 
the absence of Capt. William V. Brad- 
ley, president, said the meetings were 
arranged to “exchange points of view 
and information and, if possible, reach 
amiable and acceptable solutions to au- 
tomation problems” prior to the expira- 
tion next September 30 of the ILA con- 
tract with the ship operators. 


Next Meeting January 14 

At the next meeting, tentatively set 
for January 14, representatives would 
exchange statistics on the present and 
past use of cargo containers and their 
impact on dockside operations, it was 
said. The NYSA said it already had a 
survey under way and the longshore- 
men’s union announced it had employed 
Walter L. Eisenberg, a New York con- 
sulting economist, to compile and ana- 
lyze “essential facts” for use in the 
discussions. 

The sessions were arranged early in 
December after disputes between the un- 
ion and some shipping lines over the use 


and handling of containers threatened 
to disrupt the movement of cargo and 
the matter was given official notice by 
Burton B. Turkus, port arbitrator of the 
Port of New York Labor Relations Com- 
mittee. 

On December 17, Mr. Turkus an- 
nounced that, by the ILA-NYSA agree- 
ment, (1) the size of cargo-loading gangs 
would not be reduced and, (2) the union’s 
original refusal to handle containers for 
any companies not engaged in container 
operations prior to the effective date of 
the ILA contract, October 1, 1956, would 
be rescinded, pending a 60-day discussion 
period “with a view to arriving at broad 
principles on automation in preparation 
of future collective bargaining.” 

The January 7 discussion, by steamship 
company and union executives, was 
largely exploratory in nature. The union 
presented a written statement of its basic 
views in which it described transport 
automation as “one of the most com- 
plicated and baffling economic problems 
encountered in a free country.” 


Questions Asked by ILA 

The ILA, in its statement, asked these 
questions: 

“How can the hardships that accom- 
pany changes in technology be avoided 
or m i ? ... How can the benefits 
from such changes be spread equitably 
among workers, employers, and the rest 
of the community?” 

“Our first obligation is to the longshore 
workers we represent in all of the Atlan- 
tic and Gulf ports,” the ILA said in its 
statement. “However, we are prepared 
to give careful attention to both the im- 
mediate and the future implications for 
business and the community, of any 
proposals that come out of these joint 
discussions. Be assured that the union 
is on the side of technological progress. 
We do not aim to obtruct or discourage 
progress. At the same time, our concept 
of progress does not involve casting long- 
shore workers adrift without jobs or in- 
come. All we ask is that when there is 
progress, that it shall be progress for 
everyone—including the dock worker. 
One of the principles to which we will 
hold firm throughout the course of our 
discussions with the employers is that:no 
program which calls upon the dock 
worker and his family to give up eating 
can represent progress ... 

“It is the union’s view that the time 
has come for management in American 
industry in general, and in the shipping 
industry in particular, to begin to view 
the unfavorable employment effects of 
changes in technology as an additional 


cost to the employer who puts such 
changes into effect. There is no reason 
why business investment in new tech- 
niques and new equipment cannot be in- 
troduced in such a way as to eliminate 
these costs to the employer’s present 
employes, and to disperse the employer’s 
costs of gradually introduced techno- 
logical changes over substantial periods 
of time. Investment in new techniques 
can and should be broadened out to in- 
clude any human costs that may be 
involved. This basic proposition will 
constitute the heart of the specific pro- 
posals which we plan to make to the 
employers in the course of these joint 
sessions.” 

After the five-hour session, both Mr. 
Gleason and Mr. Chopin agreed that sig- 
nificant headway had been achieved in 
the matters of procedures, subject mat- 
ter, and agenda. Mr. Chopin emphasized 
that the sessions would be carried on “not 
only for the 60-day period but for months 
during which policy, principles and facts 
relating to containerization, mechaniza- 
tion and automation generally will be 
discussed.” 

Mr. Gleason said: “We have started 
with harmony and we expect to end with 
something accomplished, something s0 
definite we may not need an arbitrator's 
award.” 

Prior to the meeting Capt. S. S. Moss- 
man, agent for the labor relations com- 
mittee of the NYSA, said the association 
has had under way for some time a sur- 
vey of various aspects of water transpor- 
tation automation, but that it was far 
from complete. He said that, for the most 
part, American shipping had not been 
in a position to spend the vast amount 
of money necessary to install mechanized 
cargo-handling equipment in its older 
ships, and that such development would 
come largely in ships built in the future 
with government assistance. Most for- 
eign-flag vessels, he pointed out, were 
comparatively new, built since World 
War II along conventional lines. He said 
there was little prospect that they would 
be changed into either container ships 
or streamlined with mechanical loading 
and unloading apparatus. 

Captain Mossman said the NYSA 
survey indicated that the progressive 
development of containerization reflected 
a “normal competitive venture” by ship- 
pers and modes of transportation. Its 
advantages, he said, included the use of 
domestic packaging rather than more 
expense packaging for export; reduc- 
tion or complete elimination of pilferag- 
ing with a resulting savings on insur- 
ance, and reduction in damage to cargo. 
He said that containerization also re- 
sulted in increased tonnage handled per 
hour, which shortened the time ships 
must spend in port, and that it effected 
other economies. 

He said both the ILA and the ship 
operators for some time, had recognized 
the need for a “realistic and factual” 
study of all phases of automation to de- 
termine its past, present and future im- 
pact on pier operations. He pointed out 
that labor leaders and representatives of 


the shipping industry on the Atlantic 


and Pacific coasts had put forward the 
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suggestion that containerization, mech- 
anization, and other aspects of auto- 
mation would continue to be so gradual 
that labor and management could per- 
haps find means by which job displace- 
ment could be minimized, while normal 
attrition over the years would keep pace 
with technical improvements in cargo- 
handling efficiency. 


Contents of Study 


Mr. Eisenberg, the ILA economist, said 
his study would include all suggestions 
thus far made as well as observations 
gleaned from union experience in all 
ports. In the ILA statement, which he 
prepared, the present union viewpoint 
was summed up as follows: 


“We have an opportunity—the shippers 
as well as this union—to produce a solu- 
tion for a major problem that confronts 
us which can serve as confirmation of 
the value of joint discussion, around a 
conference table, of any problem which 
comes up in labor-management relations. 
This is not to say that we believe that 
conversation alone can serve to settle 
any and every labor dispute, without re- 
course to interruptions of work. But, we 
do believe that in this case, involving as 
it does the jobs and livelihoods of men 
at work up and down the Atlantic coast 
and Gulf ports in one of the most ar- 
duous and dangerous employments to 
be found in American industry, earnest 
discussion and a mutual display of good 
faith in searching out ways and means 
for dealing with the problem can serve 
to minimize any inclination to interrup- 
tions of work.” 


Capt. Bradley told Trarric WorLp Jan- 
uary 5—that while the New York meet- 
ings would concern only automation in 
New York harbor for the present, he ex- 
pected the conferences to result in 
“workable” agreements which could be 
applied in other Atlantic and Gulf ports. 
All of the union’s vice-presidents in the 
Atlantic and Gulf ports were asked to 
attend the New York sessions. 


The ILA brought its concern over au- 
tomation developments in the piers into 
sharp focus November 18 when it called 
a six-hour work stoppage to permit its 
members to attend a mass meeting on 
the subject in Madison Square Garden 
(T.W., Nov. 15, p. 22). Spokesmen for 
the union said that the ILA was con- 
cerned because some steamship opera- 
tors had already begun to employ “rev- 
dlutionary” loading and _ unloading 
techniques which could result in reduc- 
ing gangs from the customary 24 men to 
less than half that number. 


Automation on Two Lines 


Capt. Bradley said January 5 that the 
Grace Line and the Moore-McCormack 
Line had both introduced automation 
techniques with respect to the use of 
port hatches, belt and elevator loading 
methods, IBM machine documentation 
of cargo, strap cargo, containerization, 
and other procedures designed to reduce 


the time and labor required to load’ 


ships. He said the ships in question were 
put in service without consultation with 
the union and that the ILA was holding 
the companies to terms of the present 
contract in regard to the size of loading 
gangs. 

Capt. Bradley said he hoped that in 
the nine months before the present con- 
tact expired, an understanding could 
be reached between the union and ship 
Operators whereby the jobs of dock 
Workers could be protected without 
standing in the way of progress. 


LATE NEWS 


Eastern Railroads to Make 
Special Import-Export Rates 


To Meet Seaway Competition 


The eastern railroads announced 
on January 8 that they would take 
“aggressive action” in the form of 
special freight rates to forestall loss 
to the St. Lawrence Seaway of. vol- 
ume export-import traffic handled 
by the railroads between the interior 
and north Atlantic ports. 


In the spring of this year the Seaway 
will enable ocean vessels with a 25-foot 
draft to serve Great Lakes ports. At 
present, only vessels with a 14-foot draft 
can use the Seaway. 


E. V. Hill, chairman of the Traffic 
Executive Association-Eastern Railroads, 
said that the railroads had learned 
from truck competition that it was 
easier to hold traffic to the rails than 
to “lure it back” once it had been lost. 

He said that shippers who offered 
continued volume business to the rail- 
roads were entitled to special considera- 
tion and that the railroads were entitled 
to make special rates in order to retain 
such traffic. 

Mr. Hill’s announcement reads as fol- 
lows: 

“Chief traffic officers of the eastern 
railroads are preparing to make adjust- 
ments in their rates on export-import 
traffic between the interior and north 
Atlantic ports in aggressive action to 
forestall, as far as possible, the competi- 
tion of the St. Lawrence Seaway before 
the deepened waterway is opened late 
in the spring. 

“We aren’t going to wait until the 
Seaway has already taken a lot of traffic 
away from us and then try to get it 
back. That’s what we did when truck 
competition came along and we have 
learned the hard way that it’s easier 
to make the rate adjustments that will 
keep the traffic on the rails than to lure 
it back once it’s left. 


Results of Study 


“The research staff of the Traffic Ex- 
ecutive Association, and member rail- 
roads, began an intensive study of ex- 
port-import traffic via north Atlantic 
ports over a year ago. As a result, we 
know the volume of this traffic in all 
important commodities. We know the 
extra costs involved in moving this traf- 
fic through Lake ports rather than by 
the north Atlantic seaboard. So we 
know, or will know in a matter of a 
few weeks, what rates we will have to 
make to keep the traffic on the rails to 
tidewater instead of having it diverted 
to St. Lawrence Seaway movement. 

“As the traffic volume and compara- 
tive cost information is becoming avail- 
able our rate specialists are taking over. 
Of course there will be some traffic 
where St. Lawrence charges will be lower 
than we'll feel like meeting, but we in- 
tend that the volume we lose shall be 
kept to the lowest possible minimum. 

“Where risks are involved we’d rather 
take them by handling the traffic at 
low rates instead of incurring certain 
loss by losing the volume business. Rail- 
roads are a mass-production operation 
and our costs are minimum when we 
have a large volume over which we can 
spread our constant costs. 

“The St. Lawrence Seaway is only a 
part-time transportation tool. In the 
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winter it is frozen up. The railroads 
and the north Atlantic ports are open 
all year round for all commodities. In 
fairness, we are entitled to offer specially 
favorable rates to customers who will 
give us steady patronage the year round, 
not just use our service when the Sea- 
way is icebound. Customers who will 
ship in large and dependable volume are 
also entitled to special consideration. 


“We're exploring thoroughly the rate 
and service instruments available to hold 
the largest share we can of this export- 
import traffic in continued movement to 
north Atlantic ports. 


“The nation needs the railroads. Since 
it needs us, it must allow us to take 
the rate action which will permit us 
to bid successfully for the traffic that 
is our livelihood.” 


Railroads Praise Hosmer’s 
Passenger Report; Ask ICC 


To Make Recommendations 


Examiner Howard Hosmer, in his 
proposed report in the railroad pas- 
senger service deficit investigation, 
“has concisely and accurately de- 
scribed the principal cause of the 
passenger train losses which have 
assumed such alarming proportions 
in recent years,” according to the 
railroad respondents. But, they say, 
the Commission “must assume its 
obligations and come forward with 
the conclusions and recommenda- 
tions which the public and the Con- 
gress have every right to expect.” 


“The diagnosis is accurate but the 
prescription is missing,” the railroads 
said in making “comments” on the pro- 
posed report of Examiner Hosmer in No. 
31954, Railroad Passenger Train Deficit. 
It was in this respect, the railroads said, 
that the report of the Commission must 
go far beyond the examiner’s proposed 
report. The examiner predicted an early 
end to railroad passenger business if the 
“present trend” continued but he made 
no specific remedial recommendations. 
The respondents’ “comments” were filed 
in the form of exceptions by William M. 
Moloney, general solicitor of the Associa- 
tion of American Railroads, and other 
attorneys on behalf of the respondents, 
except the Southern Pacific Co. and its 
subsidiary lines. 


“His (Examiner Hosmer’s) report dis- 
plays,” the respondents said, “a keen 
appreciation of the numerous difficulties 
experienced by the railroads in their 
efforts to reduce or alleviate these losses, 
and acknowledges the undoubted purpose 
of the railroads to continue to provide 
and maintain passenger train service in 
the public interest wherever economi- 
cally and financially possible. His view 
that the principal underlying cause of the 
passenger traffic loss has been govern- 
mental promotion of air and highway 
transportation, and that the inflationary 
cost spiral, archaic and outmoded bases 
of compensating passenger train service 
employees, excessive and inequitable tax 
levies and the imposition of the federal 
tax on passenger transportation have 
contributed to the increasing passenger 
train losses is abundantly supported by 
the record. 

“The report reflects most painstaking 
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and industrious effort on the part of the 
examiner and his associates. It will 
greatly assist all those who are interested 
in an understanding and solution of the 
passenger deficit problem. 


Remedial Action Needed 

“Respondents believe, however, that 
whatever the future may hold for rail- 
road passenger train service the record 
and the examiner’s report show a clear 
need for substantial remedial action 
which the Commission should take note 
of and recommend in its final report. 

“_..In view of the compelling public 
interest, the railroads simply cannot con- 
clude that remedial measures which 
would substantially reduce the passenger- 
train deficit will inevitably and contin- 
uously be rejected by Congress and other 
responsible public bodies. To the con- 
trary, recent developments, including 
this investigation itself, and the interest 
Congress and the public have displayed 
in the outcome of this investigation, have 
given the railroads hope that remedial 
measures will soon receive favorable con- 
sideration. Particularly would this be 
true if the Commission, now having 
completed this extensive investigation, 
and in view of the examiner’s sound 
conclusions as to the causes of the pas- 
senger service deficit, were to lend the 
weight of its support and prestige to the 
efforts exerted by others to obtain correc- 
tive measures. Congress and other re- 
sponsible bodies, federal, state and local, 
should have the benefit of the Commis- 
sion’s informed judgment in the matter.” 


Proposed Recommendations 


On consideration of some of the gen- 
eral fields in which they said findings 
and recommendations should be made 
by the Commission, the railroads pro- 
posed the following: 

@ The Commission should recommend 
repeal of the 10 per cent tax applicable 
to the transportation of passengers. 

@ The Commission should make firm 
recommendations that the present poli- 
cies of direct and indirect aid to the 
railroads’ competitors be abandoned or, 
if public funds are to continue to be 
expended in the furnishing of trans- 
porting facilities, that there be imposed 
upon the users thereof charges adequate 
to insure the recovery of such funds on 
behalf of the general taxpayer, thus more 
nearly placing upon each form of trans- 
portation its true economic costs and 
more realistically measuring public need 
and demand for a given service. 

@ The Commission should find that 
the policies of state and local authori- 
ties with respect to taxes and demands 
for rail services are contrary to the na- 
tional transportation policy and have 
had and will continue to have detri- 
mental effect upon the national trans- 
portation system. 


Labor-Management Study 


@ The Commission should urge explor- 
ation of labor-management relations and 
should recommend the appointment by 
high level authority, even on a presi- 
dential level, of a wholly impartial com- 
mittee or commission to study the exist- 
ing wage and operating contracts of rail- 
road labor with a view to determining 
whether the national transportation 
policy is thereby being frustrated, ad- 
vancement of transportation unduly re- 
tarded and the continuance of an ade- 
quate national transportation system 
threatened. 

@ The Commission should find that, if 
railroad passenger service must be sub- 
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stantially relied upon in time of war, then 
present governmental policies, both traffic 
and promotional, are not adapted to the 
needs of national defense. The least that 
could be done would be to find, on the 
record before it, that such existing poli- 
cies, or lack of policy, have had a sub- 
stantial and detrimental effect upon 
railroad passenger services and facilities 
and apparently conflict with the tre- 
mendous reliance placed upon these serv- 
ices and facilities in time of national 
emergency. The Commission should urge 
a@ review and reappraisal by the executive 
agencies of the government and by the 
Congress. 


(See earlier story on page 80) 


Flying Tiger Asks Cargo 
Rights Across the Pacific 


An application for the first all-cargo 
freight and mail air route across the 
Pacific was filed January 8 with the 
Civil Aeronautics Board by the Flying 
Tiger Line. 

The airline seeks a mid-Pacific route 
for the scheduled carriage of property 
and mail between the co-terminal points 
of San Francisco and Los Angeles, inter- 
mediate points in Hawaii, Wake Island 
and Guam, and the terminal points of 
Tokyo and Manila. The carrier also 
asks for an additional intermediate 
point beyond Guam, of Taipei, and a 
terminal point of Hong Kong. 

Granting of the mid-Pacific route, 
Flying Tiger said, would make it the 
first all-cargo carrier to be approved 
for both scheduled domestic and for- 
eign carriage of property and mail. The 
carrier now operates transcontinentally. 

The airline stated that suitable long- 
range aircraft from its present fleet of 
14 Lockheed Super H Constellations 
would be used to serve the trans- 
Pacific route, Norman Meyers, general 
counsel for the line, said, in Washington, 
that Flying Tiger had been performing 
an almost daily trans-Pacific schedule 
for the Military Air Transport Service, 
carrying passengers and cargo, and had 
been the largest single contract carrier 
on the Pacific since 1950. 

Flying Tiger, besides flying the only 
transcontinental all-cargo domestic air 
freight route, also offers contract and 
charter services. 


UP Seeks ICC Settlement 
Of Transit Tariff Dispute 


The Commission has been asked to 
settle a dispute between the Union Paci- 
fic Railroad Co. and the Corn Products 
Refining Co., of New York City, as to 
the proper application of rates on num- 
erous shipments of corn products origi- 
nated in Illinois and moved through 
Chicago to Kansas City, Mo., there 
transited and reshipped to destinations 
in California, Oregon and Washington 
between June, 1955, and April, 1956. 

The Union Pacific, in a petition for a 
declaratory order, docketed at the Com- 
mission as No. 32766, said that all ship- 
ments were prepaid at Kansas City and 
were forwarded at what its agent be- 
lieved to be the lawful transit balances 
from an Illinois point of origin to the 
destinations of the outbound product 
from Kansas City. 


Subsequent audit of the billing in peti- 
tioner’s accounting offices brought to 
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light apparent undercharges in the 
aggregate amount of $20,820.68, the Up 
said, adding that the shipper had beep 
unwilling to pay those additional charges 
“because it either disagrees with peti. 
tioner’s interpretation and application of 
the rate and transit tariffs or it believes 
that. petitioner’s agent at Kansas C 
Mo., erred in permitting shipments to gp 
forward on the amounts prepaid from 
that point to destination of each ship. 
ment.” 


“Your petitioner alleges that lawfy 
rates for the through movement are thoge 
based on the local corn rate to Chicago 
plus the rate on the product from Chi 
cago to final destination with authorize 
transit operation at Kansas City, Mo, 
since neither the inbound lines to Chi- 
cago nor the outbound lines from Chicago 
authorize storage at Chicago when com 
originates in Illinois and moves as com 
or products thereof to destinations ip 
California, Oregon and Washington,” the 
UP said. “It is respondent’s (shipper’s) 
contention that lawful charges are those 
initially paid, and which are based on 
the through rate on the corn or the 
product, whichever is higher, from the 
country origin of the corn to the destina- 
tion of the product.” 


Carloadings Totaled 467,699 
In Week Ended January 3 


Loadings of revenue freight for the 
week ended January 3, which included 
New Year’s Day holiday, totaled 467,699 
cars, the Association of American Rail- 
roads has announced. This was a de- 
crease Of 4,585 cars, or one per cent, 
below the corresponding week in 1958, 
it said, and a decrease of 93,502 cars, or 
16.7 per cent, below the corresponding 
week in 1957. 

Loadings in the week of January 3 
were 35,761 cars, or 8.3 per cent, above 
the preceding Christmas holiday week. 

Coal loadings amounted to 97,773 cars, 
a decrease of 354 cars below the corre 
sponding week a year ago, but an in- 
crease of 8,371 cars above the preceding 
week, said the AAR, adding: 

Miscellaneous freight loadings totaled 243,- 
763 cars, an increase of 2,254 cars above the 
corresponding week last year, and an in- 
ape of 23,673 cars above the preceding 
week. 

Loadings of merchandise less than carload 
freight totaled 31,763 cars, a decrease of 
3,144 cars below the corresponding week in 
1958, and a decrease of 195 cars below & 
week ago. 

Grain and grain products loadings totaled 
43,962 cars, an increase of 1,065 cars above 
the corresponding week in 1958, and an in- 
crease of 643 cars above the preceding week. 
In the Western Districts, grain and grain 
products loadings for the week of January 3 
totaled 28,929 cars, a decrease of 280 cars 
below the corresponding 1958 week, and & 
— of 136 cars below the preceding 
week. 

Livestock loadings amounted to 3,041 cars, 
a@ decrease of 849 cars below the correspond- 
ing week in 1958, but an increase of 153 cars 
above the preceding week. In the Western 
Districts, loading of livestock for the week 
of January 3 totaled 1,902 cars, a decrease 
of 528 cars below the corresponding week @ 
year ago, and a decrease of five cars below 
the preceding week. 

Forest products loadings totaled 26,284 
cars, a decrease of 2,410 cars below a year 
ago, but an increase of 1,624 cars above & 
week ago. 

Ore loadings amounted to 12,950 cars, @ 
decrease of 2,569 cars below last year, but 
an increase of 1,155 cars above last week. 

Coke loadings amounted to 8,163 cars, aD 
increase of 1,422 cars above a year ago, 
and an increase of 337 cars above a week ago. 

All districts reported decreases compared 
with the corresponding week in 1958 except 
the Eastern, Pocahontas and Central West- 
ern. All reported decreases compared with 
the corresponding week in 1957. 
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Air Express stars in low cost shipping 


CITY TO CITY...DOOR TO DOOR | AIR ete | vou SAVE 
st 


5 Ib. package) Co 


$2.98 to $7.51 
3.39 to 7.40 
.59 to 10.13 
1.20 to 11.83 


PITTSBURGH to ST. LOUIS 
HOLLYWOOD to EL PASO 
COLUMBUS to TAMPA 
ATLANTA to GALLUP, N. M. 


Apply these typical examples to your shipping problems 


Rushing the “rushes” from location to Hollywood 
—and back—is a daily Air Express job. And the 
money saved in shipping costs is welcomed even by 
producers of epics!... Air Express, symbolized by 
the big “X,” offers you the same service. Plus 
exclusive one carrier door-to-door delivery to 
thousands of U. S. cities and towns. Investigate. 


GETS THERE FIRST via U. S. SCHEDULED AIRLINES 


CALL AIR EXPRESS &... division of RAILWAY EXPRESS AGENCY 
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Smathers Chosen to Receive 
First Annual Seley Award 


for Transportation Service 


Senator George A. Smathers, of 
Florida, a leader in pushing to pas- 
sage by the Eighty-fifth Congress of 
the bill that became the transporta- 
tion act of 1958, has been chosen to 
be the recipient of the first annual 
Seley Transportation Award. 


He will receive the award—a gold 
medal, a $1,000 transportation scholar- 
ship for a student at any college the 
senator selects and $1,000 for the senator 
—January 14 at a National Transporta- 
tion Institute in Chicago sponsored by 
the Transportation Association of Amer- 
ica, Which handles administration of the 
award. 

In announcing the award program in 
August, the TAA said it was made pos- 
sible by the Seley Foundation, Inc., of 
which Louis E. Seley is president (T.W., 
Aug. 30, 1958, p. 30). 

The basis for qualification for the 
award was stated by the TAA as follows: 

“To qualify for the award, it must be 
demonstrated that the individual nomi- 
nated has made an important contri- 
bution during the current year toward 
bringing about an area of agreement in 
the thinking or action of all concerned 
with a national transportation issue. 

“Two or more of the following inter- 
ests must be involved in the question 
at issue—Users, investors, agriculture, 
labor, airlines, freight forwarders, motor 
carriers, pipelines, railroads and water 
carriers.” 

A committee of educators and trans- 
portation executives, headed by Donald 
G. Ward, vice-president of the Republic 
Interocean Corp., as chairman, made 
the selection. 

Senator Smathers will be the speaker 
at the luncheon of the Chicago transport 
institute (T.W., Dec. 20, 1958, p. 37). 


Pullman Ends Seventh Year 


Without Passenger Fatality 


The nation’s railroads in 1958 extended 
their perfect safety record in Pullman 
tar operations to seven consecutive years, 


the Association of American Railroads. 


has reported. 

The AAR said more than 6 million 
Passengers traveled about 4.25 billion 
miles in Pullman cars without a fatality 
last year, the number of Pullman pas- 
snger-miles being equivalent to about 
15 million cross-country journeys. 

For its perfect passenger safety mark 
since November 1951, The Pullman Co. 
Wice has been awarded a special certifi- 
tate of commendation by the American 
Museum of Safety in the last two years, 
&ccording to the AAR. 
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House Unit Recommends Further Study 
Of Six Matters Under ICC Jurisdiction 


Report of Oversight Group Calls for Review of ‘Standards’ in Various 


Proceedings and Study to Determine How Private Carrier Growth Has 
Been Encouraged. Statutory Code of Ethics for All Federal Agencies Asked. 


Further legislative inquiry into 
six specific matters handled by the 
Interstate Commerce Commission, 
including “a review of standards of 
decisions” in various types of pro- 
ceedings and a study “to determine 
the extent to which growth of pri- 
vate carriage has been encouraged 
by ICC decisions,” has been rec- 
ommended by the special legislative 
oversight subcommittee of the House 
interstate and foreign commerce 
committee. 


The recommendations, discussed earlier 
in broad terms at a press conference, 
were contained in full in the subcommit- 
tee report, which became available Janu- 
ary 3 (T.W., Jan. 3, p. 13). 


A series of general recommendations 
regarding the six independent federal 
agencies and specific proposals regarding 
each, including the Civil Aeronautics 


Transport Bills Introduced 


As Congress Convenes 


The Ejighty-sixth Congress, en- 
larged by two senators and one 
House member because of the 
recent admittance of Alaska into 
the Union, convened January 7, 
with the greater part of the day 
in both chambers taken up by pro- 
cedural matters and administering 
of oaths to new members. 

However, Representative Harris, 
of Arkansas, chairman of the House 
interstate and foreign commerce 
committee, immediately introduced 
two bills, one to liberalize railroad 
employe benefits, the other to ex- 
tend the federal airport aid pro- 
gram (see Legislation section). 

Meantime, in the alignment of 
the Republican party, Senator 
Dirksen, of Illinois, was elected Re- 
publican floor leader and in the 
House Representative Halleck, of 
Indiana, was elected Republican 
leader. Senator Dirksen replaces 
former Senator Knowland, of Cali- 
fornia, who retired. Representative 
Halleck was elected floor leader 
over the incumbent, Representative 
Martin, of Massachusetts. 


Board, were set forth in the 92-page 
report, which, in the section on specific 
recommendations, said the following 
about the ICC: 

“(1) There should be an investigation 
of the Frisco-Central of Georgia Railway 
Control case when it is finally disposed 
of, to ascertain whether the decision of 
division 4 in this case, and on prior ap- 
plication for authority to issue bonds, 
was the result of improper pressure 
[T.W., Nov. 22, 1958, p. 73]. 

“(2) There should be a field investiga- 
tion of other specific cases in which there 
is reason to suspect that pressure has 
been exerted. 

“(3) There should be a review of 
standards of decisions applied in other 
types of cases similar to that made in 
suspension of rate cases, e.g.: 

“(a) Shipper complaints or protests 
against unlawful rates or practices. 

“(b) Issuance, revocation and sus- 
pension of operating rights. 

“(c) Consolidation, mergers, pur- 
chase or sale of carrier’s securities. 

“(d) Fourth-section applications. 

“(e) Intrastate rate increases. 

“(f) Abandonment of passenger 
service. 

“(g) Carrier accounting. 

“(h) Enforcement proceedings 

“(4) Review should be made of cases 
involving provisions which the Commis- 
sion has recommended be amended or 
repealed, to ascertain whether or to what 
extent the Commission has by its deci- 
sions effectuated changes which Congress 
has refused to make. 


“(5) A study should be made to deter- 
mine the extent to which growth of pri- 
vate carriage has been encouraged by 
ICC decisions, e.g., those requiring car- 
riers to maintain rates which exceed fully 
distributed costs, and the splintering of 
authority of motor carriers to such a 
degree as to deny to shippers the flexi- 
bility of service they desire. 

“(6) A study should be made to deter- 
mine whether existing statutes and pro- 
cedures of the Commission provide ade- 
quate protection for investors in public 
offerings of motor carrier securities, espe- 
cially public offerings which are second- 
ary issues by stockholders of the carriers.” 


Administrative Steps Outlined 


As to what each agency should do 
administratively, the report said of the 
ICC: 


“The Commission should take steps to 
assure strict adherence to the rules and 
policies now prescribed by statute, im- 
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plemented by staff organization and pro- 
cedures adequate to insure intelligent 
and consistent application of those poli- 
cies in individual cases.” 

The subcommittee recommended that 
section 20a of the interstate commerce 
act be further amended to provide ex- 
plicitly “that when the Interstate Com- 
merce Commission approves an issue of 
securities by a carrier, its order shall 
specify the purposes for which the pro- 
ceeds of the securities may be spent by 
the carrier.” 

“Our recommendation that section 20a 
of the act be amended,” the report stat- 
ed, “. . . is designed to prevent a recur- 
rence of a situation similar to that which 
occurred in connection with the acquisi- 
tion of control of Central of Georgia 
Railway by the Frisco Railroad. 


Central of Georgia Case 


“In May, 1955, the Frisco applied to 
the ICC for authority to issue $19.5 mil- 
lion bonds. It represented that funds 
were needed for capital improvements, 
naming five specific projects with a to- 
tal estimated cost of $21 million. How- 
ever, the order approving the bond issue 
simply provided that the proceeds of the 
bond issue should be used to reimburse 
the applicant’s treasury for previous 
capital expenditures. 

“In the subsequent proceeding for 
approval of its acquisition of control of 
Central of Georgia, division 4 found that 
the Prisco’s purchase of Central of Geor- 
gia stock had been largely financed by 
the proceeds of the bond issue.” 

A primary proposal of the subcommit- 
tee was for a statutory code of ethics 
governing all federal agencies. It said 
the existence of such a code would serve 
as a deterrent to the bad and as a source 
of reassurance to the good, and the subh- 
committee said such a code should con- 
tain provisions for effective enforcement. 


Code of Ethics 


“Our hearings,” the subcommittee said, 
“brought to light certain fundamental 
weaknesses which if not corrected will 
lead to lack of public confidence in the 
efficiency and integrity of the adminis- 
tration of law by commissions. 


“The proposals we advance are aimed 
at eliminating flagrant abuses and cer- 
tain conditions and practices which are 
conducive to the fostering of improper 
ex parte conduct ... 


“A statutory code of ethics should be of 
comprehensive application to the legis- 
latively created regulatory agencies as 
well as to the executive agencies. Its 
provisions should be carefully inter- 
related to existing civil and criminal 
laws respecting conflict of interest and 
the obstruction of justice. It should set 
forth, among other things, standards of 
ethical conduct and procedures for en- 
forcement against both lawyers and 
non-lawyers who appear before the 
various federal agencies.” 


Then, dealing with the CAB, the House 
unit called for amending section 801 of 
the federal aviation act of 1958 to provide 
that the choice of carriers in interna- 
tional route matters be made by the 
CAB, “provided that within 90 days 
after submission to the President of the 
decision of the Civil Aeronautics Board 
the President may for overriding reasons 
of foreign policy or national security 
veto such decisions; thereafter the board 


shall reopen the proceeding to choose 
another carrier.” In no case, the subcom- 
mittee said, should the President direct 
the choice of a particular carrier. 


Proposals About CAB 


The report had this further to say 
about the CAB: 

“The board should use its present au- 
thority to audit the records and use its 
subpoena powers, if necessary, to obtain 
all information possible on the manage- 
ment and operations of our air carriers 
engaged in foreign carrier operations. 

“The executive director and the chair- 
man’s personal assistant should be two 
different persons. The executive director 
carries out the board’s orders. The per- 
sonal assistant to the chairman advises 
him alone. These functions should be 
separated as there may be serious con- 
flicts. 

“The board should attempt to make 
every part of the negotiations and other 
activities in connection with interna- 
tional cases a matter of public record 
to the extent permitted by limitations 
required by considerations of foreign 
policy and national defense. Requests 
by foreign countries for limitations on 
the frequency of our foreign flights and 
other efforts to restrict operations of 
our air carriers are matters that the 
public should know about... 

“In addition to the legislative recom- 
mendations made herein before pertain- 
ing to international airline routes and 
the delegation of authority to the Civil 
Aeronautics Board with respect thereto, 
it is desirable that a congressional task 
force make a study and report concern- 
ing the following matters: 

“(a) International rates. 

“(b) International routes. 

“(c) Negotiations involving interna- 
tional routes. 

“(d) Comparative 
tional and foreign air carriers. 

“(e) The keeping of statistics by in- 
ternational organizations and their ade- 
quacy for rate making, safety and other 
regulatory purposes. 

“(f) The reasons for the declining per- 
centage of participation by United 
States carriers in international air 
traffic.” 


General Recommendations 


Concerning all the agencies, the re- 
port made these recommendations: 

“(1) A code of ethics governing the 
conduct of commissioners, commission 
employes, practitioners and others who 
appear before the commissions should 
be enacted into law. Provision should 


safety of interna- 


‘be made for civil and criminal sanctions 


and for continuous enforcement. 


“(2) Ex parte or extra record repre- 
sentations or communications, written 
or unwritten, not authorized by statute, 
made to any commissioner or commis- 
sion employe for the purpose of in- 
fluencing the decision or action in any 
proceeding or other matter involving 
necessity for commission decision or 
action should be prohibited in a law pro- 
viding both civil sanctions and criminal 
penalties. Persons who aid and abet in 
the making of such unauthorized rep- 
resentations or communications should 
be included in the coverage of this law. 


“(3) Written communications received 
by any commissioner or commission em- 
ploye from any member of the United 
States Congress or from any person in 
the executive branch pertaining to any 
proceeding or projected proceeding 
should be made forthwith a part of the 
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public record. There should also be ip. 
serted in the public record a memo. 
randum setting forth the substance of 
any nonwritten communication received 
from any member of Congress or from 
any person in the executive branch, 4 
copy of any such memorandum should 
be forthwith transmitted to the member 
or person who made such nonwritten 
communications. 

“(4) Any communication, written o 
nonwritten, to or from a commissioner or 
commission employe pertaining to any 
proceeding which by law or by commis. 
sion rule or practice must be determined 
upon the record shall be included in the 
public record. A memorandum contain- 
ing the substance of any such nonvwrit- 
ten communication shall be included in 
such record. 

“(5) Any written communication, to or 
from any member or employe of any 
commission, relating to any matter with- 
in the jurisdiction of the commission, 
shall be deemed an official communica- 
tion. Any written communication to 
and a copy of any written communica- 
tion from, any member or employe of 
any commission shall be placed in the 
official files of the commission and shall 
not be removed therefrom except in ac- 
cordance with law. 

“(6) Any applicant, interested person 
or party who represents himself in any 
proceeding before a commission; and 
any person, firm, corporation, associa- 
tion or organization or agent or repre- 
sentative thereof who for anything of 
value, received directly or indirectly, rep- 
resents or acts on behalf of any such 
applicant, person or party in any pro- 
ceeding before a commission, shall file 
with it a written notice of appearance, 
stating for whom he appears or acts and 
in what capacity. This notice of ap- 
pearance shall be made forthwith a part 
of the public record. Off-the-record in- 
terviews relating to any proceeding or 
projected proceeding before a commis- 
sion by any person, whether by a party 
or by one having filed a notice of ap- 
pearance or not, with any commissioner 
or employe and a memorandum showing 
such contact and its substance shall be 
placed in the file of the proceeding and 
in the file of the commission as an offi- 
cial document. For failure to file the 
notice and for off-the-record contacts 
intended to influence a commission de- 
cision, civil and criminal penalties 
should be provided. 

“(7) Any applicant or party or repre- 
sentative thereof or other person who 
causes or aids and abets a person to 
make ex parte contacts with a commis- 
sioner or an employe of a commission for 
the purpose of influencing the decision 
or action in a pending or projected mat- 
ter should be submitted to civil sanctions 
and criminal penalties. 


Enforcement by Agencies 


“(8) Provision should be made for ad- 
ministrative and civil sanctions and pro- 
cedures whereby a commission can effec- 
tively enforce the statute and its own 
rules and regulations. Violators presently 
know that they can keep the fruits of 
their violation and go scot free because 
the drastic nature of existing sanctions 
prevents their effective application or be- 
cause the cumbersome procedure for en- 
forcing existing sanctions or penalties 
make them of no practical effect. 

“(9) Commissioners and employes of 
commissions should be prohibited, under 
civil sanctions and criminal penalties, 
from making unauthorized disclosure of 
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n and shall deemed a denial of the motion. 


“(12) The chairman of each commis- 
sion should be selected by the members 
thereof and his term as chairman should 
be for not longer than a three-year 
period. 

“(13) The President should be author- 
ized by law to remove any member of any 
commission for neglect of duty or mal- 
feasance in office, and for no other cause. 

“(14) Each commission should be di- 
rected by law that the commission, or the 
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ymmissioner § "tate this responsibility among the com- 
um showing missioners so that every commissioner 
ice shall be | 8 designated to prepare opinions in all 
eeding and § Ypes of cases and to avoid specialization 
as an offi- § ¥ individual commissioners.” 


=a Administrative Proposals 
mission de- | General recommendations as to what 
| penalties § @h commission should do administra- 


tively were outlined as follows by the 
subcommittee : 

“All commissions should undertake the 
following: 

“(a) Review their investigatory pro- 
tedures to insure that there shall be less 
tliance upon information derived from 
the regulated industry or other interested 
participants in proceedings before the 
‘mmission and more reliance upon the 
Independent investigatory results of the 
©mmissions themselves. This is par- 
ticularly important in the field of grant- 
ig licenses, renewals and exemptions 
fom regulations. 


“(b) Establish and publish procedures 
wetting forth the manner in which com- 
Dlaints by the public against practices of 
®mpanies regulated by the commission 
vill be handled. 

“(c) Periodically report to Congress 
il important judicial decisions which 
Materially affect the administration of 
the law committed to the jurisdiction of 
the commission. 

“(d) Report to Congress, with recom- 
Mendations, concerning any areas of ju- 
tisdiction where a commission believes 
that it has jurisdiction conflicting with 
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or overlapping with the jurisdiction of 
another commission or department.” 

General matters which the subcom- 
mittee said it believed required further 
legislative study, were stated as follows: 

“(1) A study of the effect of court de- 
cisions on the congressional intent as 
manifested in the various organic acts 
creating the commissions, as well as in 
any amendment. 

“(2) A study to determine whether or 
not the commissions have neglected their 
obligation to the public by failing to 
make thorough investigations of appli- 
cants, licenses and parties, instead of de- 
pending on information furnished by the 
applicant or licensee or by competing 
interests. 

“(3) A study to determine whether or 
not the commissions have been consist- 
ent, in the absence of amending legisla- 
tion or court decisions, in their findings 
as to what constitutes the public in- 
terest. 

“(4) A thorough study of the reasons 
for variations in the application of stand- 
ards or criteria employed by the various 
commissions in their licensing, certificat- 
ing, adjudicatory and policing functions. 

“(5) A study to determine whether or 
not the internal organization of a com- 
mission is such that a superior authority 
is vested in a single staff employee to the 
extent that such a person is able to des- 
ignate what material is presented to the 
commission in rule-making or adjudica- 
tory proceedings. 


“(6) A further study should be made 
to determine measures which should be 
adopted to strengthen the independence 
of the commissions, their chairmen and 
members. 

“(7) A study should be made as to 
whether measures should be taken to 
exempt the commissions from the budget 
and accounting act so that requests for 
funds would be submitted directly to 
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Congress without prior approval of the 
Budget Bureau or other executive agency 
or Official. This study should include 
whether commission legislative proposals 
should be exempt from prior Budget 
Bureau approval. 


“(8) A study should be made of what 
measures should be adopted to secure 
better liaison and coordination of ef- 
forts between commissions and execu- 
tive agencies, especially in the area 
where each has a common statutory 
jurisdiction or interest. 


Question of Examiners 


“(9) A study should be made on a 
commission-by-commission basis of 
their internal administrative setup; the 
functioning of each of its divisions or 
branches; the responsibilities delegated 
by the commission to others; the func- 
tioning of its investigative staff, if any; 
the means employed in the making of 
commission policy and the procedure 
followed in publishing policy statements 
and changes thereof; the manner in 
which examiners are appointed and are 
assigned to a case and the technical 
qualifications of the examiners to per- 
form the assigned work. 


“(10) A study should be made as to 
measures needed to improve the quality 
of examiners, their opinions and recom- 
mended decisions and the quality of 
commission opinions and decisions. 


“(11) A study should be made on a 
commission-by-commission basis of 
what measures, if any, are needed to 
separate the legislative, executive and 
judicial functions. 

“(12) A study should be made to as- 
certain whether the commissions adhere 
to their own rules and regulations and 














Expansion Program for North Carolina Ports 


This is how the port facilities at Morehead City, N.C., will appear when a 90,000-square-foot 
warehouse, a water tank and additional rail facilities are constructed, according to the North 
Carolina State Ports Authority. The authority says it will invest about $12 million in a 20-year 
expansion plan at Morehead City and Wilmington. To be added at Wilmington are two new 
berths of steel and concrete of 500 feet each, a large transit shed of 120,000 square feet and 
a large paved open berth. The authority says that with current expansion of berths, transit 
sheds and rail facilities moving forward, the North Carolina ports anticipate greatly increased 


tonnages in 1959. 

















22 


Transportation Week 


whether there is discriminatory enforce- 
ment of the statute or regulations. 

“(13) A study should be made on a 
commission-by-commission basis to as- 
certain whether excessive , paperwork, 
expense and delay in their proceedings 
can be eliminated. 

“(14) Inquiry should be made to de- 
termine whether any commission takes 
reprisals against persons or companies 
who challenge its actions. 

“(15) Inquiry should be made of 
methods of assigning examiners and of 
changing assignments, to ascertain 
whether assignments are sometimes 
made with the view to insuring a pre- 
determined result. 

“(16) Inquiry should be made of the 
procedures for handling cases between 
the filing of the examiner’s report and 
the submission of a draft of a final opin- 
ion to the commission to ascertain 
whether they are needlessly cumbersome 
and time consuming. 

“(17) Study should be made of the ex- 
tent to which decisions are based on staff 
memorandums, analyses, summaries or 
recommendations which are not available 
for examination by interested parties.” 


Matter of Appointments 


Concluding, the subcommittee urged 
that the appointments of commissioners 
be removed from politics “and from the 
influences brought to bear by the more- 
important members of the regulated in- 
dustry.” The subcommittee said com- 
missioners should be persons of indepen- 
dence, experience and attainment in the 
field they would administer, and it said 
their salaries and tenure of office should 
be attractive enough to attract and keep 
in service capable persons. 

“Several of the statutes creating the 
major regulatory commissions,” the re- 
port said, “do not provide detailed 
standards or even guidelines to channel- 
ize the broad discretionary powers con- 
ferred upon the commissions. 

“Commissioners should not be turned 
adrift in a statutory sea of discretion 
with no channel markers in the form of 
standards to guide them. It is not 
enough to tell a commission that its de- 
cisions must be in the public interest, 
convenience and necessity. 

“One of our important recommenda- 
tions is that a thorough study be made 
of the various statutes conferring dis- 
cretion upon a commission with a view 
toward establishing therein more precise 
standards or guidelines to control the 
exercise of such discretion. . . 


“So long as the regulatory acts sketch 
only a general outline to be completed 
and clarified by the administrative com- 
missions themselves and opportunity for 
judicial review is not present in many 
important situations, there should not 
be any relaxation in the vigorous exercise 
of the constitutional power of legislative 
control and supervision.” 


Advisers to Warehouse Group 


The members of Affiliated Warehouse 
Companies, according to an announce- 
ment by that group, have elected the 
following representatives to serve on 
their advisory committee: 

Malcolm McConnell (chairman), presi- 
dent, Packers Terminal & Warehouse 
Corp., Chicago; A. M. Lownsbury, vice- 


president, Edgar’s Warehouses, Inc., De- 
troit; Jack Willis, president, Doc’s 
Transfer & Warehouse, Inc., Birming- 
ham; Stuart Gordon, president, Sea- 
board Warehouse Terminals, Inc., Mi- 
ami; Charles H. Barrett, president, 
White Line Transfer & Storage Co., Des 
Moines, and Rudie Wilhelm, Jr., vice- 
president and general manager, Rudie 
Wilhelm Warehouse Co., Portland, Ore. 

“The advisory committee functions to 
advise the staff on matters affecting the 
membership as a whole,” said the AWC 
in its announcement. 


November Earnings Put 
Pennsylvania in Black 


For 11 Months of 1958 


A net income of $4,043,000 in No- 
vember put the Pennsylvania Rail- 
road in the black for the first 11 
months of 1958. 


Net income for the first 11 months 
of the year, the railroad announced, 
amounted to $1,170,000, compared with 
$20,262,300 for the like period in 1957. 

Earlier, the Pennsylvania had reported 
a net loss of $25,353,012 for the first six 
months of 1958. Even after receiving 
$18,500,000 in back mail pay in July and 
operating at a profit in August, Septem- 
ber and October, the road reported a 
deficit for the first 10 months of $2,872,- 
716. 

Although November showed a drop in 
carloadings of 4.1 per cent and 2.7 per 
cent in gross revenues below November, 
1957, said the Pennsylvania, operating ex- 
penses were slashed 13.5 per cent below 
the same month in 1957. 


Admiral Shepheard Joins 
AMMI Staff as Consultant 


Rear Admiral Halert C. Shepheard 
(US. Coast Guard, retired) has been ap- 
pointed a consultant to the American 
Merchant Marine Institute, Inc., accord- 
ing to Ralph E. Casey, president of 
AMMI, who said Admiral Shepheard also 
would be a consultant for the Pacific 
American Tankship Association. 

Before retiring from the Coast Guard 
two years ago, Admiral Shepheard was 
chief of the office of merchant marine 
safety and was chairman of the Coast 
Guard’s merchant marine council. 


North American Car to Enter 


Chemicals Storage Business 


North American Car Corp. has an- 
nounced its entry into. the chemical 
and tank-farm storage business through 
acquisition of Alexander Chemical Corp. 
of Chicago. 


General E. C. R. Lasher, president of 
North American, said that a purchase 
plan, whereby 33,944 NAC shares would 
be exchanged for the capital stock and 
assets of Alexander Chemical, was the 
first major step by his firm to broaden 
its operations beyond its principal field, 
the operation of a fleet of special-type 
railway cars. The plan had been ap- 
proved by the board of directors of each 
company, he reported. 


General Lasher noted that among as- 
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sets acquired were sizable tracts of land 
located at the juncture of the Illinois 
waterway and Calumet-Sag canal. It was 
his company’s objective, he said, to add 
up to 300 chemical storage tanks on the 
property, for the temporary storage of 
chemicals and petroleum and petrochem.- 
icals, and to provide space for the stor- 
age of bulk granular materials. 

Alexander Maley, president of Alex- 
ander Chemical, said that his firm's 
storage tanks were presently leased to 
Olin Mathieson, Wyandotte Chemical, 
Stauffer Chemical and Pennsalt Chem- 
icals. It was announced that he would 
become vice-president of North Ameri- 
can’s new chemical division. 

“Some of these and others in the in- 
dustry are already our customers for 
special-type railway cars,” Mr. Maley 
said. “North American is thus going into 
a broader phase of the transportation 
business it is already in, for storage, 
after all, is only transportation at zero,” 


























Midwest Board to Discuss 
Transport Outlook for ‘59 


Shippers and receivers of freight from 
five midwestern states will discuss the 
transportation outlook for 1959 in the 
course of the thirty-fifth annual meeting 
of the Midwest Shippers Advisory 
Board, January 21 and 22, in the Palmer 
House at Chicago, according to an an- 
nouncement by John G. Borson, general 
traffic manager of Hotpoint Co., the gen- 
eral chairman of the Mid-West board. 

C. E. McManus, general manager of 
the Iron Ore Co. of Canada, Montreal, 
will speak at a luncheon ‘session that 
will conclude the meeting, Mr. Borson 
says. 

National transportation conditions will 
be discussed in the course of a business 
meeting on January 22 by E. P. Miller, 
manager of the closed car section in the 
car service division of the Association 
of American Railroads, Washington, DC. 
O. H. Zimmerman, vice-president of the 
Illinois Central Railroad, Chicago, will 
survey transportation in the board’s area. 
L. J. Hackel, general traffic manager of 
the Ladish Co., Cudahy, Wis.. the alter- 
nate general chairman of the board, will 
review the board’s forecast of carload- 
ings for the first quarter of 1959, in 
which an increase of 2.7 per cent over 
the same period last year has been pre- 
dicted (T.W., Dec. 27, p. 30). 

Other speakers who will appear in the 
course of the business session include: 
A. E. Leitherer, general traffic manager 
of Allied Mills, Inc., Chicago; B. M 
Fisher, general traffic manager of Na- 
tional Can Co., Chicago; W. F. Schnait- 
mann, assistant general traffic manager 
of Montgomery Ward & Co., Chicago; 
A. J. Carr, manager of the. traffic de- 
partment of The Quaker Oats Co., Chi- 
cago; R. A. Blue, traffic manager of Tok- 
heim Corp., Fort Wayne, Ind.; P. G. 
Jefferson, general traffic manager of 
Fairbanks Morse, Chicago, and G. G. 
Schwinn, district manager at Chicago 
for the ARR car service division. 








































Packing Engineers’ Meeting 


Albert Kner, design director of the 
Container Corporation of America, 
speak at meeting, January 12, of the east- 
ern division of the Society of Industrial 
Packaging and Materials Handling Engi 
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neers, on the subject, “New Techniques 
in Container Design.” 

Another highlight of the meeting, to 
be held in Rosoff’s restaurant in New 
York City, will be a showing of a kine- 
scope of a recent television program of 
the newly developed, extensible kraft 
paper of the West Virginia Pulp and 
Paper Co. 


November Rail Net Exceeds 
That for Same 1957 Month 
By $17 Million, AAR Says 


Estimated net income of Class I 
railroads in November, 1958, 
amounted to $62,000,000, compared 
with $45,000,000 in the same month 
of 1957, according to reports filed by 
the carriers with the Bureau of Rail- 
way Economics of the Association of 
American Railroads and made public 
by the AAR January 7. 


“Net income for the first 11 months 
of 1958,” the AAR said, “was estimated 
at $511,000,000, compared with a net 
income of $664,000,000 in the correspond- 
ing period of 1957. 


“Net railway operating income of Class 
I railroads in November, 1958, before 
deduction of interest and other fixed 
charges, was $80,186,624, compared with 
$64,247,326 in November, 1957. For the 
firs; 11 months of 1958, net railway 
operating income totaled $683,636,809, 
compared with $863,652,558 for the same 
period of 1957. 


“In the 12 months ended with Novem- 
ber, 1958, the rate of return averaged 
269 per cent, compared with a rate 
of return of 3.46 per cent for the 12 
months ended with November, 1957. 
Rate of return, calculated on net rail- 
way operating income, is based on the 
average value of road and equipment 
at the beginning and end of the period 
as shown by the books of the railways, 
including materials, supplies, and cash, 
less accrued depreciation. 


“Total operating revenues in the first 
ll months of 1958 amounted to $8,725,- 
891,095, compared with $9,680,380,433 in 
the same period of 1957, a decrease of 
99 per cent. Operating expenses in the 
first 11 months of 1958 amounted to 
$6,888,018,585, compared with $7,554,151,- 
138 in the corresponding period of 1957, 
& decrease of 8.8 per cent. 

“Twenty Class I railroads failed to 
earn their fixed charges in the first 11 
months of 1958, of which 15 were in the 
Eastern District, five in the Southern 
ag and none in the Western Dis- 

ict. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in November, 1958, had an esti- 
mated net income of $23,000,000, com- 
pared with $12,000,000 in 1957. In the 
first 11 months of 1958, their estimated 
net income was $112,000,000, compared 
with a net income of $241,000,000 in the 
Same period of 1957. 

“Operating revenues of Class I rail- 
Toads in the Eastern District in the first 
ll months of 1958 totaled $3,627,015,924, 
& decrease of 15.6 per cent compared 
with the same period of 1957. Operat- 
ing expenses totaled $2,950,111,024, a de- 
— of 13.0 per cent compared with 


“Class I railroads in the Southern 
Region in November, 1958, had an esti- 
mated net income of $10,000,000 com- 
pared with $10,000,000 in 1957. In the 
first 11 months of 1958, their estimated 
net income was $82,000,000 compared 
with a net income of $103,000,000 in the 
same period of 1957. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the first 
11 months of 1958 totaled $1,240,042,760, 
a decrease of 7.8 per cent, compared with 
the same period of 1957, while operating 
expenses totaled $980,531,829, a decrease 
of 6.5 per cent compared with 1957. 

“Class I railroads in the Western Dis- 
trict in November, 1958, had an esti- 
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mated net income of $29,000,000 com- 
pared with $23,000,000 in 1957. Their 
estimated net income in the first 11 
months of 1958 was $317,000,000, com- 
pared with $320,000,000 in the same pe- 
riod of 1957. 

“Operating revenues of Class I rail- 
roads in the Western District in the first 
11 months of 1958 totaled $3,858,832,411, 
a decrease of 4.4 per cent, compared with 
the same period of 1957, while operating 
expenses totaled $2,957,375,732, a de- 
crease of 5.1 per cent compared with 
1957.” 


Motor Carrier Claim Man Seeks Aid 
For ‘Perfect Shipping’ on Broad Front 


Gunther Weinstock, of Yale Transport, Asserts Efforts of a Few Are 
Not Sufficient to Reduce Claims, Urges Activity by Insurance Firms, 


Reveals Plan to Push Intra-Industry Program in Transportation. 


Cooperation by all modes of trans- 
port, the public and insurance com- 
panies in a continuous campaign to 
reduce loss and damage to goods in 
transit is being urged by Gunther G. 
Weinstock, director of insurance and 
claim prevention for Yale Transport 
Corp., New York City. 

Speaking at a recent luncheon of the 
Apparel Industries of New England in 
Boston, Mr. Weinstock asserted that it 
was not enough to set aside “a few hours 
every so often, or one month a year, 
to preach and act on perfect shipping.” 
Rather, he maintained, reduction of loss 
and damage in transportation required 
the combined efforts of all modes of 
carriage and of the public as a whole. 

Cooperation of trade and shipping as- 
sociations, law enforcement agencies, 
and insurance companies was also 
needed, he added. He directed special 
remarks to the latter. 


Activities of Insurance Companies 


“The insurance companies, by and 
large,” he charged, “have been remiss in 
their responsibility in that they have not 
taken a sufficiently active part in, and 
insisted upon, an all-out claim preven- 
tion program. Instead, they have ap- 
parently embarked upon a drive of in- 
creasing premium costs for transporta- 
tion losses because of so-called tremen- 
dous losses in this field. 

“This is not the solution to the prob- 
lem, in that the higher premiums 
charged must be paid for by the shipping 
public and the transportation industry. 
These larger premiums, in turn, bring 
increased cost of production and the re- 
sulting inflationary spiral.” 


Plan for Intra-Industry Program 
Subsequent to delivery of his Boston 
speech, Mr. Weinstock told ‘TRAFFIC 


Wortp it was his intention to propose 
soon some new activities in connection 


See Late News, Pages 14, 15 
and 16, for other transporta- 


tion news developments. 





with damage prevention work. He in- 
dicated that the program he planned 
would aim for a greater degree of co- 
operation in such work among the vari- 
ous modes of transport. 

The present-day problem of loss and 
damage, Mr. Weinstock told the apparel 
industry representatives, was no longer 
solely a transportation problem, but 
rather a “general economic problem, 
affecting each and every individual.” 
While the United States had progressed 
from an agricultural to an industrial 
nation, an “economic giant” in the form 
of loss and damage to goods in transit 
had grown, he said. 

“The majority of the general public,” 
he said, “has been kept ignorant of this 
useless waste, which runs into hundreds 
of millions of dollars a year. It is a 
loss that drastically cuts profits and 
causes loss of customer good will. It is 
a wanton waste which myst and can 
be reduced.” 


‘Steps’ for Shippers, Carriers 


After having described the “magni- 
tude” of the loss and damage problem, 
Mr. Weinstock went on to list ways in 
which shippers, receivers and carriers 
could assist each other in reducing loss 
and damage. Among steps he suggested 
for shippers and receivers were the 
following: 


@ Supplying of “proper and complete” 
documentation on shipments. (Descrip- 
tions on bills of lading, Mr. Weinstock 
said, could save or lose a great deal of 
money for both shippers and carriers.) 


@ Keeping in mind “inherent weak- 
nesses in the nature .of goods” when 
packing for shipment. 


@ Making sure shipping facilities were 
run efficiently through use of proper 
material handling methods. 


@ Watching personnel selection and 
training. 

@ Checking by shippers and receivers, 
for trends in their claim picture, and 
discussing loss and damage problems 
with carrier representatives. 

@ Participating in activities of ship- 
ping associations, traffic, transportation 
and similar groups to keep informed of 
innovations in claim prevention work, 
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and to contribute toward reduction of 
loss and damage. 

Among the suggestions made to car- 
riers were these: 

@ Provide modern and safe equip- 
ment, coupled with an efficient main- 
tenance program, as a prerequisite for 
perfect shipping. 

@ Maintain a well-rounded, concen- 
trated and continual safety and claim 
prevention program. 

@ Carry on continuous employe train- 
ing and educational programs to keep 
freight handlers abreast of up-to-date 
operating methods. 

@ Develop a “shipper relation pro- 
gram” to assure close cooperation be- 
tween the shipping public and the 
carrier. 

Mr. Weinstock called the latter point 
the “key” to better carrier claim pre- 
vention programs. 


‘Closer’ Shipper Relations Sought 


“I believe efforts should be made to 
effect closer cooperation between cus- 
tomer and carrier,” he said. “Confer- 
ences with shippers on various problems 
and consultations with each other from 
time to time, even if no problems exist, 
would be very helpful. This would 
create a closer relationship between the 
two parties, which is so important in 
safer transportation of shipments.” 

Though the reduction of cargo losses 
had been taken seriously by a few, de- 
clared Mr. Weinstock in his summation, 
the “great majority” were not aware of 
the “disastrous problem.” 

“A small percentage of the people 
concerned with this loss have not been 
indifferent to it,” he said. “Through 
continuous efforts, such as the ‘Perfect 
Shipping’ month, shipping associations, 
various associations of the transporta- 
tion industry and individual . . . car- 
riers’ claim prevention programs, they 
are trying to turn back the tide of 
ever-increasing losses. 


Broader Program Needed 


“But the whole-hearted effort of just 
a few is not sufficient. We must, in order 
to succeed, enlist the aid of every person. 

“I believe that we will all agree that 
this problem requires careful reappraisal 
of our entire claim prevention program 
and, in many cases, a complete rejuvena- 
tion and reorganization of (the program) 
in an endeavor to reduce loss and damage 
claims. ... 


“It is not enough to set aside a few 
hours every so often, or one month in a 
year, to preach and act upon perfect 
shipping. We must attempt to have 12 
perfect shipping months each year. 

“In order to accomplish such a goal 
and reduce the tremendous and disas- 
trous loss which I have talked about, it 
requires the combined efforts of the 
transportation industry—all types of 
transportation .. . the public as a whole, 
trade and shipping associations, insur- 
ance companies and the law enforcement 
agencies. With our combined efforts and 
cooperation, I feel confident that we will 
be able to insure safer transportation of 
goods and reduce the monetary loss to 
our nation’s economy.” 


Fleet Owner Award Winners 


United Van Lines announces that it 
has been judged best in the moving 





category in the first annual fleet owner 
award for having the most-effective use 
of color on its vans. United said win- 
ners of awards in other categories in- 
cluded the Post Office Department, in 
the government category; the Mead- 
Atlanta Paper Co., Atlanta, in manu- 
facturing; Anheuser-Busch, Inc., St. 
Louis, for food distribution, and the 
Olson Transportation Co., Green Bay, 
Wis., for common carriers. 


Growth of REA International 
Traffic in 1958 Reported 


Gross revenues from _ international 
traffic shipped in the surface and air 
transportation services of Railway Ex- 
press Agency totaled $495,228 in October, 
as compared with $208,335 in October, 
1957, showing an increase of $286,893, 
William J. Wallace, director of the REA 
international division, announced. 

“Gross revenue for 10 months of 1958 
including October,” Mr. Wallace said, 
“was $3,567,176, compared to $589,813 for 
the same months of 1957, for an in- 
crease of $2,977,363. 

“The service via ocean steamship, 
designated by the company as the ‘World 
Thruway Service’ operates between the 
United States and 38 other free countries. 
There is a single, responsible forwarding 
agent of Railway Express in each of the 
38 countries for collecting, processing 
and delivering the import-export ship- 
ments. 

“Railway Express Agency is an air 
cargo sales agent for member airlines of 
the International Air Transport Associ- 
ation (IATA) and forwards air cargo 
traffic between some 23,000 communities 
in the United States and the principal 
cities of 106 other countries.” 

Mr. Wallace announced that on Jan- 
uary 1 the express agency began opera- 
tions as international cargo sales agent 
for Western Air Lines. 


Eastern Railroads Propose 


Carload Lumber Rate Cuts 


The General Freight Traffic Committee 
—Eastern Railroads, has docketed a car- 
rier-initiated proposal to reduce rates on 
lumber and related articles, carloads, 
minimum 60,000 pounds, between points 
in Official Territory (including Illinois 
Freight Association Territory) graduated 
from 5 per cent to 30 per cent. 

The 5 per cent reduction would apply 
to present rates, subject to the Ex Parte 
212 increase, ranging from 96 cents to 
and including 99 cents per 100 pounds. 
Rates up to and including 55 cents would 
take the 30 per cent reduction. 

The proposed rate decreases would not 
apply to posts, poles, piling and related 
articles, and are modified where lighter- 
age or car-float deliveries are made. A 
hearing will be arranged if requested. 

Proposed percentage reductions in the 
rates in other rate brackets are: From 91 
cents to and including 95 cents; 10 per 
cent; from 86 cents to and including 90 
cents; 13 per cent; from 81 cents to and 
including 85 cents, 16 per cent; from 76 
cents to and including 80 cents, 19 per 
cent; from 71 cents to and including 75 
cents, 22 per cent. 

Rates from 66 cents to 70 cents would 
take a 24 per cent reduction; those from 
61 cents to 65 cents, a 26 per cent reduc- 
tion; those from 56 cents to 60 cents, 28 
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per cent, and those up to and including 
55 cents would take the 30 per cent re. 
duction. 

The docketed proposal would be sub. 
ject to the following provisions: 

“1. Proposed rates not applicable on 
shipments delivered by lighterage or by 
car-float in lieu of lighterage to con. 
signees in Eastern Territory. 

“2. On shipments delivered by lighter- 
age or by car-float in lieu of lighterage 
to consignees in Eastern Territory, rates 
will be 20 per cent higher than pro- 
posed above, subject to present rates as 
maximum. 

“3. Reductions between points in Of- 
ficial Territory to be made from rates 
at the current Ex Parte 196-A level 
plus 9 per cent as a base. 

“4. Current transit provisions to be 
continued. 

“5. Proposed rates not applicable on 
posts, poles, piling and related articles.” 

A hearing on the proposal will be 
accorded if a written request is made 
14 days from January 3 to O. E 
Schultz, chairman of the General 
Freight Traffic Committee — Eastern 
Railroads, One Park Avenue, New York 
16, N.Y. 


United Chalks Up New 


Records in Traffic 


United Air Lines, the only major do- 
mestic air carrier not grounded by 
strikes in recent months, chalked up 
new records in both passenger and 
cargo traffic in 1958. 

Reviewing operations in 1958, W. A, 
Patterson, president, said that the air- 
line flew 5.15 billion revenue passenger 
miles—an increase of 6 per cent over 
1957—and 67,000,000 freight ton miles— 
an increase of 17 per cent. Maiul-ton 
miles in 1958, said Mr. Patterson, to- 
taled 32,500,000—a 9 per cent increase— 
and express ton miles increased 12 per 
cent to 10,700,000. 

“A small portion of these record vol- 
ume increases,” said Mr. Patterson, “is 
due to the misfortune of other air car- 
riers in experiencing serious labor dif- 
ficulties.” 

United also reported that the first of 
40 Douglas DC-8 jets which it ordered, 
left the production line in August and 
was now undergoing flight testing. In 
addition to the DC-8’s, which are 
scheduled to go into service next year, 
United also has 11 Boeing 720s on order 
for delivery in 1960. 

At year’s end, said Mr. Patterson, 
United was preparing to expand its 
service to Columbus and Dayton, O. 


Temporary Operating Rights 
Given 30 Alaskan Carriers 


The Commission announced January 5 
that immediately following the Presi- 
dent’s proclamation of January 3 giving 
statehood to Alaska, 30 Alaskan motor 
carriers were notified that the ICC had 
granted their applications for temporary 
operating authorities, conditioned on the 
carriers’ compliance with tariff and in- 
surance requirements. 

The Commission’s Bureau of Motor 
Carriers office at Anchorage advised the 
carriers of the Commission’s action. 

“The motor carrier provisions of the 
interstate commerce act became appli- 
cable to Alaska when the Territory be- 
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came a State,” the ICC said in its 
announcement. “In granting the appli- 
cations, the Commission is providing for 
continuance of existing motor service in 
Alaska. 

“Approximately 50 applications filed by 
carriers domiciled in the other 48 states 
for temporary authorities to operate be- 
tween points in those states and Alaska 
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whittling away the added revenue gained 
from increased business and increased 
rates. Thus, while business will generally 
improve in 1959, improve earnings are 
less promising.” 

Transportation in 1958, said the cham- 
ber, fell into two distinct phases: Sharp 
curtailment of activity during the first 
half of the year, and increasing demand 
during the second half. 

“On June 30, 1958,” it said, “ton-miles 
were far under the amount recorded for 
the same period in 1957. However, by 
the end of the year the industry had re- 
covered all but 11 billion ton-miles, or 
7 per cent less than the 1957 total. Total 
ton-miles for 1958, based on preliminary 
estimates, were 1,242 billion compared 
to about 1,340 billion for 1957. 

“The railroads, with 555 billion ton- 
miles for 1958, suffered a 10 per cent 


25 


Transportation Week 


reduction over 1957. Great Lakes ship- 
ping also suffered a significant loss for 
the year, with 82 billion ton-miles, or 
about 30 per cent, under 1957. Domestic 
air freight and air express shipments, 
totaling 390 million ton-miles on 1958, 
were down about 8 per cent under the 
previous year. 


“Second-half surges of business for 
the trucking, oil pipeline, and inland 
waterway industries largely offset losses 
experienced earlier in 1958 to bring their 
year-end totals approximately up to 1957 
levels. These amounts were as follows: 
Trucks, 260 billion ton-miles; oil pipe- 
lines, 230 billion ton-miles; and inland 
water carriers, 115 billion.” 


Canadian Transport Board Says Railways 
May Change Rates to Meet New Conditions 


In Judgment Dealing With ‘Incentive’ Rail Rates on Traffic Lost 
To Highway Carriers, Board Says Rates Are Part of Evolution 
Of Rate Structure. Sees Further Competitive Rate Changes Needed. 


The right of the Canadian rail- 
ways to “meet conditions as they 
find them” by changes in the rate 
structure—specifically by the pub- 
lication of “incentive” rates to meet 
highway competition — has been 
recognized by the Board of Trans- 
port Commissioners for Canada. 


The board investigated lowered rates 
for a minimum carload weight of 24,000 
pounds on merchandise traffic made in 
relation to highway rates actually 
charged. It said the lower rail rates 
were made “by dividing with the shipper 
the savings in transportation costs for 
greater loading.” ‘Those lower rates, it 
said, were designed so that each progres- 
sive increase in rates was less than the 
corresponding decrease in costs per 100 
pounds and that “the contribution to 
profit ratio is therefore greater per 100 
pounds of traffic at the combination of 
the lowest rate and the greatest carload 
minimum.” 

In its judgment in file No. 47439.9, the 
board found that (as required by section 
334 of the Canadian railway act) the in- 
dividual rates of the Canadian Pacific 
and the Canadian National were “fully 
compensatory” although the two rail- 
ways showed different results as to in- 
creases in traffic and revenue under the 
lower rates. 

As a result of that finding the board 
discontinued the proceedings which it 
instituted on its own motion after finding 
that the Canadian Trucking Associa- 
tions, Inc., had no status to invoke the 
jurisdiction of the board by a complaint 
when the justmess and reasonableness 
of rates was an issue. 


Highway Carrier Position 


The board said that the loss of higher- 
valued traffic to the highways as the 
result of the depression of 1929 and the 
development of highway transportation, 
coupled with several percentage increases 
which resulted in railway rates on 


higher-valued traffic as much as 10 cents 
per ton-mile, was “a ready-made oppor- 
tunity for the highway operators,” which 
took the high-grade, but not the low- 
grade traffic. Reluctance of the railways 
to make “radical changes” in the rate 
structure had gone on for so long, the 
board said, that the highway operators 
assumed they could refer to the railway 
rate structure as “the established rate 
structure” and that complaints against 
change “will have due effect.” But the 
board added that there was nothing 
“sacred or static” in the freight rate 
structure and nothing to prevent the 
railways from changing it to meet mod- 
ern conditions, subject to the provisions 
of the railway act. 

In the course of its discussion, the 
board said one witness for the truckers 
was a former chief of the ICC’s Cost 
Finding Section. It did not comment on 
his testimony that the ICC predicated 
decisions as to rates on low-grade traffic 
on out-of-pocket costs, and on fully-dis- 
tributed costs in connection with rates 
on high-grade traffic, because, the board 
said, the witness had not attempted to 
apply those principles to the particular 
movements involved in the instant pro- 
ceeding. 


Text of Board’s Judgment 


The text of the board’s unanimous 
judgment in the proceeding follows: 

“This investigation was instituted by 
the board of its own motion, and con- 
cerns the propriety of certain rates pub- 
lished as competitive rates by the railway 
companies on merchandise between a 
limited number of points in western 
Canada, which are said to have been 
established to meet motor truck com- 
petition. They are generally known as 
‘incentive’ rates because they are pub- 
lished in relation to a series of minimum 
carload weights commencing with 24,000 
lbs., and the rates are arranged in de- 
scending order as the minimum rises to 
greater weights. 


“The matter of these rates was first 
brought to the attention of this board 
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by the Canadian Trucking Associations, 
Inc., in an application, dated August 21, 
1957, requesting disallowance of these 
rates. The board set the matter down 
for argument as to the stajus of the ap- 
plicant, and the railways submitted a 
motion requesting dismissal of the ap- 
Plication on the ground that the appli- 
cant had no status to invoke the juris- 
diction of the board under circumstances 
where only the justness and the reason- 
ableness of rates is an issue. The board 
found that the applicant had no such 
status within the meaning of section 
33 (1) of the railway act and therefore 
dismissed the application (76 CRTC, 
327). 


Purpose of Investigation 


In view of the circumstances surround- 
ing these rates, however, the board insti- 
tuted an investigation of its own motion 
for the purposes of obtaining the facts 
relating thereto, and determining wheth- 
er the rates violate in any manner the 
provisions of section 334 of the railway 
act relating to competitive rates. Such 
investigation has been made, the board 
has obtained information from both the 
Canadian National and Canadian Pacific 
as to the movement of the traffic for a 
representative period, before and after 
the institution of such rates on April 
4, 1957, and has ascertained the revenues 
and costs of operation of carrying such 
traffic. 


“The traffic principally consists of high 
grade merchandise for which uniform 
equalized class rates were prescribed by 
the board effective March 1, 1955. For 
some years prior to April 4, 1957, it was 
recognized by the railways, however, that 
much of this traffic was particularly vul- 
nerable to highway competition and the 
railways had instituted competitive rates 
applicable thereon. These rates, however, 
did not return the expected traffic to the 
railways and on April 4, 1957, they there- 
fore instituted the so-called ‘incentive’ 
rates, based on lower unit costs with 
heavier carloading. 


“In an effort to ascertain the facts 
with respect to the rates charged by the 
trucking organizations and their move- 
ments of traffic, the board permitted the 
Canadian Trucking Associations to ap- 
pear by counsel and submit information 
to the board through witnesses. Three 
witnesses appeared, one a cost finding 
consultant who practices before the In- 
terstate Commerce Commission and was 
a former chief of that Commission’s 
Cost Finding Section. The witness on cost 
finding made a statement as to the infor- 
mation produced and the use made of it 
by the Interstate Commerce Commission. 
It was his contention that the informa- 
tion used by that Commission in deter- 
mining whether rates were justified or 
not on a cost basis was predicated upon 
out-of-pocket costs on low grade traffic, 
but that on high grade traffic such as is 
involved in this case, the Commission 
looks to fully distributed costs. Beyond 
these general statements, however, the 
witness did not attempt to illustrate the 
application of these cost finding prin- 
ciples in relation to the particular move- 
ments involved in this case, and there- 
fore this evidence will not be further 
commented on herein. 


“The two other witnesses were, re- 


spectively, the vice-president in charge 
of traffic for Canadian Freightways, Ltd., 





with offices in Calgary, and the traffic 
manager of Soo Security Motorways, 
Ltd., with offices in Winnipeg. Both 
claimed to be familiar with railway rates 
and with the rates charged by them- 
selves and other large truckers, but they 
admitted they were not familiar with 
lower rates charged by small independ- 
ent trucking operators. 

“Exhibit No. 1 was submitted by these 
concerns and consists of a tabulation of 
72 commodity groups on which ‘incen- 
tive’ rates are published. The exhibit not 
only shows the incentive rates effective 
April 4, 1957, but also the normal class 
rates prescribed by the board, and the 
competitive commodity rates in effect 
April 3, 1957. This information was sub- 
mitted by the witnesses on each group 
of commodities which moved from Win- 
nipeg to Saskatoon, Calgary, Edmonton, 
Prince Albert, Regina and Vancouver; 
from Vancouver to Calgary and Edmon- 
ton; from Calgary to Vancouver, Ed- 
monton, Regina, Saskatoon and Prince 
Albert; and from Edmonton to Calgary, 
Vancouver and Saskatoon. In addition, 
the all commodity rates from Winnipeg 
to Regina, Saskatoon, Calgary, Edmon- 
ton and Vancouver were shown. 

“The witnesses claimed they have 
knowledge of the movement by railway 
of the 72 items, and alleged that only 
in seven instances have the railways re- 
covered the entire movement from the 
trucks; that in only a few other in- 
stances have there been some increases 
in railway movement, but that in the 
bulk of the examples there has been 
little or no effect on the railway move- 
ment and that the trucks are still han- 
dling the traffic at their own rates, de- 
spite the so-called ‘incentive’ reductions 
made by the railways. According also 
to the evidence of the two witnesses, in 
some instances traffic is under contract 
with the Canadian Pacific Transport, 
presumably at lower highway rates, and 
therefore not available either to the rail- 
ways or to the other highway transport 
operators. 

“It was also suggested by these two 
witnesses that there is very little addi- 
tional movement by rail from Winnipeg 
at the ‘incentive’ rates of traffic origi- 
nating in the Winnipeg area itself, but 
that there may have been a substantial 
movement of traffic from eastern Can- 
ada which was waybilled to Winnipeg in 
the first instance, and rebilled from that 
point at the ‘incentive’ rates and there- 
fore has defeated the through rates from 
eastern Canada to points west of 
Winnipeg. 

“With respect to rates, the tenor of 
the evidence of these two witnesses was 
that, generally speaking, with the ex- 
ception of certain lower minima charged 
by the truckers, their rates were the 
same as the original competitive com- 
modity rates of the railways in effect 
prior to April 4, 1957, and the witnesses 
claimed, as stated, that other trucking 
concerns of the same standing as the 
firms represented by the witnesses were 
also charging such rates. The witnesses, 
however, made no claim to represent 
the other trucking concerns, and they 
had no knowledge whatever of what the 
independent small truckers were charg- 
ing, and this evidence must, therefore, 
be considered largely in the nature of 
hearsay. 


Railways’ Evidence 


“The information obtained by the 
board from the railways is contradictory 
in some respects of the information sub- 
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mitted by the two witnesses referred to, 
Having regard to section 334(2) of the 
railway act, as a preliminary move, ga 
general survey was made by the rail- 
ways of the traffic moving on the prairies 
and to and from British Columbia by 
rail and by highway. This consisted of 
84 individual heavy movements, and it 
was ascertained that approximately one- 
half of such traffic was moving by high- 
way transport. A detailed investigation 
was also made by the Canadian Nation- 
al Railways of the rates charged on 
such traffic, relating to 20 articles, and 
it was ascertained that the rates for 
highway transportation were from 2% 
per cent to 60 per cent lower than the 
corresponding railway competitive rates 
which had been instituted by the rail- 
ways in the belief that such rates would 
‘meet’ the competition encountered from 
the trucks. The lower-rated competition 
therefore existed. 


Basis of Lower Rates 


“It was on that basis that the rail- 
ways revised their charges, the rates for 
minimum carloads of 24,000 pounds being 
established in relation to the highway 
rates actually charged, as ascertained by 
the railway investigation. The lower 
rates for higher minima were made by 
dividing with the shipper the savings in 
transportation costs for greater loading; 
the lower rates, however, were designed 
so that each progressive increase in rates 
was less than the corresponding decrease 
in costs per 100 pounds. The contribu- 
tion to profit ratio is therefore greater 
per 100 pounds of traffic at the combi- 
nation of the lowest rate and the great- 
est carload minimum. 


“As to another requirement of section 
334, that the competitive rates are to be 
compensatory, our investigation of the 
costs of transportation in relation to the 
rates published by the railways shows 
that the individual rates of both rail- 
ways are fully compensatory. 


“In the matter of the total revenues 
on this traffic, however, the two railways 
show different results. One railway shows 
that it has received a large increase in 
the traffic under review, a large total 
increase in revenues, and considerably 
greater net earnings. The other railway 
shows a smaller increase in traffic and 
in the revenues thereon, but the profit 
ratio on the increased traffic is less than 
the reduction in rates. The individual 
rates and the revenue as a whole, how- 
ever, are fully compensatory compared 
with costs. 

“As to another requirement of section 
334, so far as the present competitive 
rates are concerned, particularly on the 
24,000-pound minimum, the board has 
concluded on the evidence that the rates 
are no lower than necessary to meet 
the competition, and that so far as the 
incentive rates at higher minima are 
concerned, the railways have justified 
them on the basis of lower unit costs 
when cars are loaded to greater weights. 


Rail Rate History 


“The rate structure of the railways for 
the first 25 years of this board’s exist- 
ence, i.e., from 1904 to 1929, was con- 
structed on the basis that the railways 
had a monopoly upon the movement of 
goods in this country, with the excep- 
tion of certain rates to meet seasonal 
water competition. That monopolistic 
rate structure served its purpose orig- 
inally by enabling the shipper of low- 
grade and low-valued articles to have low 
rates, while the railways were able to 
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off-set this low revenue by remunerative 
higher rates on high-grade articles.” 


“Commencing with the economic de- 
pression of 1929, however, the rate struc- 
ture was slowly, and then rapidly, eroded 
of traffic in its higher brackets because 
of the development of highway transpor- 
tation, coupled with several percentage 
increases, totalling over 100 per cent, in 
the normal rates of the railways. The 
average freight revenue during this per- 
jod has ranged approximately from one 
cent to 1% cents per ton-mile. On the 
higher valued-traffic, however, the rates 
have been as high as 10 cents per ton- 
mile. This rate situation was therefore a 
ready-made opportunity for the high- 
way operators; they absorbed the high- 
yalued railway traffic at lower truck 
rates and with more expeditious and con- 
venient highway service, while making 
no attempt to serve the public by carry- 
ing the low-grade traffic by truck, but 
leaving it to the railways. The railways 
have struggled along under his handicap 
for the past 25 years, because they were 
naturally reluctant to make radical 
changes in their rate structure. This has 
gone on so long that the highway opera- 
tors have assumed that they can refer 
to it as ‘the established rate structure’ 
and that complaints against changing it 
will have due effect. There is, however, 
nothing inherently sacred or static in the 
freight rate structure, and nothing to 
prevent the railways from changing it to 
meet modern conditions, subject to the 
provisions of the railway act. The rail- 
ways can carry traffic at an average rate 
of 1% cents per ton-mile and there is no 
object in clinging to an ineffective rate 
structure which results in charges on 
some traffic of 3 cents to 10 cents per 
ton-mile, when their competitors can 
handle it for less. 


“The so-called ‘incentive’ rates are 
therefore a part of the evolution of the 
rate structure, and the tendency is for 
changes in the rate structure to become 
continuous. This installment of the 
changes being made in the rate structure, 
however, is still not giving the railways 
their permissive earnings as authorized 
by this board in several rate increase 
cases during the past 10 years, and it is 
possible that the railways will have to 
consider further changes to meet con- 
ditions as they find them. 


“The board finds that under present 
conditions the rates involved herein con- 
form with the requirements of section 
334 of the act. The proceedings there- 
fore will be, and they are hereby, dis- 
continued. No order is necessary.” 





























































Northwest Air Set Records 
In Four Categories in ‘58 


Northwest Orient Airlines has an- 
nounced that it set all-time records 
for its 32-year history in 1958 in four 
categories: Total operating revenues, 
passenger revenue, operating income and 
net income. 


Donald W. Nyrop, president, said the 
line’s operating revenues totaled $101,- 
283,000, a rise of 21.4 per cent over the 
1957 figure of $83,432,000. 


Passenger revenue totaled $81,000,000 
in 1958, income before interest expense, 
taxes and property disposals was $11,- 
735,000 and net income was $5,501,000. 
Income taxes paid by Northwest came 
to $5,670,000, it was reported. 
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Port of Detroit Measures Potential Trade Area 


ALTHOUGH PLANS for financing de- 
velopment of the Port of Detroit failed 
of adoption by voters in the area last 
November, Carlis J. Stettin, director 
of the Port of Detroit Commission, 
says that that body “remains of one 
mind in pressing vigorously for ex- 
panded and more modern facilities.” 


That attitude is based in part on 
the fact that steamship lines are 
studying the port facilities at various 
Great Lakes cities in advance of the 
opening of the St. Lawrence Seaway 
in the spring of 1959 to deep-draft 
vessels. It is also based in part on 
an estimate made of the expanded 
trade area which the commission says 
a modernized port at Detroit could 
serve. 


The darker area of the map shown 
defines the present export-import trade 
territory of the Port of Detroit. The 
lighter area of the map sections shows 
the “Port of Detroit potential hinter- 
land” for such trade when larger ships 
have a choice of calling at coastal 
ports or at ports along the Great 
Lakes—in this case, at Detroit. 

Mr. Stettin described the method 
used to determine the larger area, 
which a modernized Port of Detroit 
could serve, as follows: 

“One of the first tasks of the traffic 
department of the Port of Detroit 
Commission was to establish for the 
benefit of the commissioners the trade 
potential of the port. Under the direc- 


’ tion of Edwin Avery, traffic manager 


of the Port of Detroit Commission, a 
detailed study was made to determine 
the Port of Detroit’s potential hinter- 


land from a transportation standpoint. 

“To do this, the rate department of 
the port checked the highway miles 
and the comparable rail mileage be- 
tween 20 major ports of the United 
States and the Port of Detroit and all 
cities in the country with a population 
in excess of 25,000. The next step was 
to analyze the common points at which 
mileages from Detroit and coastal ports 
crossed. At these points a cross-check 
of both rail and motor carrier rates 
was made, corresponding adjustments 
were put into effect wherever necessary. 
A still further check was made of 
rates via freight forwarders where it 
appeared that there might be some 
question of advantage accruing to one 
port or another. In all, some 23,000 
calculations were made. 

“In no case was adjustment made 
for any water rate differentials; it 
was assumed that rates to and from 
Detroit by direct ocean-going ships 
would continue on the same basis as 
coastal ports. 

“The next step was to plot on a 
large map the hundreds of ‘breaking 
points. The last operation was to 
transfer the resulting trade potential 
outline to simpler line maps. 

“This is the basis for the 
potential hinterland.’ 

“The existing trade territory was 
developed as a result of investigation 
of thousands of export-import ship- 
ments over a period of years. It serves 
to confirm the findings of the rate- 
mileage study made and to confirm 
the fact that with proper solicitation 
the port hinterland can be extended 
many miles.” 
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Canadian Trucking Industry 
Protests ‘Subsidization’ 


Of Railways by Government 


The Canadian Industrial Traffic 
League has notified its members that 
the trucking industry of Canada 
“has urged the federal Cabinet to 
reject national subsidization of the 
railroads as proposed by eight prov- 
inces (all but Ontario and Quebec).” 


When reports were published in Ca- 
nadian news media that the Canadian 
Cabinet had approved subsidies to the 
railroads for a short-term period to com- 
pensate the railroads for unprofitable 
services rendered in the public interest. 
TraFric WorRLD, on inquiry, was advised 
by the Canadian Prime Minister’s 
executive assistant, Gowan T. Guest, that 
those published reports were not ac- 
curate and that they were “based wholly 
on speculation from a chance remark of 
the Acting Prime Minister and should be 
ignored.” 

The CITL said that the Canadian 
Trucking Associations, Inc., had ad- 
dressed its request for rejection of sub- 
sidization of the railroads to Howard 
Green, Acting Prime Minister, and to 
George Hess, Transport Minister, in a 
telegram stating that it was the view of 
the trucking industry that national rail- 
way subsidies would not be a solution to 
the present situation. The trucking in- 
dustry said that such subsidies would 
create a much more serious and complex 
problem. 


The trucking group also asserted that 
subsidies to the railways would weaken 
the trucking industry’ and reduce its 
ability to compete with the railways in 
the western and Atlantic provinces. 

The CITL also reported that the Sas- 
katchewan Trucking Association had 
sent a message to T. C. Douglas, premier 
of Saskatchewan, that “a railway sub- 
sidy would greatly undermine the com- 
petitive position of the trucking indus- 
try” and that the STA was strongly 
opposed to the idea. 


Eastern Truckers Protest 


Also quoted by the Canadian league 
was a telegram sent by the Maritime 
Motor Transport Association to R. L. 
Stanfield, premier of Nova’ Scotia, as 
follows: 


“Re protest on behalf Atlantic prov- 
inces against rail freight increase; fur- 
ther subsidization of railroads as alterna- 
tive to rail freight rate increases, as 
suggested in some quarters, should not 
be placed before federal Cabinet to At- 
lantic provinces government. Maritime 
trucking industry, through Maritime 
Motor Transport Association, repre- 
senting truck operators in all four At- 
lantic provinces, strongly contend that 
further subsidization of the railroads 
will create a far greater distortion in the 
transportation structure of Canada than 
the distortions which the Atlantic prov- 
inces claim now exist in the freight rate 
structure. Subsidies would defeat the one 
competitive force—truck transportation 
—which has worked to bring down trans- 
port costs and would seriously’ affect 
upwards of 100,000 Maritimers.” 


While the MMTA referred to the 
rumored subsidies as an alternative to 
a freight rate increase, the reports as 
published in Canada were that an esti- 
mated $29 million for one year would be 
granted to cover non-compensatory serv- 
ices of the railways, this estimated 
amount being in addition to the 17 per 
cent increase in railway rates granted by 
the Board of Transport Commissioners 
and upheld by the Cabinet in December 
(T.W., Dec. 6, 1958, p. 23). 


Incentive Rates Offered 
By NYC to Overcome Light 


Loading of ‘Flexi-Vans’ 


In an effort to eliminate light- 
loading of its 35-foot “Flexi-Vans,” 
the New York Central Railroad has 
published, effective February 1, a 
series of incentive rates under which 
shippers, by offering or paying for 
weights above present minima for 
that service, may earn rate reduc- 
tions of 5 per cent or 10 per cent. 


Some protests against the proposals 
have been filed with the Commission. 

The reductions, contained in supple- 
ment No. 11 to NYC “Flexi-Van” tariff 
No. 6602-A, ICC No. 1916, applying be- 
tween points in Central Territory, on 
the one hand, and points in Trunk Line 
and New England territories, on the 
other, were originally published to be- 
come effective January 9. However, the 
railroad postponed the effective date to 
February 1 and broadened the reductions 
to include traffic between points in 
Central Territory. 

The reductions are offered in four 
segments. Where the present rate applies 
to a minimum of 20,000 pounds or less, 
if the shipper will load or pay for 25,000 
pounds, the rate will be reduced 5 per 
cent; if the shipper offers or pays for 
30,000 pounds, the reduction is 10 per 
cent. 


Where the rate applies against minima 
of 20,000 pounds, but not exceeding 25,000 
pounds, a reduction of 5 per cent may be 
earned by offering or paying for 30,000 
pounds, or 10 per cent for 35,000 pounds. 

Rates at present on weights between 
25,000 and 30,000 pounds will be reduced 
by 5 per cent if 35,000 pounds are offered 
or paid for, and by 10 per cent if 40,000 
pounds are offered or paid for. Similarly, 
where the rate now applies to weights 
exceeding 30,000 pounds, but not 35,000 
pounds, a reduction of 5 per cent will be 
allowed if 40,000 pounds are offered or 
paid for. 

In Central Territory a rate reduction 
of 5 per cent may be earned where 10,000 
pounds in excess of minima up to 30,000 
pounds is offered or paid for by the 
shipper. 

The reductions are subject to overflow 
rule restrictions to obviate light-loading 
of a second van. 


ACF Division Begins Using 
Prototype ‘King-Size’ Cars 
Two prototype “king-size” tank cars 
with capacities of 16,000 and 20,000 gal- 
lons were put in service December 30 by 


the ‘shippers’ car line division of ACF 
Industries, Inc., for transporting chem- 
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ical, food and petroleum products, the 
division announced. 

H. V. Bootes, president of the division 
said the cars were the largest built fo 
transporting chemical, food and petro. 
leum products and that their use was 
intended to capitalize on what the diyj- 
sion “feels is an inevitable trend, the in. 
creasing adoption by railroads of lowe 
freight rates for volume tank-car loads” 

He said the cars resulted in lowe 
maintenance costs, “if only because there 
are fewer cars to maintain,” and op. 
erating savings due to train makeup 
The 16,000-gallon all-welded steel car 
is 43 feet 6 inches long and the other 
is 52 feet 2 inches long. Vertical clear- 
ance for both is 14 feet 10 3/4 inches. All 
underframe parts and the trucks are 
standard. 

The company says the tanks have 
safety platforms and may be either in. 
sulated or not. They may be built with as 
many as four compartments, making 
it possible to diversify ladings and stil] 
take advantabe of incentive rates for 
volume shipments. 




















BOAC Plans to Launch 
First Round-the-World 


Jet Service in March 


Pending approval of the United 
States and Japanese governments, 
the British Overseas Airways Corp. 
plans to launch the world’s first all- 
jet service around the globe at the 
end of March. 


Its round-the-world jet service, said 
BOAC, would be the result of a new 
proposed trans-Pacific route to be op- 
erated with jet-prop Britannia airliners 
fiying from London via the US. to 
Tokyo and Hong Kong. 

The airline said it planned to continue 
twice-weekly Britannia flights between 
London-New York-San Francisco, ex- 
tending the route across the Pacific to 
Honolulu, Tokyo and Hong Kong. In 
the Far East, said BOAC, the Britannias 
would connect with Comet 4 jetliners 
fiying eastward from London. This new 
schedule, said the airline, would provide 
the fastest service by several hours over 
the Pacific. 


BOAC also announced that its trans- 
Atlantic service from the U.S. increased 
more than 60 per cent in 1958, and that 
as more jets were put into operation in 
the coming year, passenger capacity was 
expected to increase by about 40 per 
cent in 1959. 





















































Rail Employe Group Seeks 


Higher Retirement Benefits 


Thomas G. Stack, Chicago, president 
of the National Railroad Pension Forum, 
has announced that he will seek early 
action by the new Congress to increase 
railroad retirement benefits by 10 per 
cent and lower the retirement age from 
65 to 60, with full annuities to be based 
on the worker’s five years of highest 
earnings. 


Noting that Congress had already in- 
creased Social Security benefits by 7 per 
cent, Mr. Stack asserted in a state- 
ment that an immediate boost in rail- 
road retirement annuities was seriously 
needed “to keep pace with the rising 
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cost of living.” He said that the last 
pension increase for raliroad workers had 
been enacted on July 1. 1956. 

Explaining his group’s stand for reduc- 
tion of the retirement age, he said that 
average employment on Class 1 railroads 
last November stood at 831,117, a de- 
crease of 10,000 below the October aver- 
age, and that most railroad “career work- 
ers” could not get a job in other indus- 
tries when they were laid off. 

The NRPF claims to represent em- 
ploye groups on 328 American railroads 
and affiliated railroad bureaus. 


Pennsylvania Study Shows 


State’s Transport Resources 


The Pennsylvania Department of Com- 
merce has announced the publication of 
“Pennsylvania’s Transportation Re- 
sources,” the newest in a series of re- 
ports on the state’s plant location fac- 
tors. 

Described as an inventory of Pennsyl- 
yania’s transportation facilities and serv- 
ices, the report was prepared by Charles 
Donley & Associates, of Pittsburgh, in 
cooperation with the commerce depart- 
ment staff, the state agency said. The 
report “will aid industrial executives, 
traffic managers and other company 
personnel in evaluating Pennsylvania lo- 
cations from a transportation stand- 
point,” it added. 

The 40-page report contains maps and 
statistical charts illustrating Class 100. 
85 and 70 rail and motor rates, estimated 
transit times and air freight rates from 
six selected commercial centers in the 
state to 24 midwestern, eastern and 
southern market and distribution areas. 

Other maps show the location of rail- 
roads, major airports, motor carrier 
terminals, public merchandise ware- 
houses and the extent of motor carrier 
service on the state’s highways. 

“The study,” according to the com- 
merce department, “points up the fact 
that Pennsylvania is the hub of the 
east-west, north-south trade routes for 
more than half of the nation’s con- 
sumer market, while at the same time 
it accounts for more than half of the 
nation’s total market growth from year 
to year.” 


Three Indiana Truck Lines 


Join to Form One Company 


Three Indiana trucking firms have 
joined forces, and company executives 
have announced a $1.5 million expansion 
program. 

It was stated that the following com- 
panies had been consolidated into Best 
Way of Indiana, Inc.: Gerard Motor 
Express, Inc., and Green Line Motor Ex- 
press, Inc., both of Terre Haute, and 
BB & I Motor Freight, Inc., of Bloom- 
ington. 


The expansion began late in 1958, the 
Officials said. They added that a 
$50,000 remodeling project was being 
completed in Chicago, terminal space in 
Indianapolis had been doubled, and 
equipment purchases the last 30 days 
totaled $250,000. Another $1 million ex- 
penditure for new equipment was planned 
in 1959, they said. 


Early in the new year, work would 
begin on a $300,000 installation in the 
northeast section of Terre Haute which 


would serve as a home office, terminal 
and garage, the new company said. Con- 
struction of new terminals in a number 
of other cities served in a three-state 
area also was planned during the year, 
according to the officers of the new com- 
pany, J. B. Gibbons, of Gerard, Theo- 
dore Bauer, of Green Line, and J. C. 
Birchler, of B B & I. 

“It is estimated that the company will 
gross over $5 million in its first year of 
operation,” the officials stated. “The pay- 
roll is estimated at approximately $3 mil-~ 
lion and parts purchases will amount to 
several hundred thousand dollars a year. 

“Plans for the consolidation were an- 
nounced several months ago pending the 
approval of the Public Service Commis- 
sion of Indiana and the Interstate Com- 
merce Commission. That approval came 
a few weeks ago. 

“Although new in name, Best Way of 
Indiana is backed up by 90 years of 
sound reputation in the trucking busi- 
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ness. Gerard was established in 1928, 
Green Line in 1929 and B B & I in 1930. 

“Duplication of effort by the three 
companies which have operated pri- 
marily in the same area was the reason 
for the consolidation. The top executives 
of the three companies agree that savings 
as a result of merging will provide better 
service and will enable the companies 
to better maintain modern facilities and 
equipment. 

“The area to be served by Best Way 
includes Chicago and Danville in Illinois, 
Hammond, Kentland, Attica, Terre 
Haute, Sullivan, Vincennes, Princeton, 
Evansville, Indianapolis, Bloomington, 
Bedford, Columbus, and Jasper in Indi- 
ana, and Louisville and Owensboro in 
Kentucky. In addition there are a num- 
ber of intermediate points served.” 


New GATX Hopper Added to Growing List 


Of Special Equipment in Railroad Field 


Latest addition to the GATX ‘stable’ of specialized railroad equipment is this ‘Dry-Flo’ covered 

hopper car, designed to handle dry products in bulk. Constituting the principal new feature of 

the car, according to the manufacturer, are the internal unloading gates or outlet valves, shown 

at the bottom of each compartment in this cutaway view of the new car. The outlet valves, 

housed inside the car, are said to assure ‘perfect sanitation’ for a variety of dry products, ranging 

from malt and feed ingredients to dry chemicals, foods, detergents and plastics such as polystyrene 
and polyethylene. 


(From Chicago Bureau of Traffic World) 


A new type of covered hopper—the 
“Dry-Flo” car—made its public debut 
in the week of January 6. 


The new car, developed by General 
American Transportation Corp. to handle 
dry products in bulk, resembles in ap- 
pearance the “Airslide” cars of General 
American, but embodies a number of 
features not found in the conventional 
hopper, and is designed to provide pro- 
tective handling of materials that can- 
not be “fluidized” by air pressure for un- 
loading by the “Airslide’” method. The 
cars of General American are identified 
by the “GATX” symbol. 

The latest model in the General 
American fleet of specialized railroad cars 
was “unveiled” at a press “preview” in 
Chicago on January 8. The Burlington 
Railroad, it was noted, had placed the 
initial order for WO of the “Dry-Flo” 
cars, included in a $23 million equipment 


program announced earlier (T.W., Dec. 
20, p. 34), and the Quaker Oats Co., of 
Chicago, had signed a lease agreement 
for four of the cars. A number of other 
railroads and industries were consider- 
ing the purchasing or leasing of the cars, 
it was stated at the press conference. 


Use of Special Equipment 

Cost-conscious shippers, familiar with 
advantages of “tailored” equipment in 
terms of reducing damage, decreasing the 
need for special packaging, and lessening 
loading and unloading time, have been 
becoming increasingly vocal in support 
of a vast range of specialized railroad 
cars. 

Presently, General American says, 3,310 
of its “Airslide” cars are in operation, 
either owned or under lease arrange- 
ments—2,470 by 42 railroads and 840 by 
58 industries. These cars, it asserts, pro- 
vide big, completely sealed steel packages 
to replace hundreds of individual con- 
tainers which otherwise would have to be 
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filled, closed, protected, shipped, un- 
loaded, handled and stored by shippers 
and consignees. It adds that shippers 
save on materials, cooperage, time and 
overhead by use of the “Airslide” cars. 

Shippers who lease such equipment 
gain other advantages, according to A. 
J. Carr, manager of the Quaker Oats 
traffic department. Complete control of 
the equipment, he says, adds “flexibility” 
to his firm’s purchasing department, 
allows the company to buy promptly 
where it can get the best price. 

General American is hopeful that the 
new “Dry-Flo” car will increase the 
market for its equipment among bulk 
shippers. While the “Airslide” cars have 
been limited to shipment of dry, granular 
or powdered materials which can be 
“fluidized” by air in unloading, the new 
car has been designed to handle, also, 
a variety of dry products not subject to 
“fluidization.” These range from malt 
and feed ingredients to dry chemicals, 
foods, detergents, and plastics such as 
polystyrene and polyethylene, General 
American says. 

On arrival of “Airslide” cars at un- 
loading sites, a three-inch hose is at- 
tached through which low-pressure air 
is delivered to the “Airslides.” The air 
moving through the lading results in 
what engineers describe as “fluidization,” 
allowing the material to flow from the 
car. In the “Dry-Flo” car, an increased 
degree of incline on slope sheets allows 
unloading by vacuum or pressure, gravity 
feed, or mechanical conveyor systems. 


Many Advantages Claimed 


William J. Stebler, president of Gen- 
eral American, told newsmen at the press 
“preview” that the principal new fea- 
ture of the “Dry-Flo” car was its internal 
unloading gates, housed inside the car to 
assure “perfect sanitation.” He said that 
other features, not found in conventional 
hoppers, included (1) freedom from con- 
tamination, (2) ease of cleaning, and (3) 
greater rail clearance of the unloading 
gate outlets enabling use with any type 
of unloading system. 


Mr. Stebler said that since the unload- 
ing gate was located completely within 
the car, pickup of foreign materials and 
other difficulties encountererd with con- 
ventional exterior gates were eliminated. 
The new unloading gates, he explained, 
opened vertically and were unaffected 
by the presure or flow of the commodity 
being unloaded. By locating the unload- 
ing gates within the car, he added, pos- 
sibility of lading contamination had been 
eliminated, and a secondary seal, pro- 
vided by a rubber-gasketed steel cover 
plate, eliminated any loss of material 
during transit. 


Airtight Construction 


“Roof construction on the ‘Dry-Flo’ 
embodies exterior carlines,” he continued. 
“This provides a smooth, unbroken in- 
terior ceiling surface with no projections 
to cause hang-up points encountered 
with interior carline construction. The 
roof is continuously welded to sides and 
ends, providing airtight construction. 
Hopper corners are rounded to a 2%4-inch 
radius, with no angular joints or welds, 
thereby insuring minimum product re- 
tention and ease of cleaning... . 

“The smooth interior of the car is 
ideal for the application of linings, if de- 
sired. As a result, products which 


formerly had to be shipped in individual 
bags or containers can now be moved 
in bulk. Shippers no longer need to worry 
about contamination in transit.” 

Mr. Stebler said that the “Dry-Flo” car 
would be built in two sizes—one of 3,500 
cubic feet, the other of 2,450 cubic feet 
capacity—and that either could be 
equipped with 50-ton or 70-ton trucks. 
He added that both sizes would be avail- 
able as either single or multiple com- 
partment cars; that the 3,500-cubic-foot 
car, when compartmentized, would have 
three compartments, while the smaller 
car would have two; that pneumatic 
nozzles, designed for vacuum unloading 
systems, were provided as optional equip- 
ment, located so that unloading could be 
carried on from either side of the car, 
and that discharge outlets were placed 
at a minimum of 12 inches above the 
top of the rails, to allow the contents to 


be handled by all existing unloading 
systems. 


Allen Takes Oath as Under 


Secretary for Transport 


John J. Allen, Jr.. took the oath of 
office as Under Secretary of Commerce 
for Transportation January 5, succeeding 
Louis S. Rothschild, who resigned Octo- 
ber 24, 1958, to return to private busi- 
ness. The oath was administered by 
Secretary of Commerce Louis L. Strauss. 

Mr. Allen, who served as a member of 
Congress from California from 1946 
through the Eighty-fifth Congress, was 
given a recess appointment to the $21,- 
000-a-year post as Under Secretary by 
President Eisenhower. (T.W., Dec. 13, 
p. 23, Dec. 27, p. 30, and Jan. 3, p. 18.) 
The nomination is subject to confirma- 
tion by the Senate. 


Bloomfield Steamship Joins 


Merchant Marine Institute 


The American Merchant Marine In- 
stitute, Inc., reports the addition of 
another member company, the Bloom- 
field Steamship Co., of Houston. 


Formed in 1950, Bloomfield owns and 
operates four C-2 cargo vessels and 
serves essential foreign trade route No. 
21 between US. Gulf ports and east 
coast and channel ports of Great 
Britain, north Spanish ports and con- 
tinental European ports in France, Ger- 
many, Belgium and Holland, with the 
privileg- of serving ports in Denmark, 
Norway, Sweden and Finland. 

The institute says it now represents 
about 70 per cent of this country’s deep- 
sea merchant marine. 


Murphy to Speak in Detroit 


Commissioner Murphy, of the Com- 
mission, will be the featured speaker at 
a meeting January 14 and 15 of the Cen- 
tral Area Shipper-Motor Carrier Con- 
ference in Detroit. He will speak at a 
luncheon the final day. 


Republic Van Revenues Rise 


Republic Van & Storage Co., Inc., says 
it experienced a rise-of 87.9 per cent in 
intercity revenues in the first nine 
months of 1958 as compared with the 
same period of 1957. © 
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In his year-end report, Paul J. Smith, 
president, also predicted continued ae. 
celeration of Republic’s gross volume in 
1959 as a result of the company’s increase 
in the number of domestic offices and 
warehouses and newly opened facilities 
in South America and Europe. 


Cartage Group to Decide 
On Specific Program for 


Future at Chicago Meeting 


The Local Cartage National Con- 
ference of American Trucking Asso- 
ciations, Inc., has’ announced that 
it will get down to “specifics” on a 
plan of action for the future at a 
meeting of the industry’s “top” rep- 
resentatives and officers of the con- 
ference in Chicago on January 15. 


The announcement of the conference 
said that specific action would be taken 
in “general areas” listed as follows: 

“1. Aggressive promotion and protec- 
tion of local and short haul carriers’ in- 
terests in national legislation and federal 
regulation, and in competition among 
the various classifications of carriers 
both for-hire and private. 

“2. Recognition and preservation of 
the inherent advantages of the different 
modes of transportation through a more 
vigorous implementation, by the ICC, of 
established national transportation pol- 
icy. 

“3. The stabilization of rates and prac- 
tices for short hauls, and to vigorously 
urged ICC to move faster in this direc- 
tion. 

“4. Explore and exploit the vast op- 
portunities of piggyback (all phases) 
and fishyback. 

“5. Explore with road carriers and oth- 
ers, on a broad basis, the tremendous 
opportunity for advantage in utilizing 
the facilities and vast experience of local 
carriers in pickup and delivery service. 

“6. A nation wide campaign to alert 
local and short haul carriers to competi- 
tive and other dangers that affect them 
with emphasis on the fact that only 
through collective action under the 
leadership of LCNC can they hope to 
maintain their ‘rightful’ place in the 
transportation world.” 


Wilhelm Firm to Build New 
Warehouse at Portland, Ore. 


A 100,000-square-foot warehouse of 
concrete tilt-wall construction is planned 
by Rudie Wilhelm Warehouse Co., Inc., 
according to Rudie Wilhelm, Sr., presi- 
dent of the warehouse, storage and 
trucking firm, which has its -hheadquar- 
ters in Portland, Ore 


“The new modern plant will be erected 
on a 7%-acre tract in the Kellogg Park 
industrial area, which is located close to 
downtown Portland but outside the city 
and Multnomah County limits,” Mr. Wil- 
helm said. “The builder will be Wilhelm 
Properties, Inc.; the seller was Omark 
Industries. Approximately $500,000 will be 
involved in the land and building. 


“The warehouse, designed by Jensen 
and Gilham, Portland architects, is set 
for completion by July 1, 1959. It will be 
located near the new Mail-Well Envelope 
Co., plant and adjacent to the Dohrmann 
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Hotel Supply Co., which also is erecting 
a new building.” 

Mr. Wilhelm said that the new ware- 
house would be fully equipped with 
sprinklers and would have “ADT pro- 
tection,” and that part of the building 
would be temperature and humidity con- 
trolled for products needing that type of 
storage. He said modern, air-conditioned 
offices also would be available for food 
prokers and factory-type representatives. 

The new warehouse is being con- 
structed to replace a warehouse recently 
sold on Southeast Water Avenue, along 
Portland’s Willamette River, according 
to the announcement. The latter prop- 
erty was acquired by the Oregon State 
Highway Commission “as part of a right- 
of-way for what will be called the East 
Bank Freeway,” Mr. Wilhelm said. 

























Progress Report Is Issued 


On Airways Modernization 


The availability of a summary of re- 
search and development programs di- 
rected to modernization of the national 
system of aviation facilities and of 
progress since the establishment of the 
old Airways Modernization Board has 
been announced by E. R. Quesada, ad- 
ministrator of the Federal Aviation 
Agency. 

The report covers the period from 
August 14, 1957, when the AMB was 
established, to November 1, 1958, when all 
its functions were transferred to the FAA 
administrator and the board was re- 
designated as the Bureau of Research 
and Development of the FAA. 


Copies of the report, “Federal Aviation 
Agency, Research and Development Pro- 
gram and Progress Report, November, 
1958,” may be obtained for 70 cents apiece 
from the Superintendent of Documents, 
Government Printing Office, Washington 
%, D.C. * 

































Western Pacific Switches 
Selling to Its Market Unit 


The Western Pacific has announced 
that on January 1 it transferred its 
“selling arm” from the traffic depart- 
ment to the marketing division, a move 
it described as a distinct break with 
railroad tradition. 


M. W. Roper, vice-president—market- 
ing, who had been vice-president—traf- 
fic, said the switch reflected a revised 
concept of service to shippers, “one in 
which the railroad first determines 
through modern research methods ex- 
actly what the consumer wants and 
then tailors its product to fit instead of 
fering service based on its own ideas 
of what is desired.” 

The marketing division was depart- 
Mentalized into sales, pricing, market 
research and _ industrial 
The sales department was further de- 
centralized with the establishment of 
an assistant vice-president for eastern 
sales—Warren W. Brown, former presi- 
dent of the Monon Railroad. Western 
Sales have been put under supervision 
of Charles K. Faye, assistant vice-presi- 
dent and formerly freight traffic man- 
ager. 


The pricing department, formerly 
tates and divisions, now is under super- 
Vision of the director of pricing-trans- 
continental, Marshall Boyd, and the di- 









































development. . 


rector of pricing-mountain-Pacific, 
Frank W. Steel. 

The market research department, un- 
der a director, includes some of the WP’s 
transportation engineers whose function 
will be to develop what the customer de- 
sires, the road says. 


Rail, Municipal Executives 
Will Confer in Chicago 


On Commutation Problems 


James M. Symes, president of the 
Pennsylvania Railroad, and Mayor 
Richardson Dilworth, of Philadel- 
phia, have announced that on Jan- 
uary 13 there will be a meeting in 
Chicago of presidents of 17 railroads 
operating commuter services and 
mayors or representatives of 16 cities 
in which rapid transportation is a 
problem. 


The purpose of the meeting is to dis- 
cuss problems of mutual interest to the 
cities and the railroads, and possibly 
to develop a program of legislative ac- 
tion beneficial to both groups, accord- 
ing to Messrs. Symes and Dilworth. 


On January 9, in preparation of the 
meeting, Mr. Symes and the mayor were 
to confer in Washington with Senator 
Magnuson, chairman of the Senate in- 
terstate and foreign commerce commit- 
tee; Senator Smathers, of Florida, chair- 
man of that committee’s surface 
transportation subcommittee, and Rep- 
resentative Harris, of Arkansas, chair- 
man of the House committee on inter- 
state and foreign commerce. 


It was stated that the presidents of 
the following railroads were scheduled 
to attend the Chicago meeting, to be 
held in the Sheraton-Blackstone hotel: 
New Haven, Missouri Pacific, Reading, 
Long Island, Chicago & North Western, 
Rock Island, Illinois Central, Boston & 
Maine, Central of New Jersey, Burling- 
ton, New York Central, Milwaukee, 
Southern Pacific, Lackawanna, Balti- 
more & Ohio, Pennsylvania, and Erie. 

Mayors or representatives of Balti- 
more, Boston, Chicago, Cleveland, Den- 
ver, Detroit, Kansas City, Los Angeles, 
Milwaukee, Nashville, New York City, 
Philadelphia, San Francisco, Seattle, St. 
Louis and Washington are expected to 
attend. 


Also attending will be Patrick Healy, 
Jr., and Harry R. Betters, executive di- 
rectors, respectively, of the American 
Municipal Association and the United 
States Conference of Mayors. 


NYC Express Contract Action 


The New York Central Railroad has 
given notice to the Railway Express 
Agency that it will withdraw from the 
express transportation contract effective 
January 1, 1960, and not July 1, 1960, as 
incorrectly stated at page 50 of the 
December 27, 1958, issue of ‘TRAFFIC 
WORrRLD. 


Montour RR Embargoes LCL 


The Association of American Railroads 
advises that any less-than-carload ship- 
ment which cannot reach its destination 
on the Montour Railroad prior to Jan- 
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uary 15 should not be routed via that 
railroad. 

The car service division of the AAR 
made public a notice of Montour Rail- 
road’s embargo No. 159, issued December 
31, 1958, effective January 15, against 
all LCL service at all stations on Mon- 
tour’s line of railroad, with no exceptions. 

The cause given was that the railroad 
had been authorized under docket A- 
85687-1958 of the Pennsylvania Public 
Utility Commission to discontinue less- 
carload service to all stations on its line 
of railroad. 

The notice said that Leland’s Official 
List of Open and Prepay Stations would 
be amended 


Canadian Railways to Press 
For ‘Final Relief’ Above 


17% Interim Rate Increase 


Net income of the Canadian Pa- 
cific Railway’ for 1959 would fail by 
more than $10 million to meet the 
level of earnings under the “require- 
ments formula” adopted by the 
Board of Transport Commissioners 
for Canada, the Railway Association 
of Canada said on January 5 when 
it gave notice that it would ask for 
an increase in freight rates above 
the 17 per cent interim increase 
granted by the board in November in 
the face of a threatened strike of 
railroad workers for higher wages 
(T.W., Nov. 22, 1958, p. 18 and Dec. 
6, 1958, p. 23). 


In the application filed by the associa- 
tion on behalf of the railways in Sep- 
tember last year, asking a 19 per cent 
rate increase, the association said that 
the requested increase of 19 per cent 
would meet only the “bare bones” cost 
of the wage demands and that greater 
“final relief” would be asked. At that 
time the board was told that the interim 
increase asked would not provide the 
railways “with sufficient net earnings to 
meet their financial needs based on any 
test whatsoever” (T.W., Sept. 20, 1958, 
pp. 20, 58). 

The association’s first step toward 
seeking the additional relief it had said 
would be necessary, took the form of a 
“notice of motion” that the association 
would petition the board, in Ottawa, 
Ontario, on January 12, to fix a date for 
hearing the application “for final relief 
requested” and to fix a date for filing 
a supplement to the application. 

That supplement, the association said, 
would “specify the amount of the in- 
crease in the existing general level of 
freight rates and the increase in the ex- 
isting rates on coal and coke being re- 
quested by applicant by way of final 
relief under the aforesaid application.” 

The association said it would also ask 
the board to fix the date when parties 
desiring to participate in a hearing on 
the application for final relief should 
file and serve their answers and the date 
when the applicant should file copies of 
precis of its evidence in support of the 
application for final relief. 


Attached to the notice of motion was 
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an affidavit.of Frederick A. Rutherford, 
assistant comptroller of the Canadian 
Pacific, in which he said that present 
estimates of 1958 net rail income of the 
CP “show «& deficiency of more than $17 
million for the level based on the board’s 
requirements formula.” He added: 

“The estimated net rail income for 
1959 for Canadian Pacific placed in evi- 
dence before the board in October, 1958, 
showed that there would be a substantial 
deficiency from the level of earnings 
based on the board’s requirements for- 
mula. Detailed estimates of rail revenues 
at the existing general freight rate level, 
rail expenses and net rail income of 
Canadian Pacific for the year 1959 have 
not to date been made. However, the in- 
formation now available indicates that 
the deficiency for 1959 would be in ex- 
cess of $10 million.” 


IC Teleprinter to Speed 
Car Tracing for Shippers 


The Illinois Central Railroad has an- 
nounced that to expedite the classifica- 
tion of more than 50,000 on-line freight 
car records daily, it has installed “the 
first high-speed teleprinter in the rail- 
road industry.” The railroad says that 
its new machine is capable of transmit- 
ting 600 words a minute, as contrasted 
with the 60 to 100 words per minute 
transmitted by other teleprinters in use 
on railroads. 

“Train information is teletyped from 
various locations on the Illinois Central’s 
6500-mile system and received on perfo- 
rated tapes in the railroad’s central com- 
munication center at Chicago,” the I. C. 
said. “Tapes are then fed into the new 
teleprinter circuit and reproduced in the 
accounting department office building 
seven miles away at the rate of 600 words 
a minute. Next the information is trans- 
ferred to punched cards through the use 
of International Business Machines data 
processing equipment. 

“Freight car numbers are classified in 
numerical order and pass through a 
printer which makes a record on page 
form showing car numbers, initials, rout- 
ing, car location and contents. The new 
installation, extending over approxi- 
mately 50 per cent of the railroad’s terri- 
tory at present, is another step in the 
railroad’s program to effect a system 
whereby inquiries about shipments from 
receivers and shippers may be more 
quickly answered. The same information 
will also be used in the work of the car 
accountant’s office.” 


ICC Employe Retirements 


The Commission has announced the 
retirement, effective December 31, of 
three staff employes, as follows: 

Paul C. Smith, attorney-adviser. in 
the Commission’s Bureau of Rates and 
Practices and on the staff of Commis- 
sioner McPherson. Mr. Smith had been 
with the ICC since 1922. He was admit- 
ted to practice before the Commission 
on the date of his retirement. 

George B. Vandiver, hearing examiner 
in the Bureau of Rates and Practices. 
He had been with the Commission since 
1934. 

Roy C. Smith, safety and service agent 


at the Nashville, Tenn., office of the 
Commission, after more than 34 years of 
federal service. 


Greater Use of Containers 
For Ocean Cargo Suggested 


In Maritime Agency Report 


Ship cargo handling, according to 
a report released January 5 by the 
Maritime Administration, is lagging 
behind technological advances in 
propulsion and ship design. 


“The success and present use of van 
containers for rail and truck transport 
in the United States practically dictate 
that ships have the capacity for handling 
such units,” its was stated in the 40-page 
report, titled “Survey and Analysis of 
Cargo Containers for Cargo Ships— 
United States and Western Europe.” The 
report was prepared by Work Saving In- 
ternational, a firm of management con- 
sultants in Washington, D.C., under a 
research contract for the Maritime Ad- 
ministration. 

“Potentialities for faster loading, less- 
ened congestion at dock areas and lower 
cost-per-ton handling,” say the writers 
of the report, “emphasize further the 
advantages of large size shipping con- 
tainers. Greater economy is obtained 
with the largest size unit to be handled 
up to the point of increased costs and 
time loss in handling the large-size 
unit.” 


Standardization Survey 


The report outlines current activities 
looking toward standardization of con- 
tainers and is intended, according to the 
Maritime Administration, to serve an 
interim purpose, pending completion of 
a comprehensive survey to be brought 
out by several committees working on 
standardization under the direction of 
the American Standards Association. 


The “survey and analysis” report 
catalogs the sizes and types of con- 
tainers in use in the United States and 
Western Europe and analyzes the fea- 
tures of containers which permit or 
hinder interchange between U.S. and 
European carriers. 


“The shipping interests of western 
Europe,” says the report, “are keenly 
aware of the advantages to be obtained 
from the use of containers in maritime 
traffic, but are cautious as to the specific 
aspects of such programs. The maritime 
container traffic is already well estab- 
lished and several steamship lines have 
such a service in operation. 


“The cargo container of 350 cubic 
feet or less and with a maximum weight 
of five tons is the standard large-size 
shipping container in use for land and 
sea transport in western Europe. Trans- 
port and handling facilities are generally 
available for these units. Handling is 
fast and economical at most transfer 
points. 

“Standardization of cargo containers 
has been carried out for a number of 
years by various organizations in west- 
ern Europe. Requirements have been 
established which have to be met by 
foreign containers to be carried on Eu- 
ropean railways or to be passed through 
customs without examination at ports 
of éntry ... 


“American container ships should be 
capable of handling the European con- 
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tainers of 350-cubic-feet size, even 
though their own containers may be 
larger. There are 50,000 containers of this 
size suitable for maritime traffic in west- 
ern Europe and over 100,000 in use in the 
United States. This size units is already 
in trans-Atlantic container service. 

“There has been little increase in the 
number of containers in service of the 
350-cubic-foot unit in Europe since 1955. 
This has been due to the need for addi- 
tional mechanical handling facilities and 
also to the nature of the European traffic, 

“The increase in container traffic in 
Europe has been almost entirely in con- 
tainers smaller than 106 cubic feet. Some 
railways provide a family of container 
which can be combined to form a stand- 
ard cube. Inside dimensions of large 
shipping containers are also designed to 
take pallets or smaller containers such 
as the British 724 cubic foot container.” 

Copies of the cargo container study 
may be purchased from the Office of 
Technical Services, U.S. Department of 
Commerce, Washington 25, D.C., at a 
cost of $1 per copy. 


Nationwide Safety Program 
Launched by Ryder System 


A nationwide safety program designed 
to reduce accidents and to make its 
operating companies the safest in the 
country has been launched by Ryder 
System, Inc., according to the president 
of the trucking and truck-leasing organi- 
zation, James A. Ryder. 

He announced that Martin Noon, 
former director of safety for the Great 
Southern Trucking Co., had been ap- 
pointed Ryder safety director to direct 
the program. 

Among devices to be employed in the 
program will be billboard reminders, 
special mailing pieces, newspaper and 
magazine advertisements and” special 
films. Ryder drivers will be furnished 
such items as bumper stickers and 
reflective breakdown safe-guards and 
they and other personnel will take part 
in safety contests. 


“The campaign’s primary purpose,” Mr. 
Ryder said, “is to save lives and property 
—of our own people as well as of the 
public that shares the highways of 
America with our 12,000 vehicles.” 


Defense Dep't to Handle 


Lakes Cargo at Toledo 


The Army Transportation Terminal 
Command, Atlantic, has selected Toledo, 
O., as the site for an administrative cen- 
ter to handle Department of Defense 
cargo loading in the Great Lakes, ac- 
cording to information from the Toledo- 
Lucas County Port Authority. 

The authority said that Lt. Col. R. A. 
Guzicki, commanding officer of the At- 
lantic command, and his deputy, Lt. Col. 
Joseph R. Donahue, had announced 
establishment of temporary headquar- 
ters in the office of the port authority. 
The latter added: 


“All stevedoring contracts for Defense 
Department shipments through the Great 
Lakes, for United States forces overseas 
and for nations included in the mutual 
assistance program, will be supervised by 
personnel stationed in Toledo. The To- 
ledo office will advertise for bids from 
stevedoring firms on each cargo move- 
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Study Made of Shipping 


Pre-Cooled Lettuce by Rail 


Lettuce well pre-cooled can be shipped 
safely in warm weather under standard 
refrigeration with 2 per cent initial salt 
and 3 per cent salt at each re-icing 
—the usual amount, according to a re- 












a port issued by the Department of Agri- 
Ml as of the | “ture. 






The department says, however, that 
heavier salting to make up for in- 
sufficient pre-cooling of lettuce before 
loading increases the danger of freezing 


highways of 
hicles.” 











di the lettuce in the ‘colder parts of the 
inaile load without greatly cutting temperatures 
. do in the warmer positions. 





The research was conducted by the 
marketing research division of the de- 
partment’s Agricultural Marketing Serv- 
ice in cooperation with several packers 
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and in mechanically refrigerated cars 
Teached market in good condition, the 
report said. 

Both wirebound crates and cartons 
were found to be satisfactory as con- 
tainers, but slight freezing in parts of 
the load shipped in wirebound crates 
indicated that a salting schedule lighter 
than 2 or 3 per cent might be advisable, 
the report added. 

“Differences in general appearance, 
Marginal browning, decay or russet 
Spotting of lettuce shipped at average 
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that lettuce shipped in ice-bunker cars. 


temperatures that ranged from 34 to 42 
degrees Fahrenheit could not be detect- 
ed on arrival at the market,” the depart- 
ment said. “But lettuce shipped at tem- 
peratures in the lower part of this range 
had a longer shelf life than that 
shipped above 40 degrees.” 

Free copies of the report, “Transit 
Temperatures of California Lettuce,” 
Marketing Research Report No. 285, may 
be obtained from the Office of Informa- 
tion, Department of Agriculture, Wash- 
ington 25, D.C. 


Conklin Line Name Now 


Keeshin Transport System 


John L. Keeshin, president of C. A. 
Conklin Truck Line, Inc., has announced 
that on January 1 the name of that 
line was changed to the Keeshin Trans- 
port System. 

Officers and management policy of the 
company remain the same, although the 
corporate charter and all operating au- 
thority have been changed to the new 
name, he reports, adding that: 

“The return of the Keeshin Co. name 
to Mr. Keeshin has been accomplished 
after many years of lengthy legal pro- 
ceedings. The original Keeshin name was 
lost to a competitive organization in the 
late 1940’s and used by it through 1955, 
even though Mr. Keeshin was not as- 
sociated with the organization. The right 
to use the name was recently returned 
to Mr. Keeshin as a result of the sale 
by federal court of the carrier which had 
used his name. 

“The Conklin Line was founded in the 
early 1900’s by Clarence A. Conklin, 
hauling milk from his farm in Fairview, 
Mich., to market in Toledo; and then 
general freight back to Adrian, Mich., on 
his return. In March of 1929; Mr. Conk- 
lin incorporated the business and 1935 
sold it to Mr. Ernest Kern of Toledo, O. 
Mr. Keeshin purchased the company 
from Mr. Kern in 1950.” 

Keeshin operates about 500 pieces of 
rolling stock, and has common carrier 
interstate and intrastate permits extend- 
ing from Buffalo, N.Y., in the east to 
Dubuque, Ia., in the west, it says, adding 
that more than 200 towns and cities are 
served directly from 20 terminals and call 
stations in seven states, with interline 
shipments through the Chicago, Mil- 
waukee, Detroit, Toledo, Cleveland and 
Buffalo gateways reaching every section 
of the U.S. and Canada. 

Officers and management of Keeshin 
are: Mr. Keeshin, president; Andrew 
Robertson, executive vice-president; 
Eugene Bergsman, secretary and treas- 
urer; Richard Crandell, controller, and 
Edward Heinze, vice-president—sales. 


Shipper-Motor Meeting 


Dr. Carl S. Winters, a consultant for 
the General Motors Corp., will speak at a 
luncheon session of the Central Area 
Shipper-Motor Carrier Conference in the 
Detroit-Leland hotel on January 15, the 
conference has announced. The luncheon 
will conclude a two-day meeting of the 
conference (T.W., Dec. 20, p. 35). 


Gas Tax Rise Opposed 


The National Automobile Dealers As- 
sociation has expressed opposition to the 
President’s proposal to ask Congress for 
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an increase in the federal gasoline tax. 
It says the subject will be brought be- 
fore the association’s forty-second an- 
nual convention to be held in Chicago 
January 31 through February 4. 


Southern-Plaza Announces 


Vast Modernization Program 


A multi-million-dollar modernization 
program, comprising replacement of 
every over-the-road trailer and comple- 
tion of its tractor fleet with all diesel- 
powered units, has been announced by 
Southern-Plaza Express, Inc. 


Tom Collins, vice-president of main- 
tenance and director of purchases, said 
410 new units were involved in the mod- 
ernization move, including 336 Trailmo- 
bile CID “Series 60” trailers and 74 Ken- 
worth, cab-beside-engine tractors. 


Mr. Collins said delivery of the new 
high-capacity trailers began December 15 
and that the last trailer would be deliv- 
ered March 15. Delivery of the tractors, 
he said, started November 17 and would 
be completed January 15. 


The new trailers have up to 40 per cent 
more capacity for freight, yet design im- 
provements of the new Trailmobiles make 
it possible to retain over-the-road dimen- 
sions of the vehicles replaced, according 
to Mr. Collins. 


New York Practitioners 
Elect Officers for 1959 


At their recent annual meeting, mem- 
bers of the Metropolitan New York chap- 
ter of the Association of Interstate Com- 
merce Commission Practitioners elected 
a new slate of officers, headed, as chair- 
man, by Stephen Tinghitella, manager of 
the transportation division of the Com- 
merce and Industry Association of New 
York. 

Other officers are R. E. Costello, com- 
mercial counsel for the Delaware, Lack- 
awanna & Western Railroad, vice-chair- 
man; L. Ahearns, freight traffic officer 
at the Brooklyn Army Terminal, secre- 
tary; R. J. Janer, general traffic man- 
ager of the Penn-Dixie Cement Corp., 
treasurer, and F. P. Ierardi, director of 
distribution of the Underwood Corp., 
and Morton E. Kiel, a transportation at- 
torney, members of the executive com- 
mittee. 


U.S. Delegation in London 


For World Maritime Session 


The Pacific American Steamship As- 
sociation reports that its president, 
Ralph B. Dewey, is an adviser to the 
United Sta delegation participating 
in the first assembly of the International 
Maritime Consultative Organization. The 
three-week meeting began January 6 in 
London. 


On the US. delegation are Clarence 
G. Morse, chairman of the Federal 
Maritime Board; Adm. A. C, Richmond, 
commandant of the Coast Guard; Robert 
T. Merrill, chief of the shipping division 
of the Department of State; Clayborn 
Pell, a lawyer, and Millard Gamble, of 































































the Esso Shipping Corp., who is chair- 
man. 

IMCO is an affiliate of the United Na- 
tions and has as its primary concern 
technical matters affecting world 
shipping. Its establishment came about 
last March when its was ratified by the 
required number of countries. 


56 Employes of Truck Line 
Share in Its 1958 Profits 


Under provisions of its “employes profit 
sharing and incentive plan,” the Briggs 
Transportation Co., of St. Paul, Minn., 
will contribute the sum of $30,000 out of 
1958 profits to this trust, George Briggs, 
president of the company, has an- 
nounced. 

“This program was initiated in 1956 to 
provide a means of rewarding salaried 
employes of Briggs Transportation Co. 
for their part in operating the company 
at a profit during each fiscal year,” Mr. 
Briggs said. “At the present time 56 em- 
ployes in supervisory, executive adminis- 
trative, and sales capacities are partici- 
pants of this plan. These employes are 
the core group of the company who are 
making the decisions and exercising the 
discretion and judgment necessary to 
ensure profitable years of operation, and 
this plan was set up to compensate them 
on a pro rata basis for the results of their 
efforts.” 


Attendance of 400 Expected 
At Atlantic Board Meeting 


The Atlantic States Shippers Advisory 
Board says an attendance of more than 
400 persons is expected at its one hun- 
dred seventh regular and thirty-fourth 
annual meeting, to take place January 
14 and 15 in the Hotel Commodore in 
New York City. 

The featured speaker will be Alfred E. 
Perlman, president of the New York 
Central System (T.W., Dec. 13, 1958, p. 
30). He will be heard at a special lunch- 
eon sponsored jointly by the board and 
the Traffic Club of New York. which will 
conclude the meeting. 

In the afternoon of January 14 a talk 
on the subject, “Can Palletization Help 
You,” will be delivered by S. N. Van 
Trump, Jr., traffic manager of Benj. F. 
Shaw Co., Inc., Wilmington, Del. 


The board, in its announcement of 
plans for the meeting, also said that in 
the afternoon of January 14, the trans- 
portation situation in its territory would 
be reviewed by C. A. Laudy, district 
manager in New York City of the car 
service division of the Association of 
American Railroads. The transportation 
situation nationally will be discussed on 
January 15 by J. J. Kelley, vice-chair- 
man of the AAR division. 


Legislation in the new Congress will 
be the topic of A. C. Welsh, traffic man- 
ager of the Brooklyn Chamber of Com- 
merce, January 14, and the carloading 
forecast for the first quarter of the year 
will be presented the next day by D. H. 
Smith, Jr., second vice-president of the 
board. 

Car efficiency and carload transporta- 
tion service will be the subject of four 
speakers on January 15, as follows: R. J. 
Janer, general traffic manager of Penn- 
Dixie Cement Co., Inc., New York City; 
F. J. Bacher, general traffic manager of 














Cluett, Peabody & Co., Inc., Troy, N-Y.: 
L. A. Schur, general traffic manager of 
the Stromberg-Carlson Co., Rochester, 
N.Y., and W. C. Allen, manager of freight 
transportation of the Pennsylvania Rail- 
road, Philadelphia. 

Less-carload transportation service will 
be discussed by W. K. Cabot, general 
traffic manager of Johnson & Johnson, 
New Brunswick, N.J., and J. L. Barn- 
grove, Jr., general traffic manager of the 
Delaware, Lackawanna & Western Rail- 
road, New York City. 

A. E. Kriesien, assistant vice-president 
and general manager of the Erie Rail- 
road, Jersey City, N.J., will talk on 
“Summing Up for the Railroads.” 

The board’s committees will meet Jan- 
uary 14. 


Denver & Rio Grande Plans 


Many Improvements in ‘59 


The Denver & Rio Grande Western 
Railroad has announced an improvement 
program of $6.75 million for 1959. 

The railroad said new equipment, to 
cost about $3.3 million, would consist of 
100 insulated damage-free box cars, 
twenty-five 70-ton covered hoppers, one 


Legislative News 


House Subcommittee Staff 
Proposes Code of Ethics for 


U.S. Government Employes 


Enactment of legislation to revise 
and strengthen the criminal laws on 
conflict of interest and bribery, and 
enactment of a code of ethics for 
employes of all government agencies, 
are recommended in a report pre- 
pared by the staff of the anti-trust 
subcommittee of the House judiciary 
committee and made public Jan- 
uary 5. 


The report, comprising parts 3, 4 and 
5 of a study entitled “Federal Conflict 
of Interest Legislation,” contains a draft 
bill for a code of ethics. 

In a statement released by Representa- 
tive Celler, of New York, chairman of 
the House judiciary committee and of its 
anti-trust subcommittee, it was said that 
the subcommittee staff’s recommenda- 
tions, if transformed into law, would 
bring about the following: 

“(1) Lifetime disqualification against 
breaches of confidence in matters form- 
erly worked on by employes who leave 
the government. 

“(2) Administrative penalties, including 
discharge, for employes who engage in 
unethical conduct. 

“(3) Suspension or disbarment of rep- 
resentatives who violate rules governing 
the activities of former employes. 

“(4) Disqualification for contracts and 
grants of private parties engaging in 
unethical conduct in dealing with the 
government.” 


“Such enactments, it is believed, will 
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cabooses will be built in its own shops, 

The D & RG said major shop im. 
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fueling stations $116,500, new rail $1,116, 

000, elimination of two bridges $82,000, T Libe 
installation of a section of centralized ° 
traffic control $546,500, new roadway Fo Ra 
equipment $281,000 and research labora- r 
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G. B. Aydelott, president, said the 1959 | ™Vvene 
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The International Harvester Co. has — 
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public information program with a $50, forth the 
000 grant to the ATA Foundation of the | we state 
American Trucking Associations, Inc. | smendme 
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ethical standards prevailing in federal § ‘iting 
government employment,” the staff said “(4) M 
in its report. tion wou 

The study calls for legislation similar | $00 a m 
to that proposed a few days earlier by Chang‘ 
the special legislative oversight sub- | the rail 
committee of the House interstate and | Harris s; 
foreign commerce committee (see else- “Effect 
where in this issue, and T.W., Jan. 3, p. mum ta: 
13). . : : from $35 

The staff said that its tentative con- Beginnin 
clusions should be subjected to rigorous tinuing | 
scrutiny in public hearings to determine employer 
the extent of their validity and to enable increasec 
their accommodation to considerations each to 
that may have been overlooked or inac- with Jat 
curately evaluated.” It also said that employe 
such a code of ethics was considered again 
necessary to remove any doubt in the E 
minds of the public about impropriety in In a 
government workers’ conduct. Ploye ta 

“Such an enactment,” the staff said, | %@n a! 
“need not be over-detailed. Implementa- | tage 
tion in response to the needs of paticu- to the 1 
lar situations may be left to the agencies. | Which tl 
Nor should such a code provide criminal | Msuranc 
penalties. Existing laws . . . will ade- | Security 
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Representative Zelenko, of New York, (1) 
announced January 5 that he would in- | fits wou 
troduce bills early in the new session} ment in 
of Congress to repeal sections 14(b) and] registra 
9(c)(3) of the Taft-Hartley act, the so-] benefits 
called “right-to-work” clause. Tegistra 
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Harris Introduces Measure 
To Liberalize Benefits 


For Railroad Employes 


When the Ejighty-sixth Congress 
convened January 7, Representative 
Harris, of Arkansas, introduced a 
pill to amend the railroad retirement 
act, the railroad retirement tax act 
and the railroad unemployment in- 
surance act with the purpose of 
liberalizing benefits for rail employes. 

Mr. Harris, chairman of the House 
interstate and foreign commerce com- 
mittee, said the bill was substantially the 
same as a bill passed by the Senate in 
the Eighty-fifth Congress but defeated in 
the House. 

In an announcement, Mr. Harris set 
forth the principal provisions of the bill. 
He stated the effect of the proposed 
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lations, Inc. | amendments to the railroad retirement 

id the, latest | act as follows: 

he amount it | (1) Retirement and survivor annui- 

idation. ties and pensions would be increased by 
10 per cent, accruing for months after 
December, 1958. 

“(2) Spouses and women employes may 
elect to retire at age 62 at reduced an- 
nuity. The reduction would equal one one 
hundred and eightieth for each month 

— the woman is under age 65. 





“(3) Disability annuitants may earn 
up to $1,200 a year (instead of $100 a 
month under present law) without for- 
feiting their annuity. 

“(4) Maximum creditable compensa- 
tion would be increased from $350 to 
$400 a month beginning January 1, 1959.” 

Changes proposed by amendments to 
the railroad retirement tax act, Mr. 
Harris said, would be as follows: 

“Effective on January 1, 1959, the maxi- 
mum taxable base would be increased 
from $350 to $400 a month per employe. 
Beginning with January 1, 1959, and con- 
tinuing through December 31, 1961, the 
employer and employe tax rate would be 
increased from the present 6% per cent 
tach to 6% per cent each. Beginning 
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“In addition, the employer and em- 
ploye tax rate is scheduled to increase 
again after 1964 by a number of per- 
centage points equal at any given time 
to the number of percentage points by 
which the rate of tax under the federal 
insurance contributions act (for social 
security purposes) at that time exceeds 
the rate provided by paragraph (2) of 
section 3101 of the federal insurance 
contributions act as amended by the 
social security amendments of 1956 (such 
Tate being 2% per cent).” 

Proposed amendments to the rail- 
toad unemployment insurance act, Mr. 
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fits would be paid for days of unemploy- 
ment in excess of four days during any 
Tegistration period. Under. present law, 
benefits are not payable during the first 
Tegistration period within a benefit year 
except for days of unemployment in ex- 
cess of seven days. 















“(2) A new schedule of increased daily 
benefit rates would apply, ranging from 
a minimum daily benefit rate of $4.50 for 
annual compensation of $500 to $699.99 
to a maximum daily benefit rate of $10.20 
for annual compensation of $4,000 or 
more, effective in the general benefit year 
beginning July 1, 1958. The minimum 
daily rate payable would be not less than 
60 per cent of the daily rate of compen- 
sation (with a maximum of $10.20 per 
day) for the employe’s last employment 
in which he was engaged for an em- 
ployer during the base (calendar) year. 

“(3) Extended unemployment benefit 
periods beyond the 130 days allowed by 
present law would be provided as fol- 
lows: 


“(a) An employe with less than 10 
years of service who has after June 30, 
1957, exhausted his rights to unemploy- 
ment benefits under present law would 
receive additional unemployment bene- 
fits for days of unemployment not ex- 
ceeding 65 days which occur in regis- 
tration periods beginning on or after 
June 19, 1958, and before April 1, 1959. 

“(b) An employe with 10 but less 
than 15 years of service, upon exhaus- 
tion of his rights to unemployment 
benefits under present law in a given 
benefit year would be entitled to an 
additional 65 days of unemployment 
benefits in such benefit year. 


“(c) An employe with 15 or more 
years of service, upon exhaustion of his 
rights to unemployment benefits under 
present law in a given benefit year 
would be entitled to an additional 130 
days of unemployment benefits in such 
benefit year. 


“(4) Sundays and holidays could be 
compensable days of unemployment, just 
as any other day, whether or not such 
Sundays and holidays are preceded and 
succeeded by a day of unemployment. 


“(5) The maximum taxable base would 
be increased from $350 to $400 a month 
per employe effective January 1, 1959, 
and the tax rate would be changed from 
a minimum of 1% per cent to a maximum 
of 3% per cent depending upon the bal- 
ance in the railroad unemployment in- 
surance account.” 


Georgia Assembly to Get 


Bill to Raise Truck Limits 


The president of the Georgia Motor 
Trucking Association, Inc., announced 
December 29 that legislation would be 
introduced in the next session of the 
Georgia General Assembly to increase 
the allowed length of trucks two feet 
beyond the present maximum of 48 
feet. 


The association president, Clinton L. 
Sanders, of Atlanta, speaking at a din- 
ner for industrialists and agriculturists, 
said that Representative Guy W. Rut- 
land had agreed to co-sponsor such a 
bill. Mr. Rutland, who operates Motor 
Convoy, Inc., at Hapeville, Ga., is im- 
mediate past president of the American 
Trucking Associations, Inc., and now is 
chairman of the ATA board. 


Mr. Sanders said 44 states now allow 
trucks of 50 feet or longer and that 
Georgia’s “sub-standard” allowance had 
resulted in the state being put at a com- 
petitive disadvantage and in some “seri- 
ous operations problems” for Georgia 
truck operators. 


35 


House Gets Bill to Extend 
U.S. Airport Aid Program 


Representative Harris, of Arkansas, has 
introduced a bill to extend the federal 
airport aid program five years from last 
July 1 and to increase federal aid grants 
to $100 million a year. An identical bill 
Was passed in the last session but was 
vetoed by the President. 

Existing law authorizes $60 million a 
year in federal aid to airports to the 
states and $3 million a year to the ter- 
ritories and possessions, the program ex- 
piring June 30. 

Under the Harris bill, federal aid would 
be $95 million a year to the states and 
$5 million to the territories and posses- 
sions. For administrative purposes Alaska 
would be treated as a territory and re- 
ceive grants from the territorial fund. 

The 1958 measure was reported by the 
House interstate and foreign commerce 
committee last session and passed the 
House by a vote of more than two-thirds 
under suspension of the rules. 
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Carloadings in 1958 Show 
Decrease of 14.9 Per Cent 
From 1957, AAR Reports 


Loadings of revenue freight on 
Class I railroads totaled 30,206,494 
cars in 1958, the Association of 
American Railroads announced Jan- 
uary 5. This was a decrease of 
5,293,654 cars, or 14.9 per cent, com- 
pared with 1957. Carloadings by 
commodities in 1958 compared with 
1957 follow: 


er 
1958 1957 Cent 

Grain and grain 

products 2,873,063 2,674,292 7.4 Inc. 
Livestock 307,723 343,154 10.3 Dec. 
Coal 5,521,812 6,749,454 18.2 Dec. 
Coke 341,803 575,043 40.6 Dec. 
Forest products 1,849,868 1,994,656 7.3 Dec. 
Ore 1,745,380 2,862,695 39.0 Dec. 
Merchandise, LCL 2,331,447 2,750,141 15.2 Dec. 
Miscellaneous 15,235,398 17,550,713 13.2 Dec. 

Total 30,206,494 35,500,148 14.9 Dec. 


Loadings of revenue freight for the 
week ended December 27, 1958, which 
included the Christmas holiday, totaled 
431,938 cars, the AAR announced. This 
was an increase of 22,340 cars, or 5.5 per 
cent, above the corresponding week in 
1957, but a decrease of 55,608 cars, or 11.4 
per cent, below the corresponding week 
in 1956. 


Loadings in the week of December 27 
were 138,989 cars, or 24.3 per cent; below 
the preceding non-holiday week, the 
AAR said, adding: 


Coal loading amounted to 89,402 cars, an 
increase of 8,817 cars above the corre- 
sponding week a year ago, but a decrease of 
37,914 cars below the preceding week this 
year. 

Miscellaneous freight loading totaled 220,- 
090 cars, an increase of 10,400 cars above 
the corresponding week last year, but a 
decrease of 67,802 cars below the preceding 
week. 

Loading of merchandise less-than-carload 
freight totaled 31,958 cars, a decrease of 


2,895 cars below the corresponding week in 
1957, and a decrease of 8,320 cars below a 
week ago. 

Grain and grain products loadings totaled 
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43.319 cars, an increase of 3,180 cars above 
the corresponding week in 1957, but a de- 
crease of 10,411 cars below the preceding 
week this year. In the Western Districts, 
grain and grain products loadings for the 
week of December 27 totaled 29,065 cars, an 
increase of 1,186 cars above the correspond- 
ing 1957 week, but a decrease of 7,135 cars 
below the preceding week. 

Livestock loading amounted to 2,888 cars, 
@ decrease of 700 cars below the corre- 
sponding week in 1957, and a decrease of 

559 cars below the preceding week this 
year. In the Western Districts, loading of 
livestock for the week of December 27 totaled 
1,907 cars, a decrease of 323 cars below the 
corresponding week a year ago, and a de- 
crease of 1,205 cars below the preceding week. 

Forest products loadings totaled 24,660 
cars, an increase of 2,800 cars above a year 
ago, but a decrease of 10,275 cars below a 
week ago. 

Ore loading amounted to 11,795 cars, a 
decrease of 655 cars below last year, and a 
decrease of 1,663 cars below last week. 

Coke loading amounted to 7,826 cars, an 
increase of 1,393 cars above a year ago, but 
a@ decrease of 1,045 cars below a week ago. 

All districts reported increases compared 
with the corresponding week in 1957, snoept 
the Southwestern. All reported decreases 
compared with the corresponding week in 
1956, except the Pocahontas and Central 
Western. 


Cumulative Loadings 


1958 1957 1956 
4 weeks of Jan. .... 2,164,213 2,564,981 2,712,773 
4 weeks of Feb. ... 2,108,341 2,615,819 2,750,654 
5 weeks of Mar. .... 2,702,066 3,446,330 3,516,776 
4 weeks of Apr. .... 2,105,459 2,695,775 2,970,845 
5 weeks of May .... 2,729,190 3,558,395 3,834,624 
4 weeks of June .. 2,489,186 2,959,096 3,143,374 
4 weeks of July .. 2,138,321 2,707,699 2,396,583 
5 weeks of Aug. .. 3,145,894 3,736,679 3,699,917 
4 weeks of Sept. . 2,569,551 2,851,464 3,154,584 
4 weeks of Oct. ... 2,733,186 2,919,667 3,283,944 
5 weeks of Nov. .. 3,134,899 3,223,355 3,739,881 
Week of Dec. 6 594,476 617,836 738,251 
Week of Dec. 13 588,847 603,140 716,652 
Week of Dec. 20 570,927 590,314 698,424 
Week of Dec. 27 431,938 409,598 487,546 











Total 30,206,494 35,500,148 37,844,828 


Active U.S. Merchant Fleet 
Totaled 947 Ships on Dec. 1 


There were 947 vessels of 1,000 gross 
tons and over in the active ocean-going 
US. merchant fleet on December 1, ac- 
cording to the “Merchant Marine Data 
Sheet” of the Maritime Administration. 
This was three more than the number 
active on November 1, it said, adding: 

“There were 23 government-owned and 
924 privately owned ships in active serv- 
ice. These figures did not include 
privately owned vessels temporarily in- 
active, or government-owned vessels em- 
ployed in loading grain for storage. They 
also exclude 27 vessels in the custody of 
the departments of Defense, State, and 
Interior. 

“There was in increase of four active 
vessels and a decrease of three inactive 
vessels in the privately owned fleet. Two 
new tankers, the ‘Eagle Transporter’ and 
the ‘Kings Point’ were delivered into 
service, and one freighter, the ‘Anne 
Butler’ was returned from foreign to 
US. flag. Two freighters, the ‘Ponce’ 
and the ‘Talamance’ were transferred 
to foreign flag. This increased the total 
ev owned fleet by a net of one to 
1,005. 

“Of the 81 privately owned inactive 
vessels, 35 dry-cargo ships and 34 
tankers were laid up for lack of em- 
ployment, five more than on November 


1. Most of the others were undergoing 
repair or conversion. 


“The Maritime Administration’s active 
fleet was one less than that of the pre- 
vious month, while its inactive fleet de- 
creased by nine. Thirteen Liberty 
ships were sold for scrap. Three trans- 
ports owned by the Navy were turned 
over to the administration. This de- 
creased the government fleet to 10 to a 
total of 2,127. The total merchant fleet 
of 3,132 active and inactive ships was 
nine less than the fleet on November 
1, 1958. 


“No new ships were ordered. Two new 
tankers were delivered for U.S. flag. 
The converted Great Lakes bulk carrier 
‘Robert C. Norton’ was delivered. Three 
tanker orders were cancelled. The total 
of large merchant ships on order or 
under construction in U.S. shipyards 
dropped by six vessels to 86.” 


Canadian Carloadings Rise 
In Week Over 1957 Period 


Loadings of revenue freight on Cana- 
dian railways in the seven-day period 
ended December 21 totaled 66,806 cars, 
a rise of 2.5 per cent from the 65,145 cars 
loaded in the same period of 1957, ac- 
cording to the Dominion Bureau of Sta- 
tistics, Ottawa. 


The agency said the principal com- 
modities requiring more cars included 
wheat and “other” grain, 7,212 (versus 
6,360 in the 1957 period); coal, 5,185 
(4,727); iron ore, 1,313 (403); fuel oil, 
3,971 (3,549) ; logs, posts, poles and piling, 
1,268 (778), and scrap and waste metals, 
chemicals and acids, NOS, and miscel- 
laneous carload commodities, 6,192 
(5,141) . Requiring fewer cars were copper 
ores and concentrates, copper-nickel ores 
and concentrates, aluminum ores and 
concentrates and non-ferrous ores and 
concentrates, NOS, 1,559 (2,349), and 
merchandise, LCL 10,709 (11,542). 


Cars received from connections totaled 
27,416, down 1.0 per cent from 27,687. 


In the eastern division, loadings of 
41,898 cars were off 0.1 per cent from the 
41,927 cars in the previous year, while 
receipts from connections dropped 3.8 
per cent, from 25,043 to 24,089 cars. In 
the west, loadings rose 7.3 per cent, from 
23,218 to 24,908 cars, and receipts went 
up 25.8 per cent, from 2,644 to 3,327 cars. 

For the year through December 21, 
Canadian lines loaded 3,689,676 cars of 
revenue freight, a drop of 7.1 per cent 
from the 3,971,343 cars in that span of 
1957. Receipts from connections of 
1,374,411 cars, fell 13.4 per cent from the 
1957 figure of 1,587,084 


Freight Car Supply Report 


The nation’s railroads reported an 
average daily surplus of 40,254 freight 
cars and an average daily shortage of 
315 freight cars in the week ended De- 
cember 27, compared with a surplus of 
35,978 cars and a shortage of 884 cars, 
on an average daily basis, in the pre- 
ceding week, according to the car service 
division of the Association of American 
Railroads. 


Making up the latest surplus were 
10,234 plain box, 46 auto box, 7,348 gon- 
dola, 7,694 hopper (includes 2,914 cov- 
ered), 6,683 stock, 1,775 flat, 4,597 refrig- 
erator and 1,877 miscellaneous cars. The 
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shortage was composed of 285 plain box, 
21 auto box and 9 hopper cars (none 
covered). 
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Intercity Truck Line Income 
Drops in ‘58 Third Quarter 


The Bureau of Transport Economics 
and Statistics of the Commission has 
issued a compilation (statement Q-800) 
for the third quarter of 1958, showing 
that 875 Class I intercity motor carriers 
of property had total net income after 
income taxes of $20,429,203, and net in- 
come before taxes of $34,446,819. Re- 
spective figures for the third quarter of 
1957 were $24,380,603, and $42,677,954. 


The total operating revenue for the 
1958 period was $966,731,527, compared 
with $1,000,794,721 in 1957. The total 
expenses for the 1958 period was $925,- 
024,510, compared with a corresponding 
1957 figure of $951,868,946. 


Net operating revenue for the 1958 
quarter was $41,707,017. In the corre- 
sponding period in 1957, it was $48,925,- 
5. 


The operating ratio was 95.7 per cent, 
compared with 95.1 per cent in 1957. 


The breakdown for local carriers for 
the two periods was as follows: Num- 
ber of carriers represented, 86 in the 
third quarters of both years; total oper- 
ating revenues $54,156,277 ($56,865,031 in 
1957); total operating expenses, $51,702,- 
$45 ($54,869,633 in 1957): net operating 
revenue, $2,453,732 ($1,995,398 in 1957); 
operating ratio, 95.5 per cent (96.5 per 
cent in 1957); net income before in- 
come taxes, $3,404,406 ($2,585,078 in 
1957), and net income after income taxes, 
$2,239,866 ($1,479,314 in 1957). 


Bus Travel in First Nine 
Months of ‘58 Below ‘57 


Hit by strikes and the business reces- 
sion, the volume of intercity bus travel 
for the first nine months of 1958 dropped 
substantially below 1957 levels, said the 
National Association of Motor Bus 
Operators. 


Operating results for the first three 
quarters of 1958, said NAMBO, showed 
that passenger miles declined 5 per cent 
and the number of passengers carried 
124 per cent below the figures for the 
torresponding period in 1957. 

However, said the association, both 
regular route and charter services were 
subject to fare increases in many parts 
of the country, which accounted for the 
fact that operating revenues for the in- 
dustry increased 0.2 per cent. 


Excluding operations of carriers with 
extended strikes, said NAMBO, industry 
results were more favorable. On this basis, 
Passenger miles declined only 3% per 
cent, passengers 11.8 per cent, and total 
operating revenues increased 1.9 per cent 
for the nine-month period. 


Travel on short trips continued to 
suffer most heavily, said the association, 
with the result that the passenger count 
declined (7.9 per cent for the nine 
months on regular route intercity sched- 
ules) more than did passenger-miles 
totals. Charter and special service pas- 
Senger totals also declined 12.3 per cent 
for the first nine months. 

Decreases in the volume of intercity 
bus travel, which were particularly sharp 
during the first quarter of 1958, said 
NAMBO, showed signs of leveling off 
during the second and third quarters. 
On lines not involved in extended strikes 


during the periods under comparison, 
estimated passenger miles decreased 5% 
per cent between the first quarter periods 
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of 1957 and 1958. and 3.75 and 1% per 
cent in the second and third quarters, 
respectively. 


Labor News 


Continuing Strike on American Airlines 
Brings Further Call to Study Labor Act 


Two Days After Eastern Resumes Flights, Secretary Mitchell 
Announces Plan to Review Railway Labor Act. Airlines File 
Further Views on Mutual Aid Pact, Which CAB Is Ready to Air. 


A six-week strike against Eastern 
Air Lines was settled with the re- 
sumption of flights on January 2, 
but American Airlines planes, idle 
by a strike since the middle of De- 
cember, remained grounded January 
7 while talks continued. 


Secretary of Labor Mitchell announced 
on January 4 that he would call a meet- 
ing soon of representatives of labor and 
management in both the airline and 
railroad industries to solicit views on 
whether the railway labor act should 
be amended in regard to labor disputes. 

And, in preparation for the opening 
of a Civil Aeronautics Board hearing 
on January 14, the six airlines which 
set up a mutual assistance pact filed a 
supplemental brief with the board in 
support of the pact. 


Secretary Mitchell’s statement came 
on the seventeenth day of a strike by 1,- 
500 American Airlines’ pilots which has 
grounded the company’s fleet of 200 
planes, largest in the nation, since De- 
cember 19. Because of the prolonged 
strike, American on January 5 put 20,- 
000 non-pilot employes on emergency 
leave without pay. Mr. Mitchell’s state- 
ment followed earlier assertions by Sen- 
ators Monroney, of Oklahoma, chair- 
man of the aviation subcommittee of 
the Senate interstate and foreign com- 
merce committee; Smathers, of Florida, 
ranking majority member of the sub- 
committee, and Schoeppel, of Kansas, a 
committee member, that Congress should 
investigate the adequacy of existing law 
in meeting situations such as presented 
by the series of air transport strikes 
which tied up as much as one-third of 
the country’s air transportation in re- 
cent months (T.W., Jan. 3, p. 17). 

Senator Goldwater, of Arizona, the 
ranking minority member of the Senate 
labor and public welfare committee, 
called on Clarence N. Sayen, president 
of the Air Line Pilots Association, to 
reach an agreement with American to 
“allow thousands of citizens access to 
air travel.” 

“My office is receiving an increasing 
volume of mail indicating a growing 
hostility of the public to the inconveni- 
ences caused by this strike,” the senator 
said in a telegram to Mr. Sayen. “I 
would not like to see it grow to the 
point where the public interest must be 
protected by legislation preventing strikes 
in transportation.” 


In his statement, Secretary Mitchell 
said: : 

“The railway labor act was enacted in 
1926. Ten years later it was extended 
to cover the airlines. Its general pur- 
poses are to avoid interruption of com- 
merce caused by disputes between labor 
and management of railways and air- 
lines by providing for the prompt and 
orderly settlement of such disputes, and 
to protect the right of workers to or- 
ganize into labor unions. In recent 
weeks because of an unprecedented 
amount of strike activity in the airlines 
industry, many persons have questioned 
the efficacy of the act as it applies to 
today’s iabor relations problems of that 
industry. 

“Whether changes in the railway labor 
act are needed is a matter on which 
I have an open mind. It may well be 
that all is required is more realistic 
bargaining by the parties. I do believe, 
however, that in view of the recent 
strike activity, a reappraisal of the Act 
is in order. Consequently, I intend to 
convene shortly a meeting of top repre- 
sentatives of labor and management in 
both the railroad and airlines industries 
to solicit their views and advice as to 
whether the Railway Labor Act needs 
any amendment and if so, in what re- 
spects. 

“Labor and management owe the pub- 
lic an obligation to take all possible 
steps to avoid stoppages, especially dis- 
putes which are jurisdictional in nature 
or which result from the failure of the 
parties to give appropriate weight to 
the recommendations of presidential 
emergency boards.” 


The strike on American Airlines, which 
company normally carries about 24,000 
passengers daily, had continued despite 
almost constant effort on the part of 
Leverett Edwards, chairman of the Na- 
tional Mediation Board, to bring the 
pilots, represented by the Air Line Pilots 
Association, and company executives to 
agreement. The NMB has continued its 
efforts despite the fact that all “official” 
remedies before the board and a Presi- 
dential emergency board have been 
exhausted. Representatives of ALPA and 
American continued to meet with Mr. 
Edwards January 7 at the NMB offices 
in Washington. The issues involved in- 
clude pay increases and changes in work- 
ing conditions. 

The American pilots’ strike was the 
only major air transportation labor dis- 
pute remaining on the NMB’s 1959 cal- 
endar after Eastern Air Lines, struck 
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by flight engineers and mechanics since 
November 24, began resumption of flight 
operations January 2. 

Represented by the Flight Engineers 
International Association, Eastern’s 
flight engineers agreed to return to work 
New Year’s Day under a new contract 
covering the period from April 1, 1957, 
to April 1, 1960, and providing, accord- 
ing to George Petty, president of FEIA, 
the following: A pay scale on jet aircraft 
for engineers of $1,377 a month for 85 


(3) to cause unions to consider carrier 
proposals for settlement of disagree- 
ments more seriously than they do at 
present, and (4) to preserve the financial 
integrity of a strikebound member air- 
line. 

“The basic problem,” said the brief, 
“is one of imbalance in labor manage- 
ment relations. Unions with which the 
airlines bargain have become so strong 
and have achieved such unity of collec- 
tive action that, individually, the air- 
lines have steadily been losing the eco- 
nomic capacity to deal with the unions 
on terms approaching equality.” 

The brief said the International Ma- 





ALPA Says ‘No’ to Airline’s Proposal to Arbitrate Dispute 


American Airlines announced, January 7, in Washington, D.C., that Clarence 
N. Sayen, president of the Air Line Pilots Association, had rejected a proposal made 
by American that the controversy in the pilot strike against that carrier be arbi- 
trated by George Meany, president of the AFL-CIO, and that both the company 
and the pilots be bound by Mr. Meany’s decision. 

C. R. Smith, president of American, said that this proposal was made by him to 
Mr. Sayen on January 3. Mr. Smith said he was told by Mr. Sayen that this pro- 
posal was an impracticable suggestion. Mr. Sayen has “consistently neglected to 
discuss it since that time,” according to Mr. Smith. 

Details of the proposal, as outlined by the American Airlines president were: 

“(1) That the parties, the pilots and the company, join together in asking 
George Meany, president, AFL-CIO, to serve as arbitrator; (2) that the strike be 
called off and the pilots return to work; (3) that the issues in dispute between 
the parties, in their entirety, be submitted to Mr. Meany for his arbitration decision, 
and (4) that both of the parties be bound by Mr. Meany’s decision.” 





hours of fiying time; a top pay scale of 
approximately $1,105 a month for en- 
gineers on non-jet planes subject to ad- 
justments for seniority, plane weight 
and speed, and an agreement that flight 
engineers would not be required by the 
company to qualify as pilots when em- 
ployed on jet aircraft. Eastern Air 
Lines’ mechanics had previously reached 
settlement with the company. 


Legislation Advocated 


Regarding an examination by Congress 
of existing law, including the railway 
labor act, Senator Smathers said De- 
cember 26 that “archaic procedures” 
must be streamlined to meet public 
needs which are paramount. Senator 
Monroney said he would be willing to 
hold hearings. Senator Schoeppel en- 
dorsed the proposals. 

One of the key suggestions made by 
Senator Smathers was that Congress 
should consider legislation “requiring the 
airline industry to keep operational while 
negotiations between management and 
labor are in progress.” 


Mutual Aid Agreement 


In their supplemental brief filed with 
the CAB January 5, the six airlines 
described their agreement as one which 
“provides for limited financial assistance 
by the parties to the agreement to one 
or more of their members suffering a 
suspension of operations by reason of 
certain specified types of strikes.” These 
were described as “strikes to enforce 
demands in excess of or in conflict with 
recommendation of a presidential emer- 
gency board, and strikes which are in 
violation of the railway labor act or are 
otherwise unlawful.” 

The purposes of the agreement, under 
which member airlines would pay to a 
struck carrier “their additional net in- 
come resulting from diversion of the 
struck carrier’s traffic,” were listed as 
follows: (1) To avoid the two types of 
strikes listed above; (2) to mitigate 
economic injury to the struck airline; 


chinists Union had a strike fund of $2 
million and that in 1957 the IAM (rep- 
resenting airline mechanics) had signed 
a mutual assistance agreement with the 
ALPA providing for mutual aid in labor 
disputes. The brief also said that an 
agreement between the Flight Engineers 
International Association and the In- 
ternational Brotherhood of Teamsters 
in 1956 provided for assistance in collec- 
tive bargaining. The brief said that on 
December 8, 1958, the FEIA had an- 
nounced acceptance of a $200,000 loan 
from the Teamsters to aid the flight 
engineers in their strike against East- 
ern. 


Lack of Economic Strength 


The airlines said that most airlines 
today do not have the economic strength 
to withstand a long and costly strike, 
that air transportation is a perishable 
commodity which “cannot be stockpiled 
during a strike for sale afterwards.” On 
the other hand, it said, unions were pre- 
pared to subsidize striking employes over 
an extended period. 

The six airlines denied that their 
mutual assistance pact would induce any 
of its members to ignore a strike on the 
theory that its losses would be made up 
by the other airlines. The brief said that 
the recent Capital Airlines strike which 
lasted 37 days caused Capital an esti- 
mated loss in operating revenue of more 
than $11 million. In this connection, the 
brief said: 


“Capital’s projected revenues for the 
months October and November, 1958, 
totaled $18,075,000. Projected expenses 
for the same months totaled $16,549,000, 
or a projected net operating revenue of 
$1,526,000. Capital’s actual revenue for 
that period $6,887,063, and actual ex- 
penses $8,977,014, for a net operating loss 
$2,089,951. This left a gap of $3,500,000, 
approximately, between Capital’s pro- 
jeeted and actual net operating reve- 
nues. Payment under the (six airline) 
agreement amounted to $2,200,000, which, 
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therefore, fell $1,300,000 short of restoring 
Capital’s projected position.” 

In their brief, the airlines took the 
position that the agreement was con. 
sistent with the public interest; that the 
federal aviation act does not confer on 
the CAB any regulatory powers over the 
manner in which labor relations of the 
airline industry are conducted, and that 
Congress had made the machinery of the 
railway labor act applicable to airline 
labor problems, entrusting the adminis- 
tration of the statute principally to the 
National Mediation Board. 


‘Way to Deter Strikes’ 

The airlines asserted that the assist- 
ance agreement would deter strikes by 
equalizing the balance of power, reduc. 
ing the economic injury that could be 
caused by strikes and by making strikes 
more of a last resort measure than at 
present. 

The airlines said that union assertions 
that relatively few strikes had developed 
in the airline industry and that those 
which have occurred have been quickly 
settled was “incorrect.” It said that the 
1946-1958 period strikes totaling 1,427 
days had stopped operations of nearly 
every trunkline in the U.S. at one time 
or another. 

The lines said their mutual aid agree- 
ment was consistent with the purposes 
of the railway labor act and would serve 
to “command more respect” for the rec- 
ommendation of presidential emergency 
boards functioning under the act. The 
brief stated that while airlines had gen- 
erally displayed a willingness to abide 
by emergency board recommendations, 
“the unions, for the most part, .. . have 
simply used such recommendations as 
a@ point of departure for bargaining ...” 

The six airlines said that their pact 
would not increase government partici- 
pation in labor disputes; that it would 
not work any restraint of trade adverse 
to the public interest or prohibited by 
antitrust laws, and that the effect of 
the agreement upon the administration 
of the mail pay program would be “ex- 
tremely limited.” 


Owner-Driver Agreements 
Held Not Under Labor Act 


A National Labor Relations Board trial 
examiner has held that the Lyon Van 
& Storage Co., of Los Angeles, and its 
wholly-owned subsidiary, Lyon Van 
Lines, Inc., are not required under the 
national labor relations act to bargain 
with a Teamsters’ local as to terms of 
owner-driver agreements. 

Examiner David F. Doyle, by an in- 
termediate report and recommended or- 
der in No. 21-CA-3064, Lyon Van & 
Storage Co. and Lyon Van Lines, Inc., 
and Van & Storage Drivers, Packers & 
Helpers Union Local 389, International 
Brotherhood of Teamsters, Chauffeurs 
Warehousemen & Helpers of America, 
proposed that the complaint of the un- 
ion be dismissed. 

He said the owner-driver agreements 
were contracts between the owner-driv- 
ers, as independent contractors, and 
the company as to the lease of the 
owner-drivers’ personal property, “and as 
such are outside the purview and scope 
of the act.” 

“T find,” the examiner said, “that the 
owner-drivers herein stand in a dual 
relationship to the company, and that 
the unions have the right, which they 
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have exercised, to bargain on an indus- 
try-wide basis as to the wages, hours and 
working conditions of the owner-drivers 
in their employe capacity, but the un- 
ions have no right to bargain on the 
subject matter or to administer the 
owner-driver agreements which the 
owner-drivers have made with the com- 
pany in their capacity as independent 
businessmen.” 


Clerks Threaten Strike 


Against Boston & Maine 


The Brotherhood of Railway Clerks 
has set 5 a.m. January 22 for a strike 
against the Boston & Maine Railroad 
unless agreement is reached on the 
brotherhood’s demands for rules changes 
“to stabilize employment,” it is reported 
by Labor, the weekly paper of the rail- 
road brotherhoods. 

The brotherhood said a strike previ- 
ously called for April was postponed when 
rong National Mediation Board stepped 


Harold D. Ulrich, general chairman for 
the brotherhood on the B & M, said the 
carrier had abolished 127 jobs since 
August, when he said it had promised 
there would be no more cuts while talks 
were in progress. 


Rail Unemployment Benefits 
Over $19 Million in October 


Unemployment benefits paid by the 
Railroad Retirement Board in October, 
1958, totaled $19,076,000, the highest Oc- 
tober figure on record, the board re- 
Ported in the December issue of its 
monthly review of operations. 


The board added that payments to 
survivors totaled $13,122,000 in October, 
benefits paid to employes and their 
wives came to $48,095,000 and sickness 
benefits aggregated $5,377,000. 

The board said retirement benefit 
awards in October, totaling 9,800, came 
to 400 fewer than in September, and 
that at the end of October 721,000 
monthly benefits were being paid, 2,600 
more than at the beginning of the 
month. 

_ Beneficiaries of unemployment and 
sickness payments totaled 180,800 in Oc- 
tober, about the same as in the preced- 
ing month, the board said, adding that 
@ small rise in the number of sickness 
beneficiaries was offset by a decline in 
unemployment beneficiaries. 


The RRB said the 3,200 employe re- 
tirement annuities awarded in October 
averaged $126 and were based on aver- 
ages of 26.5 years of service and monthly 
compensation of $214. The board said 
that at the end of October 128,300 wives’ 
benefits were being paid. 

Monthly survivor annuities were re- 
ported as having been awarded to 1,800 
aged widows, 200 widowed mothers and 
500 children in October. Turning to un- 
employment, the board said: 

“Most unemployment benefit activities 
in October remained close to the pre- 
ceding month’s levels. While employ- 
ment on Class I railroads was about the 
same as in September, total civilian em- 
ployment .. . rose somewhat. The only 
benefit total showing a _ substantial 


change was that for applications from 
newly unemployed workers, which de- 
clined about one-tenth. For the first 
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time in 14 months, applications were 
fewer than in the corresponding month 
a@ year earlier...” 


First Graduate of College’s Motor Course 


Richard L. Petersen (center), of Kalamazoo, Mich., is the first student to complete the motor trans 
port management course at Tri-State College, Angola, Ind., having received a bachelor of science 
degree at midyear ceremonies in December. The college says the course is the only one of 
its kind and is designed to educate persons for advancement into supervisory and administrative 
posts in the motor transport field. Mr. Petersen worked for the Graff Trucking Co. in Kalo 


mazoo before entering Tri-State. 


Fred Freund (left), director of the traffic department of the 


American Trucking Associations, Inc., congratulates Mr. Petersen. At right is Everett W. Schadt, 
chairman of the department of motor transport management in the school of commerce at Tri-State. 


GM Vice-President Heads 
NW Transport Advisory Unit 


Cyrus R. Osborn, vice-president of the 
General Motors Corp., became chair- 
man of the advisory committee of the 
Transportation Center at Northwestern 
University January 1 on the retirement 
from the chairmanship of Fred G. Gur- 
ley, chairman of the Santa Fe System. 


At the same time, the center announced 
the appointment of William A. Jordan, 
formerly a research assistant at Colum- 
bia University, to the center’s research 
staff, bringing to nine the number of full- 
time staff members. Mr. Jordan began 
his new duties December 1. 


Mr. Osborn has been on the advisory 
committee since 1955 and has served as 
chairman of the research subcommittee. 

Mr. Jordan was special assistant to the 
cargo traffic manager, assistant airport 
cargo supervisor and cargo agent for 
Scandinavian Airlines System, Inc., from 
1947 to 1951; cargo sales representative 
for Air France from 1953 to 1954, and 
sales representative for Seaboard & West- 
ern Airlines, Inc., in. 1954. In the Air 
Force Reserve as a transportation officer, 


he is assigned for training to the Military 
Air Transport Service. 


Saunders Stresses Value 
Of a Rounded Education 


The value of a liberal arts education 
to the business leader of tomorrow was 
stressed by Stuart T. Saunders, presi- 
dent of the Norfolk and Western Rail- 
way, in an address January 6 to the 
American Conference of Academic Deans, 
meeting in St. Louis. 

“Business needs people with ‘know 
why’ as well as with ‘know how,’” he 
said. “The day of industry’s dependence 
upon tinkering inventors has passed into 
limbo. Clearly, American industry 3 
now wholly and irrevocably dependent 
upon education . . . I submit that the 
last half of the twentieth century belongs 
not to the atom but to educated minds. 

“The ends of technical and _ liberal 
arts training should be the same: T0 
produce a truly educated man. Both 
roads, therefore, should lead to the samé 
ultimate destination. But it seems to me 
that the chances of getting there are 
generally better by the liberal arts road. 
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Read How 
Freight Rates 


Are Determined 


GET YOUR COPY OF 
REASONABLE FREIGHT RATES 
AT THIS SPECIAL 
REDUCED PRICE 


Every so often, to keep our stock turn- 
ing over adequately, we're able to 
bring you a real bargain in traffic and 
transportation books. That’s the story 
with this month’s offering, REASON- 


ABLE FREIGHT RATES, by Glenn ° 


L, Shinn. 


This book serves (1) as a reliable 
guide in the preparation of evidence 
concerning the reasonableness of 
freight rates, particularly in formal 
proceedings before the Interstate Com- 
merce Commission; (2) as a concise 
text for anyone studying this subject; 
and (3) as a background disclosing 
the probable effect of suggested modi- 
fications of present rate-making prac- 
tices. 


REASONABLE FREIGHT RATES 
takes on particular significance right 
now, with so many proposals currently 
being offered to change the present 
rate-making authority of the Commis- 
sion. The author, writer of many other 
transportation books, has many years 
of practical experience as an Attorney- 
Examiner with the I.C.C. 


Advertised all over the country at $5.00, 
this book is one that should be in every 
traffic/transportation library—a real bar- 
gain at $2.95 per copy. 


Book Department 

Traffic Service Corporation 

815 Washington Building 

Washington 5, D. C. 

Gentlemen: 

Please send me _______ copies of REASON- 
ABLE FREIGHT RATES, by Glenn L. Shinn at 


the specially reduced price of $2.95 per 
copy (regular price $5.00) 


check enclosed 
=n ae 
bill my company 


(name) 
(company) 
(street address) 


(city and state) 
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Any subject, including technical and 
skilled courses, can be taught in a liber- 
ating fashion. The trouble is that they 
very rarely are... 


“Industry will always need technicians. 
In fact, the need for technically trained 
minds will continue to grow. But if it is 
to fulfill its mission, business will have 
perhaps an even greater need for men 
and women well trained in the liberal 
arts.” 


Mr. Saunders, the luncheon speaker 
at the meeting held in conjunction with 
that of the Association of American 
Colleges, expressed some concern over 
the idea that education ends with col- 
lege graduation. 


“While scholars have always paid lip 
service to the concept that education 
should begin rather than end with col- 
lege,” he said, “the simple truth is that 
50 years ago the college graduate—what- 
ever his field, whether the arts and 
sciences or technology—could enter the 
business world with the comfortable 
knowledge that his college degree would 
be a shiny merit badge for the remainder 
of his life. That is no longer the case.” 


Education Director Named 


At Northwestern Center 


Norton E. Long, professor of political 
science at Northwestern University, has 
been appointed director of education at 
the university’s Transportation Center, it 
has been announced by Dr. J. Roscoe 
Miller, president. 


Dr. Long, who assumed the post Janu- 
ary 1, has taught at Harvard University, 
Mt. Holyoke College, Queens College, 
Oberlin College, the University of Michi- 
gan and Michigan State University and 
has held several positions with the gov- 
ernment. He started at Northwestern in 
September as professor of political sci- 
ence to organize a transportation cur- 
riculum in that department. 


At the center, he will be in charge of 
the graduate programs, the annual series 
of in-service short course educational 
programs and the development of the 
center’s educational program, according 
to the announcement. 


ASTT Course in Altoona 


The Traffic Club of Altoona (Pa.) has 
announced that it is sponsoring a class 
in transportation economics in prepara- 
tion for the February examination of the 
American Society of Traffic and Trans- 
portation. The lecturer for the course 
is Prof. R. Hadley Waters, of Penn State 
College. 


Interstate Motor Directory 


Interstate Motor Lines, Inc., has an- 
nounced publication of a 116-page direc- 
tory of operational maps showing com- 
pany routes, 17 city commercial zone 
maps and other information for shippers 
and receivers of freight. Free copies may 
be obtained from the company’s public 
relations and advertising department, 
235 West Third South, Salt Lake City 1, 
Utah. 
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ashingtel Interstate Commerce Commission on Monday, scheduled to 
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A MATTER OF OPINION ...? 


As far as we’re concerned there are no matters of opin- 
ion in the Traffic World Daily. We report news. We 
print our opinions on the one page in the Traffic World 
weekly reserved for the editorial. We are not in the 
newsletter business, either; the Traffic World Daily is 
a@ newspaper in both format and content, with every 
significant development in transportation covered in an- 
individual story; every action of the Interstate Commerce 
Commission listed under the proper heading, along with. 
the necessary facts and figures. We don’t predict, make 
observations or make suggestions—we make the un- 
biased and complete presentation of the news that has. 
made Traffic World the leader in its field for 47 years. 


Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 
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Neptune Demonstrates Lightweight ‘Van-Paks’ 


Neptune World-Wide Moving demonstrates waterproof features of its new lightweight air and 
sea ‘Van-Paks’, designed for overseas movement of household goods, to military and govern- 


ment transportation personnel at Washington National Airport. 


The container, which is con 


structed of wood frames and a specially treated fiber cover with sealed seams, was subjected to 
the water test for 45 minutes without damage to contents, says Neptune. 


KCS to Offer New Fares 
To Meet Auto Competition 


In an effort to meet highway competi- 
tion, the Kansas City Southern has an- 
nounced it will offer parties of five or 
more one-way coach fares for round- 
trip travel. 


“For a number of years,” says S. A. 
Watson, passenger traffic manager, “we 
have offered parties of 30 or more the 
one-way coach fare for round-trip travel 
to meet charter bus competition. We 
now find that we must also meet carload 
private automobile travel; therefore, ef- 
fective January 5 through December 31, 
1959, we will offer for daily sale round- 
trip coach party fares for five or more 
persons traveling together the one-way 
fare for the round trip.” 


Faster BOAC Cargo Service 


The British Overseas Airways Corp. 
has announced the initiation of a cargo- 
expediting service for the shipment of 
British goods across the Atlantic. To 
speed dispatch of American traffic, 
BOAC says it will assist provincial Brit- 
ish exporters by collecting shipments at 
four major London railway stations and 
convey cargo directly to London Airport. 
The shipments will be processed and 
sent by BOAC planes to New York City 
the same night. 


California Firm Develops 
New Air Freight Container 


New concepts in shipping containers 
by air with strength-weight ratios are 
announced by Shield Fabricators, Inc., of 
Los Angeles. 


Shield says the key to the 24-hour 
cross-country fresh produce shipping 
service inaugurated in Stockton, Calif, 
on November 16 is its low-cost, pre- 
cooled insulated fir plywood cargo van, 
called “Insul SkyVan,” designed specifi- 
cally for perishable air freight. Shield 
says the van will carry 2,000 pounds of 
produce in a 100-cubic-foot interior 
space, with fruit and produce packed 
with dry refrigerants in one- and two- 
cubic-foot containers. 

“Pre-cooled to 38 to 42 degrees, the 
produce will retain its temperature with- 
in three degrees either way for a full 
24 hours under any conditions includ- 
ing outside temperatures of 100 degrees 
or more,” the company says, adding that 
the vans, carrying two inches of foam 
insulation, weigh 363 pounds empty and 
are designed as knock-down re-usable 
units so they can be returned flat at 
minimum cost. 


Spector Enlarging Terminal 


Spector-Mid-States reports that as 
part of its 1958-59 development and 
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modernization program, it is doubling 
the size of its 12-door dock and the 
freight-handling capacity of its truck 
terminal at Peoria, Ill. The company 
says six doors are being added to each 
side of the cross-island dock to make a 
total of 24 doors and that the dock area 
is being increased to 3,000 square feet. 
Completion is expected early this year, 
Spector says. 






























































Capital Airlines Sets Up 


New Deferred Payment Plan 


Capital Airlines, in cooperation with 
the Beneficial Finance Co., has an- 
nounced development of a new deferred 
payment travel plan, differing from Cap- 
ital’s previous one in that it enables 
passengers to arrange time payments for 
transportation, package vacations and 
associated tours services through any 
authorized travel agents working with 
Capital as well as through any Capital 
ticket office. 

Beneficial Finance will supply neces- 
sary credit information and will handle 
collection of monthly payments. 

Capital says the plan allows passengers 
to purchase either domestic or interna- 
tional air transportation on any sched- 
wed carrier and yet does not require 
them to make any part of the trip via 
Capital. 




























New Chicago Express Terminal 


Mayor John Hynes, of Boston, offi- 
dally opened the new 30-door cross- 
island freight terminal of Chicago Ex- 
press, Inc., in Dorchester, Mass., recently, 
according to the company. It said that 
the terminal was the third installation 
opened by it in 1958. 
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Jet Plane Brochure 


American Airlines has produced a 16- 
page brochure, entitled “Facts About 
the New Jet Flagships,” which, in easily- 
grasped examples, explains the manner 
in which a jet engine propels a plane in 
accordance with Newton’s third law of 
motion: “Every action products a reac- 
tion . . . equal in force and opposite in 
direction.” 

The operation of turbojet and turbo- 
prop engines is described. The remainder 
of the brochure is taken up with a de- 
scription of individual planes, the use 
of radar, and the reduction of the time 
required to cross the continent from 600 
hours by stage in 1858 to 4% hours by 
jet plane in 1958. 
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YOUR TRAFFIC DEPARTMENT OPERATIONS WILL BENEFIT 
FROM THIS KIND OF INTENSIVE TRAINING PROGRAM 


e@ HERE’S what one major manufacturer did: sent 
19 men from various plants for an intensive five-day 
course at the Academy of Advanced Traffic in New York. 
The subjects? Freight Classification, Exceptions, Basic 
Freight Rates. The hours? 32 hours in class, 12 in 


. but the company is planning to spon- 
sor similar courses in the future. 


e@ SPECIAL intensive courses tailored to meet your par- 
ticular training needs can be arranged for large groups 
or small, at your facility or in Academy quarters in New 
The cost of such group instruc- 
tion and training will be more than offset by increased 
productivity and improved morale, with a shortened 
break-in period and reduced turnover. 
scale, you will be taking sound and constructive steps 
in anticipation of future traffic department requirements. 
The Academy staff will be glad to study your operation 
and recommend specific programs to meet your specific 
needs. For full details and concrete recommendations— 
without obligation on your part, of course—write or tele- 
phone Dean E. Albert Ovens in New York. 


Willys Vehicles for Army 


A contract to build four more pro- 
totype three-quarter-ton convertible 
cargo-personnel carriers has been 
awarded by the Cleveland Army Ord- 
nance District to Willys Motors, Inc., 
that company has announced, adding 
that it will deliver the vehicles in 
March. 


Made largely of aluminum, the 
vehicles weigh less than the Jeeps now 
being used by the armed services, yet 
the vehicles have a much higher-rated 
payload capacity, Willys says. The com- 
pany says the basic curb weight of the 
vehicles is 1,750 pounds and payload 
capacity is 1,500 pounds plus driver and 
one passenger. 


Too early to evaluate long- 


On a larger 


cademy of Advanced Traffic 


New York: 63 Vesey Street, Digby 9-4050 


Philadelphia: Market St. Natl. Bank Bldg., Rittenhouse 6-3061 


Practice and Procedure 
Before Rate-Making Bodies 


By G. E. LOWE 


Having described, in eight articles 
published in earlier issues of ‘TRAFFIC 
Wor, the organizational structures and 
operations of rail rate-making associa- 
tions, committees and bureaus, Mr. Lowe 
presents in this, the last of the articles 
in the current series on “Practice and 
Procedure Before Rate-Making Bodies,” 
information of a general nature about 
the associations to which rate-making 
activities of the ICC-regulated motor 
carriers ate entrusted. 


XXVII. Motor Carriers’ Rate Making 

Associations. 

The articles of organization and rules 
of procedure of most major rate-making 
associations in the motor carrier indus- 
try have been approved rather recently 
and have not been in effect for a con- 
siderable length of time. A detailed dis- 
cussion may be premature. The juris- 
diction of the various bureaus and asso- 
ciations is shown below. 


Rate making by motor carriers’ asso- 
ciations differs in two vital respects from 
that in the railroad industry: 


(1) Numerous independent rate-mak- 
ing bureaus, publishing agents and in- 
dividual motor carriers determine and 
publish rates without following regular 
procedure; most of them have not sub- 
mitted and probably will never submit 
to the I.C.C. their articles of organiza- 
tion and rules of procedure in order to 
obtain relief from anti-trust legislation. 
Consequently, the jurisdiction of the 
major rate-making bureaus in the motor 
carrier industry is by far not as exclu- 
sive as that of rail carriers. 


(2) The major rate-making associa- 
tions handle rate proposals under the 
exclusive jurisdiction of one organiza- 


tion and do not require concurrence by 
neighboring authorities, as is the case 
with rate proposals handled by rail car- 
riers. As an example, motor carrier 
rates from California to Pennsylvania or 
to Georgia are approved and published 
by the Rocky Mountain Motor Tariff 
Bureau; rail rates, on the other hand, 
require concurrent action by three asso- 
ciations—the Trans-Continental Freight 
Bureau, Eastern Railroads and the 
Southern Freight Association. 


XXVIII. The Time Element in Rate 
Making 


This paper would not be complete with- 
out a study of the average time involved 
in the process of rate making. The proc- 
ess consists primarily of four steps: 


(1) The preparation and publication 
of the synopsis. 


(2) Carriers’ analysis and determina- 
tion. 

(3) Preparation and issuance of the 
tariff. 

(4) Statutory notice under section 6 
of the interstate commerce act. 


Experience indicates that the first step 
takes not much more than two weeks; 
the third step, between two and six 
weeks; the statutory notice is 30 days. 


A rather simple method can be used 
to determine the major unknown and 
varying factors, the time involved in 
analysis and determination. The Traffic 
Bulletin lists the proposals as well as 
their determination. The time between 
these two publications is consumed by 
analysis and determination. An actual 
test was made, and the determination 
notices of 500 proposals handled by var- 
ious rail carriers’ associations were traced 
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back -to their first publication. The aver. 
age amounted to three and one-half 
months for regular proposals and two 
months for proposals handled under 
emergency or other shortened procedure. 
(Broken down by associations, the aver- 
age time under normal procedure varied, 
within a range of two to five months) 
Including the other three steps, we ar- 
rive at total figures of between five 
and one-half and six and one-half 
months from the date the proposal is 
filed until the effective date of the 
rate. If the proposal involves more than 
one jurisdiction and the associations 
do not act simultaneously, another fac- 
tor of three and a half months must 
be added for each following procedure, 
A proposal involving two associations 
takes close to nine or 10 months, on the 
average. 


XXIX. A Glance at the Future 


The chief purpose of this paper, as was 
stated at the beginning, has been to open 
discussion and study in this new field of 
traffic. It has tried to familiarize readers 
with rules of practice and procedure be- 
fore rate-making associations. No at- 
tempt has been made to appraise the 
necessity for the complicated and time- 
consuming procedure. Research beyond 
the realm of this study would be neces- 
sary to approach this problem. However, 
it does suggest a direction for research. 


Individual carriers, or their organiza- 
tions, could undertake a more detailed 
analysis than that outlined by the simple 
method above. The results of this would 
indicate whether improvements are re- 
quired and where. An average period of 
determination of two months in some as- 
sociations seem satisfactory; other longer 
periods may be caused by the number or 
the complicated nature of the proposals 
in some cases; in other cases the delay 
may be due to the rules themselves, to 
lack of streamlined action. 


Cooperation between carriers’ and ship- 
pers’ organizations has resulted in im- 
provement and simplification of our 
tariffs. The next goal should be a more 
flexible and efficient method in carriers’ 
pricing, while still preserving necessary 
thoroughness and fairness in rate mak- 
ing. 


JURISDICTION OF MAJOR MOTOR CARRIER RATE-MAKING ASSOCIATIONS 


BETWEEN 


New England 
Trunk Line 

Central 

Southern 

Western Trunk Line 
(Middlewest) 

South Western 
Pacific Coast 


Abbreviations: 


C&SMFTA—Central and Southern Motor Freight Tariff Assn., 


Louisville, Ky. 


CSMFB—Central States Motor Freight Bureau, Chicago, Ill. 
ECMCA—Eastern Central Motor Carriers Association, Akron, O. 
1FCC—Interstate Freight Carriers Conference, Los Angeles, Calif. 
MAC—Middle Atlantic Conference, Washington, D.C. 


(Middlewest) 


Trunk 
Line 
Territory 


Southern 
Territory 


Central 
Territory 


ECMCA 
SMCRC 
ECMCA 


ECMCA 
RMMTB 


(Middlewest) 


Western 
Trunkline 
Territory 


South- 
Western 
Territory 


Pacific Coast 
Territory 


MWMFB—Middlewest Motor Freight Bureau, Kansas City, Mo. 


NEMRB—New England Motor Rate Bureau, Boston, Mass. 


SWMFB—Southwestern 


PITB—Pacific Inland Tariff Bureau, Portland, Ore. 
RMMTB—Rocky Mountain Motor Tariff Bureau, Denver, Colo. 
SMCRC—Southern Motor Carriers Rate Conference, Atlanta, Ga. 


Motor Freight Bureau, Dallas, Tex. 
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the 


future... 


..- he looks to old friends. The very uncertainty of the future is its brightest 


attraction ...a challenge to share with those who have met it many, many times and 


are eager to meet it again. 
In the Rocky Mountain Empire, the dependable leadership so essential 
to growth and progress has been—and is—centered on the lines of the 
Denver & Rio Grande Western Railroad. Now entering its 89th year of service, the 
Rio Grande is a completely modern transportation plant—youthful in its eagerness 
to pace progress... mature in its dependability aged by experience. 
With you, Rio Grande welcomes 1959, and renews its dedication to 
giving you the finest transportation service possible, so always it will be a pleasure 
for you to do business with us. 
Traffic Offices 
in 37 Cities 


R. K. BRADFORD, Vice President-Traffic, Rio Grande Bldg., Denver 2, Colorado 


DENVER & RIO GRANDE WESTERN RAILROAD 


THE DIRECT CENTRAL TRANSCONTINENTAL ROUTE 
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Personal News 


SHIPPERS 


D. J. Hickey has been appointed traf- 
fic manager of the Chemagro Corp., 
effective January 1, a promotion from 
assistant traffic manager. Before join- 
ing the company two years ago, Mr. 
Hickey was with the traffic department 
of the pure carbonic division of the Air 
Reduction Co. In his new position, Mr. 
Hickey will be responsible for all of 
the company’s domestic transportation 
and will be based at its new Kansas 
City, Mo., plant and offices. 


J. A. Littlefield, who joined the traf- 
fic department of the Great Atlantic & 
Pacific Tea Co. in 1947, has been ap- 
pointed traffic manager of the company’s 
Atlantic division at Yeadon, Pa., to suc- 
ceed Harry J. Fisher, who died October 
26. Mr. Littlefield has served with A & 
P in Kansas City and Chicago and was 
previously associated with the railroad 
industry in the middle west. 


Chester C. Loving has been appointed 
railway traffic manager for the Ashland 
Oil & Refining Co., of Ashland, Ky., to 
succeed W. B. Meacham, who resigned 
to join Mallory Stores, Inc. Mr. Loving 
was formerly with the Aetna Oil Co., of 
Louisville, Ky., which merged with Ash- 
land Oil in 1950. He became assistant 
railway traffic manager in 1954. Mr. 
Loving is a lawyer, an Interstate Com- 
merce Commission practitioner and a 
certified member of the American Soci- 
ety of Traffic and Transportation. 


Donald L. Hamm, formerly supervisor 
of the New York distribution division of 
Lever Brothers Co., has been appointed 
traffic services manager at the company’s 
Hammond, Ind., plant. Donald A. Orr, 
former traffic services manager at Ham- 
mond, has been promoted to rate anal- 
ysis supervisor at Lever House, the com- 
pany’s headquarters in New York. 


CARRIERS 


Rail—— 


Ben L. Stanfiel retired January 1 as 
superintendent of the Southern Rail- 
way System at Winston-Salem, N.C., 
and was succeeded by Harvey H. Brad- 
ley, previously trainmaster at Ashe- 
ville, N.C. Mr. Stanfiel, a Southern em- 
ploye more than 51 years, held his most- 
recent position since 1947. Mr. Bradley 
has been with the line since 1949. 


For the Duluth, Missabe & Iron Range 
Railway Co., R. H. Nelson has become 
secretary-treasurer. He succeeded A. E. 
Arneson, who retired the first of the 
year after more than 49 years of service. 


On January 1 Crosby A. Price became 
commercial agent at Orlando, Fla., for 
the Central of Georgia Railway Co., 
succeeding E. D. Moore, resigned. 


Henry L. Albert, vice-president—traf- 
fic of the Lehigh & New England Rail- 
road Co., retired at the end of the year 
after more than 47 years with the rail- 
road. 


The following appointments have been 
announced by the Atlantic Coast Line 


Railroad Co., effective January 1: P. L. 
Harper, to assistant traffic manager at 
Tampa, Fla.; Bythel Warrell, industrial 
agent at Tampa; C. D. Williams, as- 
sistant general freight agent at St. 
Petersburg, Fla., and R. C. Williams, 
general agent at West Palm Beach, Fila. 


Hugh S. Vierling has been appointed 
general manager of the Chicago & 
Eastern Illinois Railroad, effective De- 
cember 31, to suc- 
ceed Clarence G. 
Rodgers, who has 
retired as vice- 
president and gen- 
eral manager. Mr. 
Vierling started 
with the road in 
1940 as a fireman. 
After Navy service 
in World War II, 
he returned to the 
C & E I, being pro- 
moted in 1948 to 
diesel instructor. 
He became super- 
intendent of transportation in 1954 and 
assistant general manager in 1956. Mr. 
Rodgers was with the road 43 years, 
starting in 1915 as a brakeman. 


H. S. Vierling 


The appointment of John D. Morrison 
as assistant to the vice-president—law 
has been announced by the New York 
Central System. Mr. Morrison had been 
commercial counsel in the general solici- 
tor’s office. He has been with the Central 
since 1951. 


Two retirements and two appointments 
have been announced by the Lehigh 
Valley Railroad. Retirements, effective 
January 1, were those of A. C. McIntyre, 
vice-president—traffic and Henry Mar- 
tens, Jr., general western passenger agent. 
Appointed vice-president —traffic was 
B. J. Viviano. Taking the post of general 
western passenger agent was P. B. Car- 
roll. Mr. McIntyre, who will continue with 
the road in a consulting capacity, was 
with the company more than 48 years. 
Mr. Martins spent 50 years with the 
Lehigh Valley. Mr. Viviano entered serv- 
ice with the company in 1946 and had 
been vice-president and general counsel 
since 1955. Mr. Carroll started with the 
Lehigh in 1943 and had been passenger 
agent at Buffalo, N.Y., since 1954. 


Several personnel changes took place 
January 1 on the Baltimore & Ohio Rail- 
road Co. C. E. Bertrand became gen- 
eral superintendent transportation, with 
headquarters at Baltimore, succeeding 
A. W. Conley. The latter became general 
manager of the western region at Cin- 
cinnati. P. L. Faustman succeeded Mr. 
Bertrand as assistant general superin- 
tendent transportation. Arthur W. Con- 
ley assumed the post of general manager 
of the western region, with headquarters 
at Cincinnati, succeeding Thomas C. 
Smith, who retired after 52 years with 
the B & O. Mr. Bertrand has been with 


Communications for this department 
should be mailed to Editorial Department, 
Traffic World, $15 Washington Building, 
Washington 5, D. C. 
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the company since 1937, Mr. Faustmap 
since 1910, Mr. Conley since 1922. Mr 
Conley most recently was superintend. 
ent of the Cumberland division. 


Appointments effective January 1 
the Wabash Railroad Co. include those 
Thomas B., O’Connor as general passe 
agent at Chicago, succeeding George 
Kottenstette, retired (T.W., Jan., 3, 
36); Emil J. Rohlfing, as assistant 
senger traffic manager; Charles 
Carter, as general passenger ag 
Frank F. Bottini, as manager of rate 
and divisions; George M. Irvin, as ag 
sistant general passenger agent; Maurice 
H. Gramann, as division passenger agent, 
all at St. Louis; John P. Turner, as ag 
sistant general passenger agent in charge 
of the Detroit passenger department, 
ceeding Mr. O’Connor; Gilbert E. 
as manager of parlor cars at St. 
Joseph W. Neu, as manager of d 
cars, at St. Louis; and Carl F. Man 
as tax auditor, succeeding Howard 
Izard, retired. Mr. O’Connor has beeh 
with the Wabash since 1925, Mr. Ro 
since 1920, Mr. Carter since 1948, 
Bottini since 1925, Mr. Irvin since 
Mr. Gramann since 1951, Mr. Turne 
since 1926, Mr. Paul since 1940, Mr. 
since 1921 and Mr. Manthey since 
when he started with a subsidiary, 
Ann Arbor Railroad. Mr. Izard, who 
his latest post since July of 1956, jo 
the line in 1920. 


Raymond G Westfall, auditor of the 
Ann Arbor and the Manistique & Lake 
Superior railroads, retired January 1 
after service of 48 years. He became 
auditor at the start of 1947. 


Appointed passenger traffic manager, 
steamship services, of the Canadian 
Pacific Railway Co., effective January 
1, was E. F. Thompson, He will make 
his headquarters in Montreal. 


Robert J. McMillan has been ap- 
pointed district traffic manager at De- 
troit for the Akron, Canton & Youngs- 
town Railroad Co. 


The Bush Terminal Railroad Co. has 
announced the following appointments, 
effective January 1: John L. McGuire, 
general superintendent of yard and ma- 
rine, succeeding George Smith, retired; 
Lawrence S. Meyer, assistant freight 
traffic manager, succeeding Mr. McGuire, 
and Charles J. Pallateri, from traffic rep- 


resentative to assistant freight traffic 
manager. 


Arthur G. Lauther has been made 
commercial agent at Youngstown, O., for 
the Erie Railroad Co., effective January 
ee 


Appointed superintendent of motor 
transport of the Texas & Pacific Rail- 
road Co., effective January 1, was A. C. 
LaCroix. He replaced the late O. E 
Bellomy. Mr. LaCroix started with the 
railroad in 1935 and since last May ! 
has been car service agent at Dallas. 


In a series of changes effective Jan- 
uary 1 on the Chicago & North Western 
Railway Co., Harold B. Merritt became 
general agent with headquarters at Hu- 
ron, S.D.; Charles A. Cooler became dis- 
trict sales agent at Seattle; G. Stephen 
Reid became sales agent at Seattle; 
Clarence A, Jolgen was promoted to city 
agent at San Francisco; Wayne W. 
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1,000 NEW SHIPMENTS A MONTH—THE BIG SWING IS TO PAN AM! 


Your goods are “babied all the way 


With the Pan Am Profit Lift, every shipment travels 
“first-class” in the world's most modern air fleet! 


With Pan Am Clipper* Cargo, even the most delicate ship- 
ment is “babied” abroad in pressurized and temperature- 
controlled planes! 

Result: your goods arrive in showcase condition. 

Modern equipment — including the new transatlantic Jet 
Clippers—is just one of the five “extras” offered by the Pan 
Am Profit Lift—the most economical shipping service avail- 
able from ANY overseas cargo carrier. 


FASTEST DELIVERY TO ALL THE WORLD. No other 
airline can match Pan Am’s number of direct flights to all 
6 continents. No other airline offers Pan Am’s extensive 
coverage of world air routes. Result: no unnecessary trans- 
shipments, no time-wasting layovers. 


WORLD’S FASTEST, SUREST RESERVATIONS. You can 


check available space on any Pan Am flight from the U. S. 
in just 4 seconds, thanks to “PAT’— electronic Pan Am 
Teleregister. Reserved or unreserved, all Clipper Cargo is 
expedited. 

WORLD’S MOST EXPERIENCED AIR CARGO CARRIER. 
Pan Am handles over 90% more overseas cargo than any 
other airline. Expert handling spells an end to lost shipments, 
laborious tracing, costly delays. 

“DOORSTEP” SERVICE FROM ANYWHERE IN THE U.S. 
If your town has a highway, railroad or airport, you can 
ship overseas by Pan Am. Just call your cargo agent, for- 
warder or nearest Pan Am office. 


It all adds up to the fastest, surest, easiest way to ship abroad. 
So why don’t you, too, join the big swing to Pan Am? 


All it takes to make that next shipment the smartest shipment 
you ever sent is a phone call to your cargo agent, freight 
forwarder or Pan Am today. 


PAN AML 


“Trade Mark, Reg. U. S. Pat. Off. 





ONE STEP ACROSS 
m- NATION 


DENVER CHICAGO TRUCKING CO., INC. 
THE ONLY COAST-TO-COAST CARRIER 


uthern 
acme 


SERVES THE 


GOLDEN EMPIRE 
WITH ¢ TRAINS 
e TRUCKS 
e PIGGYBACK 
¢ PIPELINES 


CHICAGO 

ST. LOUIS 
MEMPHIS 
BIRMINGHAM 
JACKSON 
HATTIESBURG 
BATON ROUGE 
MOBILE 

NEW ORLEANS 


PAPAL emake 


GREAT LAKES TO THE GULF 


Grove was promoted to city agent at 
Milwaukee; K. F. Zimmerman became 
general agent at San Francisco, and 
Caroll D. Ames was promoted to district 
sales agent with headquarters at Green 
Bay, Wis. 


The Norfolk & Western Railway Co. 
has named Hamilton M. Redman to the 
position of vice-president—finance, suc- 
ceeding L. W. Cox, 
who retired Jan- 
uary 1 closing a 48- 
year career with 
the railroad. In 
other appoint- 
ments, John F. 
Jamison became 
general claim agent 
to succeed L. C. 
Yates, retired, and 
G. W. Meredith be- 
came general su- 
perintendent of 
safety to succeed 
D. W. Naff, retired. 
Mr. Redman joined the N & W November 
1 as vice-president. Mr. Jamison joined 
the railroad in 1937 and most recently 
was assistant general claim agent. Mr. 
Meredith, heretofore assistant general 
master mechanic, has been with the line 
since 1926. Mr. Yates had nearly 53 
years of service, Mr. Naff 44 years. An- 
other retirement announced was that of 
B. F. Smith, division freight agent at 
Norfolk, Va., after more than 47 years 
with the N & W. R. D. Pedigo, assistant 
to the superintendent of car service, has 
been appointed superintendent, succeed- 
ing the late W. E. Allen. H. I, Thoma- 
son, car accountant, has been appointed 
assistant superintendent car _ service; 
C. E, Mills has been advanced from chief 
clerk to assistant to the superintendent 
of car service, and C. W. Dyer, Jr., has 
been promoted from relief chief clerk 
to chief clerk. 


H. M. Redman 


The Union Pacific Railroad Co. has 
appointed William S. Rush as general 
agent, passenger department, to succeed 
Norton Burl Fallas, who has retired after 
48 years of service. Mr. Rush has his 
headquarters at Portland, Ore. 


R. B. George became superintendent 
of . the Missouri-Kansas-Texas Lines 
(Katy) on January 1, with headquar- 
ters at Denison,’*Tex. He took the posi- 
tion vacated by the retirement of L. M. 
Stuart, who had been with the Katy 
almost half a century. O. L. Crain, su- 
perintendent at Parsons, Kan., retired 
on the same day after service of more 
than 34 years. 


The consolidation of its central and 
eastern district accounting offices at St. 
Paul and the appointment of J. K. Ryan 
as district accountant in charge there 
have been announced by the Northern 
Pacific Railway. Mr. Ryan, a 44-year 
NP veteran whose previous position was 
assistant to the comptroller, succeeds 
W. J. Drannen, who retired after 48 
years of service. 


Raymond T, Kennedy has been ap- 
pointed manager of stores for the Mis- 
souri Pacific Railroad Co., effective Jan- 
uary 1. His former position of general 
storekeeper has been abolished. W. D. 
Owens has become purchasing agent, 
and, with Mr. Kennedy, will have head- 
quarters in St. Louis. Mr. Owens’ former 
position of assistant to the general pur- 
chasing agent has been discontinued. 





SHIP FAST! 
SHIP SURE! 
SHIP EASY! 


AIR LINES 


SuperService 
ban eatin 


“ask the man 
who ships’”’ 


SUPER SERVICE MOTOR FREIGHT CO 


General Offices: Nashville, Tenn 





Dependable 
Freight Transportation 
"Seeryuhere West” 


CHICAGO, BURLINGTON & QUINCY 
RAILROAD 


January 10 


Gerald | 
manager fc 
way at Sea 


partment. 
general fr 
been appoi 
traffic mal 
general f 
been appoi 
Succeeding 
Robert V 
freight age 
general ag 
West. Mr 
turn by J 
general ag 
(Milt) Ha 
sistant ad 
Ivan A, 

Musch, a 

been appo 
sentative | 
as editor c 
a month! 
joined the 
1928, Mr. 

forth in 1! 
the railro< 


W. K. B 
Burlington 
to the ne’ 
land and t 
vary 1. O! 
general le 
succeeded 
ant gener 
vacated by 
Reedy. R 
torney for 
ber 31. N 
Burlingtor 
1916 and 
Killey sta 


The Ch 
Pacific Ra 
Amour as 
—personns 
Tetired. JN 
charge of 
Milwaukee 
been assis 
wes. Mr. 
Toad more 
ment was 


3.3. (Si 
freight d 
Pacific Lis 
= 31 aft 

S. Vog 
has succe 


The fol 
announcer 
George E. 
Sentative 
coal sales 
liam B. Ni 





i 


EIGHT CO 


Ce fois 


c West” 
& QUINCY 


January 10, 1959 


Gerald D. Johnson, western traffic 
manager for the Great Northern Rail- 
way at Seattle, has been appointed gen- 

eral freight traffic 

manager in charge 

of sales and service 

at the company’s 

headquarters in St. 

Paul, effective Jan- 

uary 5. At the same 

time, Charles E. 

Finley, traffic vice- 

president, an- 

nounced the estab- 

lishment of two 

positions in the 

sales and _ service 

G. D. Johnson division of the 

freight traffic de- 

partment. Mal M, Scanlan, heretofore 

general freight agent at St. Paul, has 

been appointed assistant general freight 

traffic manager. William E. Nicholson, 

general freight traffic manager, has 

been appointed freight traffic manager. 

Succeeding Mr. Johnson at Seattle is 

Robert W. West, formerly’ general 

freight agent there. George W. Ploudre, 

general agent at Seattle, succeeded Mr. 

West. Mr. Ploudre was succeeded in 

turn by John K. Cutforth, previously 

general agent at ‘Milwaukee. John M. 

(Milt) Hagen has been appointed as- 

sistant advertising manager succeeding 

Ivan A. Coppe, retired. Daniel F. 

Musch, a St. Paul newspaperman, has 

been appointed public relations repre- 

sentative and will succeed Mr. Hagen 

as editor of the “Great Northern Goat,” 

a monthly magazine. Mr. Johnson 

joined the GN in 1919, Mr. Scanlan in 

1928, Mr. Nicholson in 1922, Mr. Cut- 

forth in 1941. Mr. Coppe had been with 
the railroad almost 50 years. 


W. K. Bush, general tax agent for the 
Burlington Railroad, has been promoted 
to the new position of director of the 
land and tax department, effective Jan- 
uary 1. On the same date J. W. Killey, 
general land agent, retired and was 
succeeded by J. B. Field, formerly assist- 
ant general land agent. The position 
vacated by Mr. Bush was filled by J. P. 
Reedy. Russell B. James, general at- 
torney for the road, retired on Decem- 
ber 31. Mr. Bush has been with the 
Burlington since 1940, Mr. Field since 
1916 and Mr. Reedy since 1946. Mr. 
Killey started with the company in 1919. 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. has appointed S. W. 
Amour as assistant to the vice-president 
—personnel, succeeding C. P. Downing, 
retired. Mr. Amour, who will be in 
charge of labor matters, started with the 
Milwaukee in 1921 and since 1944 has 
been assistant supervisor of wage sched- 
wes. Mr. Downing had been with the 
toad more than 38 years. The appoint- 
ment was effective January 1. 


J.J. (Jim) Kane, general agent in the 
freight department of the Southern 
Pacific Lines at Chicago, retired Decem- 
ber 31 after 38 years with the company. 
M. 8, Vogel, general agent in Cleveland, 
has succeeded Mr. Kane. 


The following promotions have been 
announced by the Pennsylvania Railroad: 
rge E. Thomas, from coal sales repre- 
sentative at Pittsburgh to supervisor of 
Coal sales at Cincinnati, succeeding Wil- 
B. Neal, advanced to assistant man- 

ager of coal traffic sales and rates at 
Chicago; Charles W. Linker, from dis- 
trict passenger manager at Columbus, O., 
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to passenger manager for the Buckeye 
region, succeeding William G. Presley, 
promoted to passenger manager of the 
Philadelphia region; William H. Sickin- 
ger, from passenger representative at 
Columbus to district passenger manager 
there, succeeding Mr. Linker; Leo J. 
Lynn, from assistant manager of coal 
traffic sales and rates at Chicago to man- 
ager of coal traffic sales and rates there, 
succeeding Martin E. Klein, retired, and 
William B. Neal, from supervisor of coal 
sales at Cincinnati to the post vacated 
by Mr. Lynn. Mr. Thomas has been with 
the railroad since 1942, Mr. Neal since 
1939, Mr. Linker since 1925, Mr. Presley 
since 1934, Mr. Sickinger since 1920, Mr. 
Lynn since 1923, Mr. Neal since 1939. Mr. 
Klein had been with the road more than 
38 years on his retirement December 31. 


Daniel J. Kerrigan, who has been 
traffic consultant of the Railway Express 
Agency at Portland, Me., has been ap- 
pointed project manager of the agency’s 
market and traffic research division in 
New York. Mr. Kerrigan started with 
the company at Boston in 1942 and has 
held a number of supervisory positions 
including resident commercial agent at 
Fall River, Mass., and chief commerical 
agent, Buffalo, N.Y. 


Motor—— 


Huber & Huber Motor Express, Inc., of 
Louisville, Ky., has announced the pro- 
motion of Walter E. Wallace from sales 
executive in Indianapolis to assistant 
general manager of sales, with head- 
quarters in Louisville, where he will 
supervise traffic development at company 
terminals in cities from Atlanta to Chi- 
cago. Michael Atkus, who has been with 
the company 19 years, has been ap- 
pointed district manager in the Chicago 
area. J. S. Gregory has been appointed 
district sales manager at Lexington, Ky., 
and Harry Mannen has been appointed 
terminal manager in the expanded Lex- 
ington division. Mr. Gregory and Mr. 
Mannen have been associated with 
Huber & Huber 11 and 12 years respec- 
tively. 


North American Van Lines, Inc., of 
Fort Wayne, Ind., has announced the ap- 
pointment of six of its regional execu- 
tives as sales managers of the following 
divisions: Charles R. Hartwig, west coast, 
with headquarters in Los Angeles; James 
J. McElwain, eastern, with headquarters 
in Clifton, N.J.; B. Frank Mills, midwest, 
division 1, with headquarters in Cedar 
Rapids, Ia.; Walter R. Seeger, midwest, 
division 2, with headquarters in Colum- 
bus, O.; David B. Shanahan, of Dallas, 
southern division, and Eugene V. Taylor, 
northeast division, exclusive of metro- 
politan New York. 


William J. Sproat has joined the 
Philadelphia sales staff of Motor Cargo, 
Inc., H. A. Baumgarten, vice-president 
and director of sales, has announced. 


Water— — 


Great Lakes Overseas, Inc., a Chicago 
steamship agent, has announced appoint- 
ment of C. E. Doty, formerly manager 
at St. Louis, as manager for the com- 
pany at Cleveland, and that of Douglas 
Marsden to succeed Mr. Doty at St. Louis. 
Mr. Marsden has been on the staff at 
Chicago. 


James P. Brantley, manager of sales— 
St. Louis, for the Mississippi Valley Barge 
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Line Co., retired December 31 after serv- 
ing with the company from 1931. He had 
also served the company as traffic repre- 
sentative and general agent. Before join- 
ing the Mississippi Valley Barge Line, 
Mr. Brantley worked for the Pennsyl- 
vania Railroad at St. Louis and with 
Columbia Terminals, Inc. 


The Union Barge Line Corp., of Pitts- 
burgh, has announced the election of 
Lawrence M. Baker as executive vice- 

president, 
% reper January 1. Mr. 
, Baker, who joined 
the barge line in 
1933, has been a 
vice-president and 
a director of the 
company and _ its 
subsidiary, the 
Southern Transfer 
Co., since 1955. He 
was made general 
manager in 1954. 
Mr. Baker is a 
member of the 
Traffic Club of 
Pittsburgh and a past chairman of the 
special accounting committee of the 
Mississippi River System Carriers Asso- 
ciation. He has been a member of the 
special accounting committee of the 
American Waterways Operators, Inc., 
and the Western Rivers Panel of the 
U.S. Coast Guard. 


L. M. Baker 


The Stockard Steamship Corp., of 
New York City, has announced the re- 
tirement on December 31 of Joseph J. 
Halloran, vice-president and director, 
who was with the company since 1938 
and in the transportation field 46 years. 
Previously Mr. Halloran was associated 
with C. H. Sprague & Son, Inc., when 
it operated the American Republics 
Line. 


Fred H. Uffmann retired as assistant 
treasurer of the Alcoa Steamship Co., 
New York City, on December 31, termi- 
nating 21 years of service. His successor 
is Vernon H. Deacon, formerly adminis- 
trative assistant, who becomes assist- 
ant treasurer of the company as well 
as of Alcoa International. 


Air—— 


LAV, the Venezuelan Airline, has an- 
nounced appointment of Luis Paul as 
first vice-president. Mr. Paul was a 
founder of TACA, a Venezuelan airline 
which has since been merged with LAV. 
He was general manager of that com- 
pany from 1949 to 1956. His most recent 
association was as general manager of 
Intersan, S.A., a Venezuelan importing 
firm specializing in agricultural ma- 
chinery. Mr. Paul has served in govern- 
ment positions as commercial attache 
of the Venezuelan legation in Chile, 
consul general for Venezuela in San 
Francisco, and later as director for in- 


. dustry and commerce in the Venezuelan 


Ministerio de Fomento (Development). 


REE SN NNT TT TL RE TE 
OBITUARIES 


Cassius C. Mallory, 68, former president 
and chairman of the board of the Grace 
Line, died January 2 at Lake Wales, Fla. 
In World War II he organized the office 
of operating control for the War Ship- 
ping Administration, subsequently be- 
coming director of the office. He stepped 
down as president of Grace in 1955. 


effective , 
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Traffic Clubs 


1959 Officers of Mid-Hudson Traffic Club 


F. Allen Pitts (left), of E. 1. duPont de Nemours & Co., Inc., was elected and installed as president 
for 1959 of the Mid-Hudson Traffic Club, of Poughkeepsie, N.Y., at a dinner meeting in December. 
With him are other 1959 officers. From left, they are: Joseph R. Maher, of the Western Printing 
& Lithographing Co., first vice-president; Hugh F. Clarke, of’ the International Business Machine 
Corp., second vice-president; Mildred Hutchinson, of the Old Colony Transportation Co., treasurer, 
and Robert J. Thomas, of Mclean Trucking Co., secretary. Not in the picture but named as d 
rectors for three-year terms were Joseph Kelley, of P. S. Dubrey Trucking Co., and Raymond W 
Flavin, of IBM. Past presidents of the club were honored at the meeting. In attendance were: 
Walter C. Pine (president for 1946, 1947 and 1954), Lewis Wilbur (1948), Stanley R. Malloy 


(1950), John F. Hamilton (1952), Clinton A. Brewster 


(1958), Barnett Koffey (1953), Williom 


G. Hogan (1955), and Lawrence P. Driscoll (1956). 


The El Paso (Tex.) Traffic Club heard 
a discussion of general procedures of the 
Internal Revenue Service by Elmer Lar- 
son, income tax consultant, who was the 
speaker at the club’s January 6 meeting. 
A question-and-answer period followed. 


Joseph C. Scheleen, editor of Trarric 
Woritp and vice-president of Traffic 
Service Corp., Washington, D.C., will be 
guest speaker at the February 2 meeting 
of the Traffic Club of Newark (N.J.), 
Sidney Michaels, president, has an- 
nounced. Jack H. Dick, traffic manager 
of the Electron Tube Division of the 
Radio Corp. of America at Harrison, N.J., 
and chairman of the club’s educational 
committee, is in charge of the program. 


Members of the Traffic Club of Tulsa 
(Okla.) heard John H. Barhydt, assistant 
general manager of the Tulsa Chamber 
of Commerce, discuss the chamber’s 
work program for 1959 at a club luncheon 
meeting on January 6. 


The Traffic Club of Washington, D.C., 
Inc., will hold “Les Girls” night on Jan- 
uary 21 at the Sphinx Club, Almas 
Temple, with a social hour preceding 
dinner, The wives of members will be 
guests at the dinner, which will be 
limited to 400. 


The Los Angeles Transportation Club 
observed “All-Star Pro Football Game 
Day” at its January 6 luncheon meet- 
ing. Frank Bull, sportcaster, was toast- 
master, with Paul J. Schissler, managing 


director of the Pro Bowl and special 
events director of the Los Angeles Times, 
participating in the program. Gerald F 
Cowhig, district sales manager of Acme 
Fast Freight, Inc., was program chair- 
man. 


The West Towns Traffic Club, of Chi- 
cago, will hold “Past Presidents’ Night’ 
at Nielsen’s restaurant in Elmwood Part 
on January 13. 


The Norfolk-Portsmouth (Va.) Traf- 
fic Club will hold its annual dinné 
meeting January 24 in the Hotel Cham- 
berlin, Norfolk. 


The annual dance and inaugural bal 
of the Traffic Club of Jacksonville (Fla) 
will be held in the Roosevelt hotel @ 
January 24. 


H. W. Large, assistant vice-president 
of the Pennsylvania Railroad Co., wil 
be the principal speaker at the annuél 
dinner meeting, January 14, of the & 
mira (N.Y¥.) Area Traffic Club in th 
Mark Twain hotel. William C. Emers@ 
will be toastmaster. 


Dr. I. M. Levitt, director of the Fe 
Planetarium of Franklin Institute, wil 
be the principal speaker at the for 
seventh annual dinner of the Philaéd 
phia Traffic Club on January 13 in t 
Sheraton Hotel, Thomas H. Rams@ 
president of the club, has announce 
The title of Dr. Levitt’s address will 
“Satellites—Cold Facts, Hot News.” Mor 
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than 1,200 top-ranking representatives 
of shippers and receivers of freight are 
expected to attend the dinner, at which 
Joseph A. Fisher, president of the Read- 
ing Railroad, will act as toastmaster. 





Wayne E. Hill, assistant manager of 
the Noland Bros. Trucking Co. of 
Duluth, became president of the Duluth- 
guperior (Wis.) Transportation Club on 
January 1. Other 1959 officers are: Elmer 
Alexy, general agent of the Minneapolis 
& St. Louis Railway Co., Duluth, first 
yice-president; Leo M. Larson, traffic 
manager of the Marshall Wells-Kelley 
How Thompson Co., Duluth, second vice- 

dent; Gordon W. Anderson, terminal 
manager of Murphy Motor Freight Line, 
Duluth, secretary; Herman I. Isackson, 
traffic manager of Noland Bros., assist- 
ant secretary, and Truman O. Kirkvold, 
assistant general freight agent of the 
Northern Pacific Railway Co., Duluth, 
treasurer. Directors are: Evert N. Fros- 
berg, vice-president of Chun King Sales, 
Inc., Duluth; Taito Kuure, traffic assist- 
ant of Central Co-Operatives, Inc., Su- 
perior; Einor M. Olson, mill manager of 
King Midas Flour Mills, Superior; 
Harold E. Otterson, traffic manager of 
the Duluth & Northeastern Railroad Co., 
Gloquet, Minn., and John P. Wallace, 
commercial agent of the Great Northern 
Railway, Superior. 





























































































































The Traffic Club of Hudson County, 
Inc... which will observe “Transportation 
Night” January 20 at a meeting in the 
Hotel Plaza, Jersey City, N.J., will have 
Robert E. Crowley, director of traffic of 
the Colgate-Palmolive Co. as guest 
speaker (T.W., Dec. 27, 1958, p. 49). 
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The Citrus Belt Traffic Club of South- 
em California will install John Kasner, 
assistant traffic manager for the lemon 
products division of Sunkist Growers, 
Inc, Corona, Calif., as president at the 
club’s annual dinner-dance January 23 
in the Disneyland hotel, Anaheim, Calif. 
N.C. Tempus, of the Oertly Bros. Truck- 
ing Co., retiring president, will be in- 
stalled as chairman of the board of di- 
rectors, 
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The South Bend (Ind.) Transportation 
Club, Inc., will hold “Old Timers’ Night” 
January 12 in the Hotel LaSalle. Past 
presidents of the club will be honored 
and officers for 1959 will be elected. 
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The University of Oregon Chapter No. 

% of the Delta Nu Alpha Transportation 
Fraternity, at a recent meeting at Eu- 
gene, Ore., heard Maj. Thomas W. 
Thorpe, of the U.S. Army instructor 
group at the universitv, speak on the 
importance of establishing professional 
standing in the transportation industry. 
Maj. Thorpe’s major theme was the 
American Society of Traffic and Trans- 
vice-president ttation—its purpose, objectives and 
road Co., wilg®&mination program. Another speaker 
at the annudg¥és Dr. Charles Ziebarth, professor of 
14, of the EF@*ansportation in the School of Busi- 
» Club in th§ tess Administration. He spoke of “hori- 
m C. Emers@§ ns in the transportation industry” and 
tmphasized that the industry had the 
greatest need for those with ability to 
‘Visualize, plan and administer.” Others 
2 the program were: Robert Hunt, 
agent for the Southern Pacific Co. at 
Eugene, and K. E. Bosanko, of San 
Francisco, transportation analyst with 
the bureau of transportation research 
Bm the executive department of the 
Southern Pacific. 
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classified advertising 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.50 a line (approximately 5 words), 
minimum three lines. Display ads, $20.00 a column inch. 


Classified Advertisements Payable in Advance 





Help Wanted 







ASSISTANT 
TRAFFIC MANAGER 


Largest newsprint producer 
in the South needs Assistant 
Traffic Manager for newly cre- 
ated position resulting from 
expansion of Calhoun, Tennes- 
see Plant and construction of 
pulp mill in South Carolina. 













INDIVIDUAL MUST MEET THE 
FOLLOWING MINIMUM REQUIREMENTS: 


1. Extensive Traffic experience 
in the Paper Industry in rail 
trucking and barge ship- 

ments. 











. Successful 
perience. 


supervisory ex- 





3. Experience in Rate Negotia- 
tions and |.C.C. proceedings. 





4. Not less than 34 nor more 
than 40 years of age. 










Starting salary commensurate 
with qualifications of selected in- 
dividual. Excellent vacation, insur- 
ance, and retirement program. 
Submit detailed resume covering 
all items listed above to: 











Mr. John T. Skipper 
Industrial Relations Manager 





Bowaters Southern Paper Cor- 
poration 





Calhoun, Tennessee. 








ALL REPLIES WILL BE TREATED 
IN CONFIDENCE. 
















Help Wanted 


SUPERVISOR OF RATES. One of Canada’s 


steel tariff experience in Official and W.T.L. 
territories. This position offers an excellent 
opportunity for someone with the required 
qualifications. Please submit a complete 
resume to Box 1300. y 








Situations Wanted 


INDUSTRIAL TRAFFIC MANAGER. Excep- 
tional qualifications. University graduate, 
practitioner, certificated member AST&T. 
Proven ability rate adjustments, private and 
contract operations, employee supervision. 
Presently general traffic manager, Chicago 
multi-plant Minimum $15,000 
year. Write Box 1301. 


TRAFFIC AND TRANSPORTATION, young 
(34), intelligent, aggressive, personable, 10 
years experience in organization, administra- 
tion, directing all phases industrial traffic. 
All inquiries confidential. Write Box 1302. 


Wash., D.C.—Gen. Mgr. or sales with carrier; 
Gov’t., commercial contacts. Age 33, healthy, 
employed. 12 yrs. frt. forwarder experience, 
presently mgr. $7,500. Write Box 1296. 

la reeameaiatatin nicsae i etsaiteetctsndintitaessabettiee Racthatees Beah 











Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I1.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 


ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


was written by J. 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type of sition, includ 
General Traffic Managers with many years 
experience and training, as well as young, am- 
bitious, recent graduates who can be 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
Eegheerciboeeheenceuaes teen ae 

rans urra: — Claims 
—Classifications. In fact, any ona duties in 
a Traffic Department. 


Just 2s line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
State-Madison 
Building 

22 West Madison St. 
Chicago 2, Ill. 


ACADEMY OF 
ADVANCED TRAFFIC 
63 Vesey St. 

New York, N.Y. 


Market St., Nat'l 
Bank Bidg., Phila. 





TRAFFIC DATES 


January 


13—Transportation Association of America (annual meeting), Chicago. 

14—National Transportation Institute (TAA and others), Chicago. 
14-15—Atlantic States Shippers Advisory Board, New York City. 
14-15—Central Area Shipper-Motor Carrier Conference, Detroit. 


20-21—Southern Motor Carriers Rate Conference (freight claim committee), Atlanta. 


.20-22—Southwest Shippers Advisory Board, Waco, Tex. 

21-22—Midwest Shippers Advisory Board, Chicago. 

25-28—Truck-Trailer Manufacturers Association, Inc., Hollywood, Fla. 
28-29—Northwest Shippers Advisory Board, St. Paul. 

29-30—Private Truck Council of America (annual convention), Chicago. 


February 


9-11—National Association of Shippers Advisory Boards (annual meeting), St. 


Louis. 
17-18—Canadian Industrial Traffic League (annual meeting), Toronto. 


Annual Dinner Dates of Traffic Clubs 


January 


12—Niagara Frontier Industrial-Traffic League, Buffalo, N.Y. 
13—La Crosse Traffic Club, Inc., La Crosse, Wis. 
13—Traffic Club of Philadelphia, Philadelphia. 

13—Traffic Club of St. Louis, Inc., St. Louis. 

14—Elmira Area Traffic Club, Elmira, N.Y. 

15—Hamilton Traffic Club, Hamilton, O. 

. 15—Central Valley Transportation Club, Modesto, Calif. 
15—Eastern Indiana Transportation Club, Muncie, Ind. 
15—Traffic Club of New Orleans, New Orleans. 
15—Eastern North Carolina Traffic Club, Raleigh, N.C. 
15—Tri-City Traffic Club, Davenport, la. 
15—York Traffic Club, York, Pa. 
15—Traffic Club of Syracuse, Syracuse, N.Y. 
15—Women’s Traffic Club of Metropolitan St. Louis, St. Louis. 
16—Richmond Traffic Club, Richmond, Va. 
17—Altoona Traffic Club, Altoona, Pa. 
17—Transportation Club of Seattle, Seattle, Wash. 
17—Women’s Traffic Club of Stockton, Stockton, Calif. 
19—Worcester Traffic Association, Worcester, Mass. 
20—Traffic Club of Lansing, Lansing, Mich. 
20—Traffic Club of Baton Rouge, Baton Rouge, La. 
20—Charleston Traffic Club, Charleston, S.C. 
20—Will County Transportation Club, Joliet, Ill. 
21—Burlington Traffic Club, Burlington, N.C. 
21—Transportation Club of Sioux Falls, Sioux Falls, S.D. 
22—Nashville Traffic and Transportation Club, Nashville, Tenn. 
22—Traffic Club of Pittsburgh, Pittsburgh. 
22+-Motor City Traffic Club, Detroit. 
22—Traffic Club of Topeka, Topeka, Kan. 
22—Women’s Traffic Club of Evansville, Evansville, Ind. 
23—Citrus Belt Traffic Club of Southern California, Anaheim, Calif. 
23—Shenandoah Traffic Club, Winchester, Va. 
23—Women’s Traffic Club of Winston-Salem, Winston-Salem, N.C. 


25 Years 


Ago mw 


From TRAFFIC WORLD, 
January 13, 1934 


Rail revenue freight car loath 
ings in 1933, according to figure 
made public by the Americaq 
Railway Association, totaled 28% 
960,910, a rise of 780,958 over 
1932. 

* 


Dr. Walter M. W. Splawn 
was nominated by President 
Roosevelt to be a member of the 
ICC to fill the vacancy left by 
the expiration. of the term @ 
Ezra Brainerd, Jr., of Oklahoma, 
Dr. Splawn, a Democrat, had 
been vice-chairman and executive 
secretary of the President’s trans 
portation committee. 


Another appointment ar 
nounced was that of Henry H, 
Heimann, of Niles, Mich., # 
director of the Shipping Board 
Bureau in the Commerce Depart 
ment. He had been secretary of 
the department’s Business Advi 
ory and Planning Council. 

* 

Representative Rayburn, @ 
Texas, then chairman of the 
House interstate and foreign com 
merce committee, introduced @ 
bill to regulate the transportation 
of passengers and property by m& 
tor carriers operating on public 
highways. Soon afterward, the 
American Trucking Associations, 
Inc., issued a statement saying 
that “the trucking industry wants 
an opportunity to work out it 
own salvation under its code of 
fair competition without inter 
ference from federal regulation.” 

* 

Action by a steamship company 
in sending boxes of cigars to Ew 
ing Y. Mitchell, Assistant Secre 
tary of Commerce in charge of 
the Shipping Board .Bureau 
brought from him a memorai 
dum forbidding acceptance @ 
gifts or gratuities by department 
employes under his jurisdiction 
and requiring return of aff 
gifts from parties having bust 
ness relations with the gover 
ment. 





Carload Freight 


Oe eee 
FINGERTIPS 


Keeping tabs on carloads in transit worries shippers 

until they use B&O Sentinel Service. Then depend- 
ability from siding-to-siding takes over. B&O does 
the worrying, watching over Sentinel cars the whole 
way from shipper to receiver. And, if a car’s prog- 
ress is interrupted, both are notified immediately. 
Ask our man! 


BALTIMORE & OHIO RAILROAD 


Constantly doing things— better ! 





IN THEIR OWN TRUE INTEREST... 


Shouldn’t every group in the transportation industry 
pursue policies like these in 1959 ? 


e Make no effort to soak a competing form of trans: 
portation with more taxes in the hope of securing 
a competitive advantage. The shipper pays such 
taxes on behalf of the ultimate consumer. 


Attempt to better its business and relative position 
in transport by striving energetically to improve 
its service to shippers and receivers. 


2 Work more closely with other forms of transport in 
the interest of the shipper and of the country as a 
whole. 


AND WOULDN’T SUCH POLICIES BE 
GREATLY IN THE PUBLIC INTEREST? 


As President of ATA, I can say with complete confidence 
that we will be found adhering to these policies. They are 
in line with our basic principles and our historical position. 


J. Robert Cooper, President 


AMERICAN TRUCKING ASSOCIATIONS, INC. 


WASHINGTON 6, D. CG. 
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PART 2 


icc NEWS 
DECISIONS 


Grant for Service to Bristol, Va.-Tenn. 
Higher Insulating Material Rates 
Goff Advocates Reparation 

Pacific Electric May Buy Line 

Truck Line, Sugar Broker Compliance 
Flour Transport Question Resolved 
New Texas City Terminal Agreement 
Digest of Commission Rate Reports 
Railroad Abondonments 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


‘Grandfather’ Application Rules Set 
Western Fare Hike Suspended 

Pope & Talbot Revised Certificate 
Hinois Liquor Rate Probe Denied 
3 Intervention Pleas Granted 
Operation Rules Cases to Be Reconsidered 
Pennsylvania Practitioner Disbarred 
Commuter Fares Suspension Vacated 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 
Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


Carriers Object to New York Zone Change 
SP Curtailment Hearing Sought 

Pullman Co. Proposes Fare Hike . 

Buckeye Seeks to Withdraw Complaints 
Tampa Rights Sought oa 

Digest of Finance Applications 

Petitions for Rehearing, Etc. 

Motor Rights Applications 


COMPLAINTS . 


JANUARY 10, 1959 


s REGULATORY 


ICC NEWS 58 


NEWS & REPORT 


STATE COMMISSION NEWS 86 


AERONAUTICS BOARD NEWS 87 


MARITIME BOARD NEWS 87 


> Late Regulatory News may be found 


on pages 14, 15 and 16 of Part | 


PROPOSED REPORTS 


Western Freight Association Schedules 
Motor Conversion Cases 

Truck Line Unfit to Conduct Operation 
Rail Authority to Buy Trucker Rights 
Motor Rights Transfer 

Rail and Water Reports ... 

Motor Recommended Reports 


BRIEFS 


Exceptions to Passenger Deficit Report .. 


HEARINGS 


Motor Carriers Testify on Paint Rates 
Hearing Set in Alternate Rule Case . 
ICC Cases Assigned for Hearing . 


STATE COMMISSION NEWS 


lowa Bus Committee Calls for Action 


N.Y. Commission Approves Rail Changes 86 
Leibrand Quits New Mexico Commission 87 


AERONAUTICS BOARD NEWS 


Regulations on Foreign Aircraft Revised 
Southern Service Hearings Set 

Air Travel for Advertising Extended 
Seattle-Alaska Mail Rate 


MARITIME BOARD NEWS 


Ocean Ship Agreement Filed 
Refunds on Shipments to Puerto Rico 
Claim Filing in Rate Probe 
Terminal Charges Petition Denied 
Alaskan Water Transport Studied 
San Diego Firm Bids on Ships 
Waterman Subsidy Hearing 


« 





Interstate Commerce 
Commission News 


ICC Denies One Truck Line 
Plea, Grants Another, to 


Serve Bristol, Va.-Tenn. 


In two proceedings in which two 
different motor carriers holding au- 
thority to serve Bristol, Va., have 
requested authority to serve the Bris- 
tol, Va.-Tenn., commercial zone, the 
Commission, division 1, has denied 
the application of one and granted 
the application of the other. 


What was being sought in these cases, 
the division said, was an extension of the 
applicants’ existing authority to enable 
them to serve directly an area now being 
served through interline. 


A report and order were issued in MC- 
66900, Sub. 18, Houff Transfer, Inc., Ex- 
tension—Bristol, Va.-Tenn., embracing 
MC-110683, Sub. 11, Smith’s Transfer 
Corp., Extension—Bristol, Va.-Tenn. 


In the title case, the division denied 
an application of Houff Transfer, Inc., 
of Weyers Cave, Va., for a certificate 
authorizing common carrier transporta- 
tion, over irregular routes, of general 
commodities, with certain exceptions, be- 
tween points in the Bristol, Va.-Tenn. 
commercial zone. In the embraced case, 
the division granted Smith’s Transfer 
Corp., of Staunton, Va., a certificate au- 
thorizing such transportation, with any 
duplication of rights eliminated. 

Commissioner Walrath, dissenting in 
part, said he would deny both applica- 
tions. The record, he said, “at most es- 
tablishes that there are some deficiencies 
in the joint-line arrangements which 
both applicants have with other car- 
riers.” 


“Both, it seems to me,” the commis- 
sioner said, “have failed completely to 
establish any inadequacy in the various 
other transportation services, including 
those of protestants, that are presently 
available to shippers, and thus any con- 
sequent need for the proposed services.” 

The division said that Associated 
Transport, Inc., opposed the title ap- 
plication, and that both applications 
were opposed by Mundy Motor Lines, 
The Mason & Dixon Lines, Inc., and 
Rutherford Freight Lines. 


Since Houff was without authority to 
serve Bristol, Tenn., in interstate com- 
erce, the division said, it had had to rely 
on interchanging or interlining with 
other carriers at Bristol, Va., to perform 
this service, which, it claimed, resulted 
in delays in pickup and deliveries and 
was otherwise generally unsatisfactory. 

The division said it disagreed with a 
contention of Houff that its authority 
to serve all points or certain areas in 
Virginia, including Bristol, standing 
alone, should permit it to serve Bristol, 
Tenn., under the partial exemption pro- 


vided by section 202(c) of the interstate 
commerce act. The division added: 


ICC Conclusions 


“A motor carrier may only establish a 
terminal area at a municipality which it 
is authorized to serve specifically in its 
certificate. As pointed out in the Com- 
mercial Zones and Terminal Areas, re- 
port, 46 MCC 655, 48 MCC 418, and 54 
MCC 21, a grant of authority to serve 
points in a particular territory is predi- 
cated_on proof relating to a need for 
service in an area rather than at a 
specific municipality. A certificate au- 
thorizing service at a particular munici- 
pality contemplates service within the 
municipality and its commercial and in- 
dustrial adjuncts which are, in fact, a 
part of the urban community. 

“A territory such as a state, county 
or other such geographical area does not 
by mere fact of its existence have any 
economic integrity or individuality which 
includes contiguous or adjacent points 
and areas; rather if any relationship 
does exist, it exists between border 
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municipalities and is predicated on ac- 
tivity carried out on a purely inter- 


community level. Operations under a 
territorial grant, however, are designed 
to provide service to a specific area gen- 
erally of some substantial size and the 
limits of the operations authorized are 
expressly restricted to the confines of 
the territory granted.” 


The division concluded that neither 
of the applicants might serve Bristol, 
Tenn., or any other point in that state 
under their existing authority. 


“Accordingly,” it continued, “the ap- 
plications must stand or fall upon a 
different measure of proof. What is 
sought herein is an extension of ap- 
plicants’ existing authority to enable 
them to serve directly an area now being 
served through interline. The record af- 
fords no basis for granting Houff’s ap- 
plication, inasmuch as there is no evi- 
dence of record tending to show that 
shippers using the service now provided 
by Houff are in any way receiving inade- 
quate service through present interline 
arrangements. .. .” 


Smith’s Interline Service 


The division said that shippers sup- 
porting the application of Smith’s Trans- 
fer Corp., and using Smith’s present 
service, had experienced considerable de- 
lays and had incurred expenses which, 
on the record, led the division to con- 
clude that existing interline service 
between Smith and Rutherford Freight 
Lines had failed to meet the reasonable 
transportation needs of these shippers. 


It said it was therefore of the opinion 
that Smith’s application should be 
granted. 

The division said that Smith, like 
Houff, charged its connecting carrier 
with delays, but that Smith’s primary 
objection to the use of interline service 
concerned a charge by Rutherford of 2 
cents per 100 pounds for handling the 
traffic. 


ICC Allows Higher Rail TOFC 
Insulating Material Rates 
At Lower Minimum Weight 


The Commission, division 2, has 
authorized, with appropriate relief 
from section 4 of the interstate com- 
merce act, the establishment of 
higher rail rates on insulating mate- 
rial loaded in trailers and trans- 
ported on flat cars from Kansas City, 
Mo.-Kan., and points grouped there- 
with, to Memphis, Tenn., and points 
in Arkansas, Louisiana, New Mexico, 
Oklahoma and Texas, which result 
in lower carload revenue because of 
a lower minimum weight. 


The authority was given by a report 
and orders in I. and S. No. 6901, Insulat- 
ing Material From Kansas City, Mo- 
Kan., embracing fourth section applica- 
tion No. 34395 of the same title. An order 
in the title case discontinued the pro- 
ceeding. With respect to the embraced 
application, the division, by fourth sec- 
tion order No. 19052, granted the car- 
riers authority to establish and maintain 
the proposed rates over direct routes 
without observing the long-and-short- 
haul provisions of section 4 of the act. 


The division said that the rates were 
proposed in schedules filed to become 
effective April 14 by rail carriers parties 
to a tariff of the Southwestern Freight 
Bureau. The division said that the fourth 
section application was denied, but on 
petition it was reopened and was before 
the Commission for reconsideration. On 
the Commission’s own motion, it said, aD 
investigation was instituted into the law- 
fulness of the proposed rates and the 
schedules were suspended until Novem- 
ber 14, 1958. It said that the respondents 
had voluntarily postponed the effective 
date until January 14. The division ad- 
ded: 

“The present trailer-on-flat-car rates 
are based on Class 37.5, minimum 20,000 
pounds, and are the same as the corres- 
ponding motor carrier rates. Due to the 
light and bulky nature of some of the in- 
sulation, it is not possible to load 20,000 
pounds in a trailer. In order to provide 8 
basis of rates more suitable to the load- 
ing characteristics of insulating material, 
it is proposed to reduce the minimum 
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weight to 16,000 pounds and to increase 
the rate to the Class 45 level, except as 
noted in the succeeding paragraph. The 
proposed basis would result in somewhat 
higher rates than at present, but the car- 
load revenue generally would be reduced 
because of the lower minimum weight. 
“The proposed rates, constructed on the 
uniform class-rate (docket No. 28300) 
pasis, are on the Class 45 level up to 700 
miles, and over that distance they are 
approximately 1 cent to 2 cents per 100 
pounds less than the Class 50 rate basis.” 


Shipper Requirements 

The division said that 90 per cent of 
the shipments of insulation from the 
Owens-Corning Fiberglas Corp., the 
principal Kansas City shipper, moved by 
rail in box-car service and the remain- 
ing 10 per cent, which moved by truck, 
apparently included trailer-on-flat-car 
operations. Rail box-car service was used 
extensively because of lower cost to the 
shipper, the division said. 


However, it added that the shipper 
felt compelled to expand its truck de- 
liveries to meet the competition of other 
producers located in Texas, who were 
delivering by truck to job sites, ena- 
bling the consignees to order closer to the 
date needed. 

“Trailer-on-flat-car rates are re- 
stricted to certain routes, some of which 
may be more circuitous than others,” the 
division said, “but costly interchanges 
are thereby eliminated. On a minimum 
shipment of 16,000 pounds from Kansas 
City, the proposed rate of $1.60 would 
yield car-mile revenue of 25.1 cents to 
Center, Tex., over a route of 1,019 miles, 
and that of $1.18 would produce 39 cents 
to Holdenville, Okla., for a distance of 
483 miles. For 1956, the Class I railroads 
in the Western District incurred aver- 
age operating expenses of 27.7 cents a 
car-mile in moving an average load of 
29.7 tons. 


Rail Earnings 


“The selected earnings shown would 
average about 32 cents a car-mile, sub- 
stantially exceeding the average dis- 
trict operating expense of 27.7 cents. 
When two trailerloads are loaded on a 
flat car, the revenue will be doubled. 
We conclude that the proposed rates are 
Teasonably compensatory and no lower 
than necessary for the respondents to 
attract some of this traffic in trailers. 


“The fourth-section relief sought is 
ancillary to the establishment of the 
proposed rates. The act forbids the 
Maintenance of higher rates for a 
shorter than for a longer distance over 
the same route. In certain instances 
the respondents’ rate construction would 
Violate that prohibition over direct 
toutes. For example, under the instant 
Proposal, from Kansas City to Center, 
for a distance of 1,019 miles, a rate of 
$1.43, excluding the Ex Parte No. 206 
increases, would be applicable, whereas 


to Cameron, Tex., 701 miles, and Eva-: 


dale, Tex., 906 miles, the respective rates 
Would be $1.45 and $1.73. This results, 
& above mentioned, from the fact that 
tailer-on-flat-car routes in certain in- 
stances involve some circuity, so that 
the rates based on such routes to inter- 
Mediate points are higher than the 
tates to more distant points based on 
the mileage over direct rail routes. 


“Relief somewhat similar to that here 
Tequested was granted in connection with 
the present class rates by fourth section 
Order No. 18583, dated January 18, 1957. 
Inasmuch as the conditions compelling 


the publication of the proposed rates are 
not present at the intermediate points, 
there is presented a special case for 
fourth-section relief. 


“We find that the proposed schedules 
are just and reasonable, and that a spe- 
cial case justifying the granting of relief 
from the long-and-short-haul provision 
of section 4 of the act has been shown 
to exist. Orders will be entered discon- 
tinuing the investigation proceeding, and 
granting authority to maintain higher 
rates to intermediate destinations, sub- 
ject to the conditions that the rates 
thereto shall not be increased except as 
may be authorized by this Commission, 
and shall not exceed the lowest combina- 
tion of rates subject to the act.” 


Goff Advocates Reparation 
Because of Error and Delay 
In Filing ‘Negotiated’ Rate 


The Commission, division 2, by a 
report and order in No. 32364, Pitts- 
burgh Plate Glass Co. v. Baltimore & 
Ohio Railroad Co., has dismissed the 
complaint on finding applicable, and 
not shown unjust or unreasonable, a 
rate in excess of a “negotiated” rate, 
published in error, collected or sought 
to be collected on sand, in carloads, 
from Hancock, W.Va., to Cumberland, 
Md., on or between August 13, 1956, 
and December 7, 1956. 


Commissioner Goff dissented from the 
majority opinion. Said he: 

“Tt is true, as the majority holds, that 
delay or inadvertent oversight in the 
publication of rates is insufficient in it- 
self to establish that an assailed rate 
was unjust or unreasonable. Likewise, 
the erroneous publication of a higher 
rate than was intended is inadequate 
support for a finding of unreasonable- 
ness. Further, it is well settled that 
the subsequent reduction of a rate, as 
here, does not establish of itself that 
the prior rate was unreasonable. But, 
in combination, I believe that these ele- 
ments could support an award of repara- 
tion. I would award reparation here.” 

In its report in the proceeding, handled 
under modified procedure, the majority 
said that reparation on 174 shipments 
and waiver of the collection of outstand- 
ing undercharges on 110 shipments were 
sought. 


Situation Explained 


“The assailed rate is $1.74,” the divi- 
sion said. “It was published effective 
May 26, 1956, after the parties had 
negotiated for nearly four months They 
had intended for the defendant to estab- 
lish a rate of $1.55, not subject to the 
Ex Parte Nos. 175 and 196 increases. 
However, because of an error by a tariff 
compiler, the $1.55 rate was published 
subject to the Ex Parte No. 175 increase, 
and thus became $1.74. The defendant 
had agreed to establish the rate of 
$1.55 to the complainant’s new plant at 
Cumberland in order to meet motor car- 
rier competition. When the error was 
discovered, the defendant obtained 
special-permission authority to remove 
the application of the increase, which 
was accomplished effective on December 
8, 1956, after these shipments had 
moved. 


“Other than the error in publication, 
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no evidence was offered to show that 
the assailed rate was inapplicable. The 
tariff in effect when the shipment moved 
was binding upon the carrier and ship- 
per alike, and an error in the publica- 
tion of a rate therein affords no legal 
ground for a departure from the tariff 
provisions. 

“The complainant’s view is that the 
assailed rate is unjust and unreasonable 
because it was published in error, ex- 
ceeds the rate which the defendant 
agreed to publish, and was in excess of 
the rate which the complainant claims 
it would have been able to use. The de- 
fendant agrees with the facts as stated 
by the complainant and supports the 
complaint. 

Proceedings Cited 


“In Neal Gravel Co. v. Wabash Ry. Co., 
229 ICC. 633, referred to by the defend- 
ant, the complainant had shipped 12 
carloads of sand and gravel, apparently 
believing that a switching charge would 
be absorbed out of the line-haul rate. 
Such absorption was provided for in 
tariffs from competing origins; however, 
seemingly through inadvertence, the 
Wabash had not provided therefor. Divi- 
sion 4 found the charges unreasonable, 
based upon a comparison with rates and 
charges contemporaneously maintained 
by other rail carriers for a like service 
in the same territory. In Snyder Chemi- 
cal Co. Inc., v. Atchison, T. & S. F. Ry. 
Co., 294 ICC 223, division 3 found unjust 
and unreasonable a rate charged on car- 
load shipments of superphosphate. The 
complainant had negotiated for a re- 
duced rate to its new plant at Hutchin- 
son, Kans., and the rate was established 
after the shipments had moved. The 
division concluded that the issue was not 
whether there had been unreasonable 
delay in making the publication, but 
whether the assailed rate was unjust and 
unreasonable when the shipments moved. 
The findings were based on a comparison 
of the assailed rate with rates for similar 
services between other points. 


“The cited proceedings indicate that 
delay or inadvertent oversight in the 
publication of rates is insufficient in it- 
self to establish that an assailed rate was 
unjust or unreasonable. So also, the er- 
roneous publication of a higher rate than 
intended is without more inadequate sup- 
port for a finding of unreasonableness. 
See Mission Appliance Corp. v. Arkansas 
& L. M, Ry. Co., 292 ICC 379, 382. No 
other probative evidence of unreasonable- 
ness was presented.” 


Pacific Electric May Buy 


Line of Southern Pacific 


The Commission, division 4, by a re- 
port and order in Finance No. 20341, 
Pacific Electric Railway Co—Purchase 
(Portion)—Southern Pacific Co., has 
authorized Pacific Electric to purchase 
and operate a line of the Southern 
Pacific Co., between Clement Junction 
and Santa Monica, Calif., consisting of 
approximately 16.606 miles of main track 
and 7.628 miles of side track, all in Los 
Angeles County, Calif. 


The division said that the Southern 
owned all of applicant’s capital stock but 
the latter’s properties were operated in- 
dependently although it was a part of 
the former’s system. It said that it was 
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proposed that a deed from Southern 
covering the properties would be given to 
the applicant if and when the transac- 
tion was approved. The consideration to 
be paid was the depreciated ledger value 
of the properties of $544,359, which 
amount was proposed to be capitalized by 
applicant, the division said. 

The division said that ownership of 
the line by applicant would simplify ac- 
counting and administrative procedures 
in connection with freight handled 
thereover. No change in the cost of op- 
eration or the traffic handled on the 
line was expected to result from the con- 
summation of the transaction, it said. 
The authority was made subject to the 
same conditions for the protection of 
employes as were prescribed in Chicago 
& N W Ry Co., Merger, 261 ICC 672, al- 
though the division said that it was not 
anticipated that employes would be af- 
fected in any way as a result of the 
transaction. 


Truck Line, Sugar Broker 
Complying With Interstate 
Commerce Act, ICC Says 


The Commission, division 1, has 
found that Riggs Dairy Express, Inc., 
a motor common carrier of Versailles, 
O., and W. H. Edgar & Son, Inc., a 
Detroit sugar broker, are presently 
in compliance with the requirements 
of the interstate commerce act, and 
has dismissed a proceeding of inves- 
tigation of these respondents. 


In a report and order issued in 
MC-C-2181, Riggs Dairy Express, Inc.— 
Investigation and Revocation of Certifi- 
cates, the division said its investigation, 
instituted last March on its own motion, 
was to determine whether Riggs had 
engaged in transporting property for 
compensation in violation of the certifi- 
cate and permit requirements of the act, 
and whether the Detroit firm participated 
in concert with Riggs in the alleged 
violations. 


‘Buy and Sell’ Operations 

The division said that certain “buy- 
and-sell” operations of the respondents, 
conducted prior to September 30, 1957, 
in connection with certain sugar trans- 
actions, under the theory that they con- 
stituted private carrier operations exempt 
from regulation, were actually in viola- 
tion of the certificate and permit require- 
ments of the act. It was equally clear, 
the division said, that future transactions 
of the same nature would be in direct 
violation of section 203(c) of the act, as 
now amended by the transportation act 
of 1958, to include the “primary business 
test.” It said the 1958 act became effec- 
tive after the close of the hearing in 
the instant proceeding. 

“The sole issue is whether or not the 
facts of record warrant the entry of an 
affirmative order requiring respondents 
to maintain future compliance,” the di- 
vision said. 

The division added that although it 
could not condone present or past viola- 
tions of the act, it was unable, on the 
facts before it, to approve a course of 
action urged by its Bureau of Inquiry and 


Compliance, namely, that an order should 
be entered requiring the respondents to 
cease and desist from the considered 
activities and to maintain future compli- 
ance with the appropriate provisions of 
the act. 

“It has been established,” the division 
said, “that, upon being advised that their 
practices were unlawful, respondents, 
voluntarily or otherwise, did cease engag- 
ing in such activity. In the circumstances, 
we are not persuaded that the entry of 
such an order is warranted or that it 
would serve a useful purpose. The pro- 
ceeding should be discontinued.” 


In describing the respondents’ activi- 
ties, the division said Riggs conducted 
extensive operations in the transporta- 
tion of specified commodities between 
points and territorities in 28 states and 
the District of Columbia. It described 
W. H. Edgar & Son, Inc., as an estab- 
lished brokerage house dealing in sugar, 
with branch offices in several locations, 
including Toledo, O. 


-Balancing of Operations 


“In the latter part of 1953 or early 
1954, having had a previous application 
for authority to transport sugar from 
Boston to points in Ohio denied,” the 
division said, “Riggs conceived a plan 
for balancing its predominantly east- 
bound operations by transporting west- 
bound shipments of sugar. Because it 
could not buy sugar directly from the 
refineries on its own order, it made ar- 
rangements with Edgar’s Toledo branch 
manager whereby the latter would tak> 
orders for sugar and wire such orders 
to the refineries with instructions that 
delivery be made to Riggs. 


“Thereupon Riggs commenced buying 
sugar at eastern refineries and trans- 
porting it to points in Ohio, where it 
was sold. The cost of the sugar to the 
customers was determined by the re- 
finery price plus a so-called mark-up 
which was determined by considering 
the prevailing price of sugar in the cus- 
tomer’s area, local competitive condi- 
tions, and the cost of transportation. 
Edgar received a commission on all sales 
made. 

“These buy-and-sell transactions, and 
the transportation performed pursuant 
thereto, continued until September 30, 
1957, under the theory that they con- 
stituted operations as a private carrier 
by motor vehicle and hence were exempt 
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from the certificate and permit require. 
ments of the act. Upon being advised tp 
the contrary these activities were dis. 
continued and have not been resumed, 


Question of Whether Flour 
Transport Is Intrastate 
Commerce Resolved by ICC 


Not every stoppage or detention 
after completion of one mode of car- 
riage renders a further movement 
by a different method of transport 
intrastate commerce, says the Com- 
mission, division 1, in a motor carrier 
proceeding involving the shipment 
of flour, in bulk. 


By a report and order in MC-64651, 
Sub. 5, City Express, Inc., Extension— 
Flour, the ICC division granted the appli- 
cant carrier, domiciled in Baltimore, a 
certificate authorizing motor common 
carrier transportation, over irregular 
routes, of flour, in bulk, from Muirkirk, 
Md., to Baltimore and Washington. 

City Express’ application, the division 
said, was opposed by M. I. O’Boyle & 
Son, Inc., Charlton Bros. Transportation 
Co., Inc., and J. and L. Lines, Inc. The 
division said O’Boyle contended, among 
other things, that the transportation to 
Baltimore was performed after a ship- 
ment from a point outside Maryland had 
come to rest and ceased to be a movement 
in interstate commerce. 

“O’Boyle holds no authority to trans- 
port flour and thus is not able to per- 
form the desired service,” the division 
said. “It contends, however, that the 
transportation of flour from Muirkirk to 
Washington is a movement from one 
point in the Washington, D.C., commer- 
cial zone to another point therein, and 
that such transportation may be per- 
formed under the partial exemption of 
section 203(b)(8) of the interstate com- 
merce act, without specific authority 
from us.” 





Commercial Zone Question 


The division said the question whether 
or not a redistribution facility at Muir- 
kirk, proposed to be used in connection 
with the transportation, was within the 
prescribed Washington commercial zone, 
could not be determined from the record, 
as there was no evidence of its precise 
location. 

“In the circumstances, and in order 
to provide for service for which a need 
has been shown,” the division said, “our 
findings will be framed so as to authorize 
service to Washington in the event that 
Muirkirk is not located in the commer- 
cial zone. 

“We also conclude that the described 
operation from Muirkirk to Baltimore is 
in interstate commerce. The evidence 
establishes that from the time these 
shipments leave midwestern milling 
points they are destined to specific con- 
signees, and that the movement through 
Muirkirk is continuous. This facility, as 
shipper indicates, serves as a point of 
redistribution, constructed to afford 4 
clean and efficient means of readying the 
flour for truck delivery after it has 
travelled by rail from distant points. 


“The volume of shipments, whet 
compared with the total capacity of bins 
to be installed at Muirkirk, refutes prot- 
estant’s claims that these shipments will 
be removed from the stream of com 
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merce by storage for sustained periods. 
It is also true that not every stoppage 
or detention after completion of one 
mode of carriage renders the further 
movement by a different method of 
transport intrastate commerce. If the 
halt in movement is a convenient inter- 
mediate step in the process of getting 
the goods to final destination, they re- 
main ‘in commerce’ until such destina- 
tion is reached. Oilfield Equipment To 
and Between the Southwest, 300 ICC 409. 
“additionally, there is no evidence 
that motor carrier transportation in 
furtherance of shipper’s deliveries in 
Maryland is arranged after the ship- 
ment reaches Muirkirk. Compare Eldon 
Miller, Inc., Extension—Illinois, 63 MCC 
313. 
Need for the Service 


“In our opinion a clear need exists 
for the proposed service in order to 
satisfy increasing demands for bulk de- 
livery of flour. Applicant’s service should 
penefit these consignees by reason of 
the substantial savings expected to re- 
sut from elimination of extra handling 
and packaging costs, and the reduction 
of losses due to the breaking open of 
bagged shipments.” 

City Express, the division said, held a 
certificate authorizing transportation of 
general commodities except, among oth- 
ers, commodities in bulk, between the 
points and areas covered by the instant 
application. 

“Because of developing demands for 
bulk deliveries of sugar and flour,” the 
division said, “it here seeks authority to 
provide such service in order to continue 
to serve consignees formerly receiving 
shipments of Sugar and flour in bags. It 
has ordered two special trailers equipped 
with air compressors so that flour can be 
wmloaded by blowing it into the consum- 
ers’ storage. bins. 


Redistribution Facility 


“Rodney Milling Co., of Kansas City, 
Mo., has been shipping flour in bags from 
various midwestern points to bakeries in 
Baltimore and Washington. It is in 
process of establishing a redistribution 
facility at Muirkirk to receive rail ship- 
ments of flour, in bulk, which will be 
sifted and blown by compressed air into 
applicant’s vehicles for subsequent de- 
livery to customers who are not located 
on rail sidings and who are converting 
to bulk operations in their businesses. 


“The flour will be shipped in carload 
quantities, as before, to Muirkirk, where 
it will be unloaded from the car, and 
then either sifted into bins for subsequent 
transshipment by applicant, or will be 
eererred directly into applicant’s ve- 

icles. 


“The new facility will have five bins 
with individual capacities of approxi- 
mately 100,000 pounds, or a _ carload 
quantity, to accommodate the estimated 
2500 carloads to be shipped annually. 
All shipments, from the time they leave 
the mills, are earmarked for specified 
consignees; they are screened and the 
flour is sifted to remove any dirt or for- 
eign particles accumulated therein. 

“This concern sells flour to E. H. 
Koester Baking Co., of Baltimore, which 
also supports the application. The latter, 
as well as the mill’s other customers in 
the Baltimore-Washington area, are con- 
verting to bulk handling of flour.” 

City Express, the division said, had 
asked for authority to transport not only 
flour, in bulk, but also sugar, in bulk or 
liquid form, over a wider area than 


authorized for flour alone. It said the 
evidence supported the conclusions of a 
joint board which recommended that 
the applicant be authorized to transport 
only fiour, in bulk, over irregular routes, 
and only from Muirkirk to Baltimore and 
Washington, 


New Texas City Terminal 
Rail Agreement Approved 


The Commission, division 4, by a sup- 
plemental report and order in Finance 
No. 5613, Control of Texas City Termi- 
nal Railway, has authorized the opera- 
tion by eight railroads of Texas City 
Terminal Railway Co.’s properties at 
Texas City, Tex., pursuant to an agree- 
ment dated July 25, 1958, which super- 
sedes an earlier agreement dated Sep- 
tember 1, 1914, as amended. 

Under the new agreement, the divi- 
sion said, the properties of the Texas City 
Terminal Railway Co., would be operated 
under its supervision by a joint agent 
for and on behalf of the railroads parties 
to the agreement. The rail carriers were 
identified as the Texas City Terminal 
Railway Co., the Texas & New Orleans 
Railroad Co., the Galveston, Houston & 
Henderson Railroad Co., the Missouri 
Pacific Railroad Co., the Gulf, Colorado 
& Santa Fe Railway Co., the Missouri- 
Kansas-Texas Railroad Co. of Texas, the 
Fort Worth & Denver Railway Co., and 
the Chicago, Rock Island & Pacific Rail- 
road Co. 

The division said that although the 
record did not indicate that the trans- 
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Auto Body Panels 


I. and S. M-10561, Body Panels— 
Duluth, Minn., to Chicago, Ill. By divi- 
sion 2. Proceeding discontinued on find- 
ing just and reasonable for respondents 
Briggs Transportation Co., Glendenning 
Motorways, Inc., and Moland Bros. 
Trucking Co., but not shown just and 
reasonable for respondent Mueller Trans- 
portation Co., a reduced truckload com- 
modity rate of 64 cents per 100 pounds, 
minimum 30,000 pounds, charged on 
automobile body panels, from Duluth, 
Minn., to Chicago. Cancellation of pro- 
posed schedules insofar as they apply to 
Mueller Transportation Co., required by 
February 9, on not less than one day’s 
notice. The division said that in the cir- 
cumstances shown, there was no indica- 
tion that the proposed rate constituted a 
destructive competitive practice. The 
division said it was clear that a cost study 
by the respondents afforded no support 
for a finding that the proposed rate 
would be reasonably compensatory for 
the respondent Mueller Transportation 
Co. The considered schedules, filed to 
become effective December 6, 1957, were 
suspended to July 5, 1958, on protest of 
Western Trunk Line railroads, and the 
respondents voluntarily postponed the 
effective date indefinitely, the division 
said. 
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action would adversely affect carrier 
employes, its authorization would be 
subject to the same conditions for the 
protection of employes as those pre- 
scribed in Chicago & N. W. Ry. Co. 
Merger, 261 ICC 672. 


The Missouri-Kansas-Texas Railroad, 
the Missouri Pacific Railroad (as suc- 
cessor in interest to the New Orleans, 
Texas & Mexico Railway Co.), and the 
Atchison, Topeka & Santa Fe Railway 
were owners of equal shares of capital 
stock of the Texas City Terminal Rail- 
way Co., the division said. It said that 
the interests of the Santa Fe were rep- 
resented by the Gulf, Colorado & Santa 
Fe. 


The division said that at the time of 
its decision in Control of Texas City 
Terminal Railway, 111 ICC 729, in which 
control of Texas City Terminal by the 
three railroads was approved, the ap- 
plicants therein stated that in the fu- 
ture they might put into effect a form 
of joint operation of the terminal prop- 
erties. As a result, the division said, 
the Commission’s order in that proceed- 
ing contained a provision that when and 
if a new agreement was formulated cov- 
ering future operation of the properties 
of Terminal, the applicants or any one 
of them acting for all, would submit a 
draft of such agreement for approval 
by the Commission before it would be 
put into effect. The division added that 
the instant application was in compli- 
ance with the order. 


Various Commodities 


I. and S. M-11193, Commodities—Bris- 
tol, Pa., to Eastern Central Territory. 
By division 2. Proceeding discontinued 
on finding just and reasonable, proposed 
reduced joint commodity rates on 
various commodities, such as anti- 
freeze, disinfectants, glue, petroleum 
products, tire repair kits,, buffing com- 
pounds, and putty, also soap, soap pow- 
ders, and cleaning, washing, or scouring 
compounds, in straight or mixed ship- 
ments, less than 5,000 pounds LTL, or 
minimum 5,000 pounds, from Bristol via 
Philadelphia to 19 destinations in MIli- 
nois, Indiana, Kentucky, Michigan, Mis- 
souri, Ohio, and Wisconsin. The rates, 
proposed by Transamerican Freight 
Lines, Inc., and Farrugio’s Bristol and 
Philadelphia Auto Express, Inc., effective 
May 28, 1958, were suspended to Decem- 
ber 3, on protest of the Eastern Central 
Motor Carriers Association, Inc., the 
division said. The proposed rates, which 
generally were equivalent to the rates 
from Philadelphia to the named desti- 
nations, plus 14 cents, appeared to be 
reasonable when compared with the 
level of the rates from Philadelphia, the 
division said. It added that they ap- 
peared to be no lower than necessary to 
forestall a diversion of Bristol-Phila- 
delphia traffic from Farrugio’s line to 
the private trucks of the shipper. 


Lumber 


I. and S. M-11312, Lumber—Duluth, 
Minn., to Indiana and Michigan. By di- 
vision 2. Proceeding discontinued on 
finding just and reasonable, schedules 
proposing a reduced truckload commod- 
ity rate of $1 per 100 pounds, minimum 
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40,000 pounds, on lumber, from Duluth 
to various points in Michigan and Indi- 
ana. On protest of Western Trunk Line 
Territory railroads, the schedules were 
suspended to December 28, 1958, the di- 
vision said. It said the proposed reduc- 
tions ranged from 10 cents to White 
Cloud, Mich., to 33 cents to three desti- 
nations in the Detroit area; that the 
present motor rates were area; that the 
present motor rates were higher than 
the rail rates by amounts ranging from 
29 to 45 cents, and that the proposed 
rate was from 11 to 25 cents above the 
rail rates. The division concluded that 
the proposed rate appeared to be reason- 
ably compensatory and no lower than 
necessary to enable the respondent car- 
riers to participate in the traffic, and 
that there was no indication that the 
proposed rate constituted a destructive 
competitive practice. The schedules were 
filed to become effective May 29, 1958, 
and later, by motor common carriers 
parties to a tariff of the Middlewest 
Motor Freight Bureau, it said. 


Power Shovel Parts 


No. 32297, Marion Power Shovel Co., a 
Division of Universal Marion Corp. v. 
Pennsylvania Railroad Co., embracing 
No. 32297, Sub. 1, Same v. Baltimore & 
Ohio, et al. By division 2. Modified pro- 
cedure followed. Rates charged on 
power-shovel parts from Marion, O., to 


New York, N.Y., Jersey City, N.J., piers, 
and Baltimore, Md., found inapplicable 
in part, but not shown to have been un- 
just, unreasonable, or otherwise unlaw- 
ful. Applicable rates determined, and 
reparation awarded. The division said 
the title proceeding concerned 25 car- 
loads moved on and between July 25, 
1955, and April 19, 1956, for export, and 
the embraced case concerned 32 carloads 
moved on and between June 6, 1955, and 
January 21, 1956, for export. Based on 
a rating of class 37.5 (37.5 per cent of 
first class), minimum 20,000 pounds, the 
division said, the rates charged were 83 
cents per 100 pounds to New York and 
the Jersey City piers, and 80 cents to 
Baltimore, plus authorized general in- 
creases where applicable. The division 
found that the rates charged on the 25 
shipments in the title proceeding were 
inapplicable; that the applicable rates 
were 61 cents to Baltimore and 64 cents 
to New York, on shipments that moved 
prior to March 15, 1956, and 66 and 69 
cents, respectively, on shipments moved 
on and after that date, plus authorized 
general increases where applicable. The 
division found that the rates charged 
on one shipment to Baltimore on July 
19, 1955, and on two shipments to New 
York on June 6 and 7, 1955, in the em- 
braced case, were inapplicable, and that 
the applicable rates were 57 cents to 
Baltimore and 60 cents to New York, plus 
authorized general increases where ap- 
plicable. The rates charged on the re- 
maining shipments were applicable, the 
division said. 





Railroad Abandonments 


TU 


Chesapeake & Ohio 


The Chesapeake & Ohio Railway Co., 
by an application in Finance No. 20462, 
has asked the Commission for authority 
to abandon its Craig Valley subdivision, 
extending from Eagle Rock, in Botetourt 
County, to Newcastle, in Craig County, 
Va., a distance of 26.43 miles. The com- 
pany said the subdivision originally was 
constructed for the purpose of reaching 
and serving iron ore deposits and timber 
lands and lumbering operations in the 
area. It said there has been no iron ore 
shipped from Craig Valley for 30 years, 
that only one agency and one non- 
agency station were on the subdivision, 
and the line has been operated at a 
substantial loss in recent years. 

a * * 


By an application in Finance No. 20463, 
the Chesapeake & Ohio Railway Co. 
has asked the Commission for permission 
to abandon the portion of its Seng Creek 
subdivision in West Virginia, extending 
from Station 0-09.4, at Red Warrior 
Junction in Kanawha County, to Station 
359 plus 04.5, near Ferndale in Boone 
County, a distance of about 68 miles. 
The applicant said its records indicated 
that no shipments had been originated 
or terminated on that portion of the 
subdivision since January 30, 1958, and 
that there were no developments in 
prospect which would supply traffic re- 
quiring operation and maintenance of 
the line. 


The Chesapeake & Ohio Railway Co., 
by an application in Finance No. 20464, 
has asked the Commission for authority 


to abandon its Meade Fork Subdivi- 
sion, extending from Jenkins (Meade 
Fork Junction), Ky., to the end of the 
line near Meade, Va., a distance of 14.85 
miles. The company said that, in view 
of the action taken by the Clinchfield 
Coal Corp. in diverting the traffic from 
the Meade mine to the Moss mine, the 
purpose for which the line was con- 
structed has ceased to exist, and that, 
in addition to the operating losses being 
borne by the applicant, abandonment of 
the line would furnish a deduction for 
federal income tax purposes equal to the 
residual cost of the line and result in 
a@ saving in excess of $3,000,000. 


Arkansas Railroad Co. 


The Arkansas Railroad Co., in Finance 
No. 20469, has asked the Commission for 
permission to abandon its railroad and 
facilities consisting of the entire line, 
17.8 miles in length, with about 2.44 miles 
in switch tracks, between Star City, and 
Gould, Ark. The applicant said the line 
has operated at a financial loss and could 
no longer be operated economically and 
successfully. 


Milwaukee Road 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., by an application 
in Finance No. 20465, has asked permis- 
sion to abandon approximately 1.9 miles 
of the portion of its Kelso Junction-Iron 
River branch line, extending from a 
point in the vicinity of the Bengal Mine 
to and including the bridge carrying the 
company’s branch line over the Iron 
River, in the vicinity of Stambaugh, 
Mich. The applicant stated that part 
of the branch line was on a right-of- 
Way across mining lands, and the area 
had had a history of earth cave-ins. 
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Easements had been terminated by the 
mining company, the applicant said, add. 
ing that it had been directed to remoye 
its tracks. The company asserted that 
there was no other land available fo 
a right-of-way, and therefore, together 
with the request for abandonment, ask; 
permission to acquire trackage rights 
over tracks of the Chicago & North 
Western Railway Co. in the vicinity, 














Susquehanna 





The New York, Susquehanna & West- 
ern Railroad Co., in Finance No. 2047), 
has asked the Commission for a certifi. 
cate authorizing abandonment of a line 
between a point of connection with the 
main track of the Susquehanna at Mile. 
post 53.36 in Beaver Lake, and Milepost 
59.65 in Franklin, N.J., a distance of 6.29 
miles. The company said the area was 
sparsely settled, freight business was 
negligible, and the actual out-of-pocket 
deficit on the operation of the segment 
was $3,300 in the first five months of 
1958. Deferred maintenance of the line 
was figured at $79,600, with the net saly. 
age value at $52,064. 


Springfield Railroad Co. 


By an application in Finance No. 20475, 
the Springfield Suburban Railroad Co, 
has requested authority for the complete 
abandonment and discontinuance of op- 
eration of its line from a point on West 
Washington Street in Springfield, 0, 
through Maitland to Mad River. The 
company said the volume of freight 
traffic now being handled or in prospect 
on the line did not justify its continued 
operation and maintenance. 
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Burlington 








The Chicago, Burlington & Quincy 
Railroad Co., by an application in 
Finance No. 20477, has asked the Com- 
mission for authority to abandon its 
branch line between Joy and New Bos- 
ton, Ill., totaling 5.91 miles. The com- 
pany said the line was being operated 
at a loss because of the small amount of 
available traffic, and that there was no 
prospect of an increase in traffic on the 
line in the foreseeable future. 
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Illinois Terminal 


The Illinois Terminal Railroad Co, 
in Finance No. 20481, has applied for 
permission to abandon a section of its 
main line, 41.4 miles long, located ip 
Sangamon and Macon counties, Iil., for 
construction and operation over two new 
lines connecting the applicant’s line with 
a line of the Wabash Railroad Co., one 
at Starne, Il., and the other at Decatur. 
Tll., and for the acquisition of trackage 
rights over a portion of the lines of the 
Wabash. The Illinois Terminal said that 
losses sustained in operation, of the 
line, would be eliminated under the 
proposed plan of operation under contract 
with the Wabash. 


New York Central 


The New York Central Railroad Co. 
in Finance No. 20483, has asked authority 
to abandon the portion of its Rome 
Branch between Mileposts 39.88 and 
45.09, in Rome, N.Y. The applicant 
stated that operation and maintenanct 
of the line was no longer necessary ané 
that freight traffic which now moved 
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over the portion of the line to be aban- 
doned could be moved over other lines 
of the company. 


West Jersey & Seashore 


The Commission, division 4, by a re- 

and certificate in Finance No. 20128, 
west Jersey & Seashore Railroad Co. 
et al. Abandonment, has authorized 
abandonment by the West Jersey & Sea- 
shore Railroad Co., and abandonment of 
operation by the Pennsylvania-Reading 
Seashore Lines, of that portion of West 
Jersey's Newfield branch which extends 
between a point 0.498-mile east of its 
Millville branch in Newfield, and a point 
0884-mile west of its station in Mays 
landing, a distance of 15.53 miles, in 
Gloucester and Atlantic counties, N.J. 
The division said the line has been op- 
@ating at substantial losses and that 
the potential traffic for movement 
thereon was insufficient to warrant its 
continued operation. It added that there 
had been no tie renewals on the line for 
several years and substantial expendi- 
tures would be needed to overcome de- 
frred maintenance. The division said 
the line was used to serve three ship- 
pers, all of which have motor carrier 
services available. It concluded that 
losses from continued operation of the 
line would impose an undue and un- 
necessary burden on interstate com- 
merce. The abandonment is subject to 
conditions for protection of employes 
and the certificate becomes effective 35 
days after January 8. 
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Commission Motor Reports 


P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application te the Cem- 
missien. 


UNNNNEE EE AEOEORERERUUESEOCERESOOOSSOOPRRRGRGEOCEREOCCREROtOERAOOeRoREeeREtEE 


*MC-117162, Foreign Auto Transport, 
lid., Independence, Mo.—Common car- 
tier. Certificate denied. Motor vehicles 
from Houston, Tex., to points in Colo., 
Kan, Mo., and Okla., over irregular 
routes. 

* MC-25789, Sub. 2, Kenneth Harvey, 
Clarence, Mo., Extension—Feed. Certifi- 
cate granted. Feed and dry fertilizer, in 
bulk, and in bags, from East St. Louis, 
I, to Brookfield, Mo., and to other 
points in a described area of Missouri, 
over irregular routes. 


* MC-117059, James T. Teagle and Vin- 
cent F. Ewell, dba Teagle Transportation, 
Hampton, Va., Contract Carrier. Permit 
denied. Cans, from Baltimore, Md., to 
Hampton, Newport News, and Warwick, 
Va., and points in York County, Va., over 
irregular routes. 

MC-114019, Sub. 17, Emery Transpor- 
tation Co., Chicago, Ill., Extension—Salt 
From Akron, O., to points in Delaware. 
Interim permit granted. Salt, in packages 
or containers, from Akron, O., to points 
in Del., Md., Va., and D.C., under con- 
tract with the Diamond Crystal Salt 
Co., St. Clair, Mich., over irregular routes. 

ng further proceedings, permanent 
authority granted on determination of 
applicant’s status. 

MC-106977, Sub. 18, T. S. C. Motor 
Freight Lines, Inc., Houston, Tex., Ex- 
Certificate 
denied. General coramodities, with ex- 


ceptions, between Shreveport, and 
Alexandria, La., over U.S. Highway 71, 
as an alternate route in connection 
with regular-route operations. 

* MC-101960, Sub. 4, Harry Lee Mul- 
lennex, Elkins, W.Va., Extension—Elkins, 
W.Va. Certificate granted. Lumber, ex- 
cept plywood and veneer, from a de- 
scribed area of West Virginia to points 
in North Carolina, over irregular routes. 

* MC-92983, Sub. 299, Eldon Miller, 
Inc., Iowa City, Ia., Extension—Califor- 
nia. Certificate granted. (1) Edible 
animal fats and animal oils and (2) 
blends of edible animal and vegetable 
oils, in bulk, in tank vehicles, from 
Waterloo, Ia., to ‘Los Angeles, Calif., 
over irregular routes. Dissenting in part, 
Commissioner Walrath said he would 
deny the application in its entirety. In 
his opinion, he said, service recently 
authorized by a grant of authority to 
one of the protestants should “first be 
tried before an additional service is 
created.” 

* MC-117430, Sub. 1, Homer M. Con- 
nel, Abilene, Tex., Common Carrier. Cer- 
tificate granted. Quarried stone, from 
points in Williamson, Burnet and Travis 
counties, Tex., to points in California, 
over irregular routes. 

MC-115491, Sub. 6, Commercial Car- 
rier Corp., Auburndale, Fla., Extension— 
Illinois Points. On reconsideration, find- 
ings in prior report reversed and certifi- 
cate denied. Canned vegetables from 
Ripon, Rosendale, Fox Lake, and Beaver 
Dam, Wis., and Lanark and Belvidere, 
Ill., to points in Fla., Ga., Ala., N.C., and 
S.C., over irregular routes 

* MC-113779, Sub. 68, York Interstate 
Trucking, Inc., Houston, Tex., Extension 
—Phosphoric Acid. Certificate granted. 
Phosphoric acid and phosphatic fertili- 
zer solutions, in bulk, in tank vehicles, 
from Dallas, Tex., to points in Ark., La., 
N.M., Miss., and Okla., over irregular 
routes. 


MC-111812, Sub. 41, Midwest Coast 
Transport, Inc., Sioux Falls, S.D., Ex- 
tension—15 Eastern States. Certificate 
granted. Meats, meat products and meat 
by-products, dairy products and articles 
distributed by meat packinghouses, from 
Madison and Sioux Falls, SD., and 
Estherville and Ottumwa, Ia., to points 
in Conn., Del., Me., Md., Mass., Mich., 
NH., N.J., N.Y., O., Pa. RI, Vt. Va., 
W.Va., and D.C., and on return, shipper- 
owned meat hooks and meat racks used 
in transporting the above-named com- 
modities, from the above destinations 
to the’ above origins, over irregular 
routes. 

MC-111159, Sub. 44, Miller Petroleum 
Transporters, Ltd., Jackson, Miss., Exten- 
sion—Petroleum Products From Points 
in Shelby County, Tenn. Certificate 
granted. Petroleum products, in bulk, 
in tank vehicles, from the plant site of 
the Southland Co., at Memphis, Tenn., 
to points in Alabama on and north of 
U.S. Highway 11, and to points in a 
described area of Missouri and Illinois, 
over irregular routes. 


* MC-103051, Sub. 46, Walker Hauling 
Co., Inc. Atlanta, Ga., Extension— 
Hamilton County, Tenn. Certificate 
granted. (1) Vegetable oils, animal oils, 
and fats and blends thereof, in bulk, in 
tank vehicles, between points in Hamil- 
ton County, Tenn., on the one hand, 
and, on the other, points in Ill, Ind., 
and O., with exceptions, and (2) liquid 
lard, in bulk, in tank vehicles, from 
points in Jefferson County, Ky. (except 
Louisville), to points in Hamilton 
County, Tenn., over irregular routes. 
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* MC-111159, Sub. 48, Miller Transport- 
ers, Ltd., Jackson, Miss., Extension— 
Jackson County, Miss. Certificate granted. 
(1) Sulphuric acid, phosphoric acid and 
anhydrous ammonia, in bulk, in tank 
vehicles, from the plant of the Coastal 
Chemical Corp., at or near Pascagoula, 
Miss., to points in Ala., Ark., Fla., Ga., 
and La., and that part of Tennessee west 
of US. Highway 23, except transportation 
of liquefied petroleum gases to points in 
Ark., and La., within 150 miles of Hender- 
son, Tex., and (2) spent sulphuric acid, 
in bulk, in tank vehicles, from McIntosh, 
Ala., and points within 10 miles thereof, 
to the Coastal plant at Pascagoula, over 
irregular routes. 


* MC-110814, Sub. 6, W. L. Linkenhoger, 
G. N. Linkenhoger and J. L. Linkenhoger, 
dba Western Lines, Corpus Christi, Tex., 
Extension—Houston, Tex. Permit granted. 
Dry fertilizer, in bags and in bulk, from 
Houston, Tex., to points in Louisiana, ex- 
cept Shreveport, over irregular routes, 
limited to transportation service under a 
continuing contract with the Phillips 
Petroleum Co., of Bartlesville, Okla. 


MC-100337, Sub. 25, Sam McKinley, 
dba McKinley Driveaway Co., Kalamazoo, 
Mich., Extension—Passenger Automo- 
biles. Certificate granted. Automobiles, 
in initial movements, driveaway, from 
Kalamazoo, Mich., to all points in the 
US., except those in Calif., Ida., Nev., 
Ore., and Wash., over irregular routes. 
(MC-8681, Sub. 66, Western Auto Trans- 
ports, Inc., Extension—Same, and MC- 
43038, Sub. 406, Commercial Carriers, 
Inc., Extension—Same, were heard on 
the same record and, together with the 
instant proceeding, were subject of a 
single report and separate recommended 
orders. The examiner recommended 
that the applications in those proceed- 
ings be denied, and, no exceptions being 
filed, the recommendation became the 


order of the ICC by operation of law on 
November 5, 1958.) 


MC-114290, Sub. 1, Exley Express, Inc., 
Portland, Ore., Extension—Frozen Fruit 
Juices. Certificate granted. (1) Frozen 
foods from points in Yakima and Benton 
counties, Wash., and from Salem, Hills- 
boro, Woodburn, and Eugene, Ore., to 
San Francisco, Oakland, Sacramento, 
Stockton, Fresno, and Bakersfield, Calif., 
and points in Los Angeles County, Calif., 
and (2) frozen foods, candied fruits and 
fruit peels, and date rolis trom points 
in Los Angeles, Riverside, Orange, Fres- 
no, San Bernardino, and Ventura coun- 
ties, Calif., to Ashland, Medford, Eu- 
gene, Salem and Portland, Ore., and 
Seattle, Tacoma, Yakima, and Spokane, 
Wash., over irregular routes. 


* MC-1759, Sub. 11, Froehlich Trans- 
portation Co., Inc., Stamford, Conn., Ex- 
tension—N orwalk, Conn. Certificate 
granted. Bakery goods, (a) from Nor- 
walk, Conn.; from Port Chester, and 
goints in Queens County, N.Y., to Pitts- 
field, Mass., and points in Massachu- 
setts within 25 miles thereof, and (b) 
from Norwalk, to New York, N.Y., and 
points in 25 specified counties of New 
York, and, on return, stale bakery goods 
and empty containers. 


MC-50132, Sub. 43, Central & Southern 
Truck Lines, Inc., Caseyville, Ill, Ex- 
tension—Ground Mica in Bags. Interim 
permit granted pending determination 
of applicant’s status, Commissioner 
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Walrath dissenting in part. 
mica, in bags, from the plant of the 
consolidated feldspar department of the 
International Minerals and Chemical 
Corp., about eight miles south of 
Greenville, Tenn., on the TVA’s Lake 
Davey Crockett, and from Erwin, Tenn., 
to points in Ark., Calif., Colo., Conn., 
Fla., Ill., Ind., Ia., La., Mass., Mich., 
Minn., Md., Mo., Miss., N.M., Okla., O., 
Tenn., and Wis., over irregular routes, 
under a continuing contract or con- 
tracts with International Minerals and 
Chemical. 

* MC-1422, Sub. 23, Voss Truck Lines, 
Inc., Oklahoma City, Okla., Extension— 
Alternate Route. Certificate denied, 
Commissioner Walrath noting concur- 
rence. General commodities, with ex- 
ceptions, between the junction of USS. 
Highway 63 and Arkansas Highway 14, 
about six miles west of Marked Tree, 
Ark. and Springfield, Mo., over a de- 
scribed route, and return, serving no 
intermediate points, but serving the 
junction for the purpose of joinder only, 
as an alternate route for operating con- 
venience only. 

* MC-111472, Sub. 57, Diamond Trans- 
portation System, Inc., Racine, Wis., Ex- 
tension—Mountable Spreaders. Interim 
permit granted pending determination of 
applicant’s status, Commissioner Walrath 
dissenting in part. (1) Mountable 
spreaders, except those requiring special 
equipment or special handling because 
of size or weight, from Appleton, Wis., 
to points in NJ., N.C., Utah, Nev., and 
Calif.. and (2) agricultural machinery 
and implements other than hand, with 
the same exceptions, from Appleton, to 
points in N.Y., Vt., NJ., Fla., and Tex., 
over irregular routes, under a continu- 
ing contract or contracts with the Fox 
River Tractor Co., of Appleton. 

* MC-114211, Sub. 10, Donaldson Trans- 
fer Co., Waterloo, Ia., Extenson—Newton, 
Ia. Certificate granted, Commissioner 
Webb dissenting in part. Road-building, 
earth-moving and grading equipment, 
other than dump-truck equipment and 
equipment of the type usually used in 
over-the-highway freight-carrying sery- 
ice, from Newton, Ia., to points in Ark., 
Ariz., D.C., Ill., Ind., Ky., Md., Mich., 
Miss., Mo., N.J., N.Y., N.C., O., Okla., Pa., 
Tenn., Va., W.Va., Wis., and Wyo., over 
irregular routes, subject to the conditions 
that the authority not be tacked or joined 
with any other authority held by appli- 
cant for performance of a through move- 
ment and that service to points in Ariz., 
and Wyo., be limited to traffic originating 
at Newton. 
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Uncontested -Finance Cases 


Order approved in F.D. No. 20424, New 
York, Chicago & St. Louis Railroad Co. 
Equipment Trust Certificates, authorizing 
the New York, Chicago & St. Louis Railroad 
to assume obligation and liability in respect 
of not exceeding $4,920,000 of New York, Chi- 
cago & St. Louis Railroad equipment trust 
of 1959, 44g per cent serial equipment-trust 
certificates, to be issued by Chemical Corn 
Exchange Bank, as trustee, and sold at 99.381 
per cent of principal and accrued dividends 
in connection with the procurement of cer- 
tain new equipment. a 

7 

Report and order approved in F.D. No. 
20432, Yellow Transit Freight Lines, Inc., 
Stock Dividend, granting authority to issue 


Ground 


not exceeding 400,000 shares of Class A com- 
mon stock of the par value of $1 each, to 
be distributed as a stock dividend to the 
Class A common stockholders on the basis 
of two additional shares of new stock for 
each three shares of outstanding Class A 
common stock. 
* > 7 


Report and order approved in F.D. No. 
20446, Norfolk Southern Railway Common 
Stock Dividend, granting authority to issue 
not exceeding 10,631 shares of common stock 
of the par value of $1 a share, to be dis- 
tributed to the applicant’s stockholders as 
a dividend on the basis of one share for each 
40 shares outstanding or reserved for issu- 
ance. 
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Motor Finance Cases 


MC-F-6582, New Dixie Lines, Inc.—Control 
—Jocie Motor Lines, Inc. Acquisition by 
The New Dixie Lines, Inc., of Richmond, 
Va., of control of Jocie Motor Lines, Inc., 
of Charlotte, N.C., through purchase of its 
capital stock, and acquisition by J. D. 
Brothers and W. F. Grinels of control of 
the operating rights and property through 
the transaction, approved and authorized, 
subject to conditions. 

a * 


= 
MC-F-7057, Belford Trucking Co., Inc.— 
Purchase—Carter Trucking Co., Inc. Applica- 
tion of Belford Trucking Co., Inc., of Miami, 
Fla., for temporary operation of the motor 
carrier rights and certain properties of Car- 
ter Trucking Co., Inc., doing business as 
Coastal Refrigerated Service, of Tampa, Fla., 
denied. 
= + a 
MC-F-6575, Eastern Express, Inc.—Control 
—Brown and Pollack Motor Lines, Inc. Ac- 
quisition by Eastern Express, Inc., of Terre 
Haute, Ind., of control of Brown and Pollack 
Motor Lines, Inc., of Fairfield, Conn., through 
purchase of its capital stock, and by Wil- 
son M. House through the acquisition by 
Eastern Express, Inc., approved and au- 
thorized. 
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MC-F-7024, Quinn Freight Lines, Inc 
Control and Merger—Robert’s Express, Ine 
Application of Quinn Freight Lines, Inc. g 
Brockton, Mass., for temporary contro 
through management of the motor carrig 
rights and properties of Robert’s Express 
Inc., of Manchester, N.H., granted, with con. 
ditions. 

+ . ” 


MC-F-7049, Dieckbrader Express, Inco— 
Purchase—L. & H. Freight Lines, Inc. Ap. 
plication of Dieckbrader Express, Inc., of 
Cincinnati, O., for temporary operation of 
the motor carrier rights and properties of 
L. & H. Freight Lines, Inc., of Parma (Cleve. 
land), O., granted, with conditions. 

* * - 


MC-F-6591, Petroleum Transportation, Ine, 
—Purchase (Portion)—G. & H. Transit Co, 
Inc., embracing MC-102806, Sub. 9, Petroleum 
Transportation, Inc., Conversion — North 
Carolina. In the title case, purchase by 
Petroleum Transportation, of Gastonia, N.C, 
of the operating rights of G. & H. Transit 
Co., Inc., of Charlotte, N.C., and acquisition 
by Neal Hawkins, Sr., of control of the op. 
erating rights through the purchase, ap- 
proved and authorized. In the embraced 
proceeding, certificate granted authorizing 
in lieu of part of the contract carrier au- 
thority acquired by the vendee, common car- 
rier operations in the transportation of pe- 
troleum and petroleum products (except 
liquid chemicals), in bulk, in tank vehicles 
from Charleston, S.C., to points in a de 
scribed area in North Carolina. 

- * ia 


MC-F-7070, Milne Truck Lines, Inc.—Pur- 
chase—Wells Truckways, Ltd. (A. J. Bumb, 
Receiver). Application of Milne Truck Lines, 
Inc., of Salt Lake City, Utah, for temporary 
operation of the motor carrier rights and 
properties of Wells Thuckways, Ltd., of Mon- 
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terey Park, Los Angeles County, Calif, § the applicati 

granted, subject to conditions. (d) Notice 
7. - * 

MC-F-6808, B. F. Walker, Inc.—Purchase | “her Proceec 

—Fordyce G. Pittman. Purchase by B. FP, place of an 


Walker, Inc., of Fort Worth, Tex., of the 
operating rights and property of Fordyce G. 
Pittman, doing business as Pittman Trans- 
portation Co., of Casper, Wyo., and acquisi- 
tion by The Samuel Roberts Noble Founda- 
tion, Inc., of Ardmore, Okla., of control of 
the operating rights and property through 
the purchase, approved and authorized, sub- 
ject to conditions. 


ORDERS 


Special Rules Prescribed 
For Handling ‘Grandfather’ 
Applications Under New Act 


The Commission made public on 
January 5 an order, dated December 
31, in which it prescribed special rules 
of practice governing notice of filing 
of applications by motor carriers of 
property under section 7(c) of the 
transportation act of 1958, and gov- 
erning, also, certain other procedural 
matters with respect thereto. 


Section 7 of the transportation act of 
1958 amends section 203(b)(6)—the so- 
called agricultural exemption provision 
of part II of the interstate commerce act 
—by restricting the list of agricultural 
commodities the transportation of which, 
by motor carriers in interstate and for- 
eign commerce, is exempt from economic 
regulation by the Commission. By terms 
of subsection (c) of section 7 of the 1958 
act, “grandfather” or “interim” oper- 
ating authority is provided for motor 
carriers of property subjected to ICC 
regulation of their rates and charges by 
reason of the amendment of the agri- 
cultural exemption provision by section 
7 of the 1958 act. 


The instant order is designated as 
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publication of a summary of the au- 
thority sought in the Federal Registet. 
Such summaries will be prepared by 
the Commission. No other notice by 
applicants to interested persons is re 
quired, except that applicants are not 
relieved from the obligations to file 
copies of the applications with state 
poards and the district directors of the 
Commission’s Bureau of Motor Carriers 
as required by the instructions which 
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are a part of the prescribed form of 
application. 

(c) Protests. (1) Protests to the grant- 
ing of an application shall be filed with 
the Commission within 30 days after the 
date notice of the filing of the applica- 
tion is published in the Federal Register. 

(2) Failure seasonably to file a pro- 
test will be construed as a waiver of 
opposition and participation in the pro- 
ceeding. " 

(3) Protests should set forth specifi- 
cally the grounds upon which they are 
made and contain a concise statement 
of the interest of the protestant in the 
proceeding. Protests containing general 
allegations may be rejected. 

(4) A protest filed under these special 
rules shall be served upon applicant’s 
representative (or applicant, if no prac- 
titioner representing him is named in 
the notice of filing published in the Fed- 
eral Register. The original and six copies 
of the protest shall be filed with the 
Commission. 

(5) Any interested person, not a pro- 
testant, desiring to receive notice of the 
time and place of any hearing, confer- 





rary control 
notor carrie: 
rt’s Exp 

od, with cm 


press, Inc— 
es, Inc. Ap. 
ess, Inc., of 
operation of 
properties of 
arma (Cleve. 
ons. 









ortation, Ine, 
Transit Co, 
9, Petroleum 
m — North 
purchase by 
astonia, N.C, 
% H. Transit 
d acquisition 
1 of the op. 
urchase, ap- 
he embraced 
author 

t carrier au- 
common ¢ar- 
tation of pe 
ucts (except 
ank vehicles, 
its in a de 



































x ee ence, or other proceedings shall notify 
Truck Lines § the Commission by letter or telegram 
or temporary § within 30 days from the date of the 
tae nts And F publication of the notice of the filing of 
unty, Calif, | the application in the Federal Register. 


(d) Notice of hearing, conference, or 


— other proceedings. Notice of the time and 


ase by B. F.| place of any hearing, conference, or 
Tex., of the f other proceeding will be given to appli- 
. cant’s representative, applicant, protest- 






ants, and other interested parties by 
mailing to them the order or notice as- 
signing the application for hearing, con- 
ference, or other proceeding. 

(e) Intervention. Section 1.73 of the 
general rules of practice relating to par- 
ticipation without intervention is in- 
applicable to applications subject to this 
paragraph. No person who fails to file a 
protest as provided in this paragraph will 
be permitted to intervene in a proceed- 
ing except upon a showing of substan- 
tial reasons in a petition submitted in 
accordance with section 1.72 of the gen- 
eral rules of practice. 


(f) Notice of changes in time or place 
of hearing, conference, or other proceed- 
ing. The applicant’s representative (or 
applicant if he has no representative), 
protestants, and those who request notice 
of changes in time or place of hearing, 
conference, or other proceeding will be 
informed of such changes if notice is 
given by mail. If telegraphic notice be- 
tomes necessary, notice of such changes 
will be given by telegram only to those 
who request telegraphic notice at their 
expense. 

It is further ordered, That this order 
thall become effective on the date hereof. 

And it is further ordered, That notice 
of this order shall be given to each motor 
tommon and contract carrier of property 
ind each broker of property subject to 
the jurisdiction of this Commission, and 
‘othe general public by depositing a copy 
i the Office of the Secretary of the 
Commission and by filing a copy with the 
tirector, division of the Federal Register. 
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ICC Suspends Fare Hike 
Sought by Western Roads 


The Commission, division 2, has sus- 
PeMded the operation of tariff schedules 
Moposing a 5 per cent increase in certain 
Passenger fares over lines of some west- 
{i railroads (T.W., Nov. 29, 1958, p. 106). 














The schedules, published in ICC Nos. 
5670 and 5671 of Agent E. B. Padrick, 
and in various other tariffs, were sus- 
pended from January 1 to and including 
July 31, by an order in I. and S. No. 7096, 
Increased Passenger Fares — Western 
Railroads. 


The division said the considered sched- 
ules proposed to establish increased pas- 
senger fares and provisions over the lines 
of the Atchison, Topeka & Santa Fe 
Railway System, the Chicago, Rock 
Island & Pacific Railroad Co., and other 
railroads in Western Territory, over 
routes over which fourth section relief 
had been denied by fourth section order 
No. 19054, dated December 31, 1958. 


The railroads had proposed 5-per-cent 
increases in basic one-way and station- 
to-station round-trip coach fares and in 
transcontinental round-trip coach fares 
to and from the Pacific coast. 


Pope & Talbot Receives 
Revised Certificate 


The Commission, division 1, has issued 
a fourth amended certificate and order 
in W-336, Pope & Talbot, Inc. (McCor- 
mick Steamship Co. Division) Common 
Carrier Application, and embraced cases, 
giving effect to operating authority 
granted the company in W-336, Sub. 16 
Pope & Talbot, Inc., Extension—Port 
Everglades, one of the embraced cases. 

In the latter proceeding, Hearing 
Examiner B. E. Stillwell, by a proposed 
report, recommended that the Commis- 
sion issue a certificate to the applicant 
authorizing it to operate as a common 
carrier by self-propelled vessels of lumber 
and lumber products from ports and 
points on the Pacific coast north of and 
including Eureka, Calif., which the ap- 
plicant was presently authorized to 
service by virtue of its third amended 
certificate and order, to Port Everglades, 
Fla. The division said that no exceptions 
to the examiner’s report was filed and 
that the report became effective Novem- 
ber 28 (T.W., Nov. 1, 1958, p. 92). The 
other embraced proceedings are W-336, 
Sub. 5, Same, Extension—New Haven, 
W-336, Sub. 7, Same, Extension—Pitts- 
burg, and W-336, Sub. 8, Same, Exten- 
sion—Yaquina Bay, which the division 
said were reopened for the purpose of 
giving consideration to the decision in 
W-336, Sub. 16. 


Illinois Liquor Rate Probe 
Sought by Truckers Denied 


A petition of the Illinois Intrastate 
Motor Carrier Rate and Tariff Bureau, 
Inc., asking the Commission to institute 
an investigation into the reasonableness 
and lawfulness of the rail carload rate, 
effective September 29, 1958, applicable 
on alcoholic liquors between Chicago, IIl., 
and Pekin or Peoria, Ill., has been denied 
by the Commission. The denial was by 
an order in No. 3255, Petition of Dlinois 
Intrastate Motor Carrier Rate and Tariff 
Bureau, Inc., for an Investigation of the 
Carload Rate on Alcoholic Liquors Be- 
tween Chicago and Pekin or Peoria, Ill. 


The Commission said that the petition 
was denied for the reason that the mat- 
ters submitted did not present substan- 
tial or material reasons to warrant insti- 
tution of the requested investigation. 
Petitioner assailed a rate of the Illinois 
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Freight Association of 27% cents a 100 
pounds, minimum 60,000 pounds, not sub- 
ject to Ex Parte No. 206 and No. 212 
increases, saying that the conditions 
existing relative to the rates and traffic 
involved were contrary to the national 
transportation policy (T.W., Nov. 15, p. 
87). 


31 Intervention Pleas Granted 
In Rail Rate Cases Involving 
Shipper-Furnished Equipment 


Extensive shipper interest in 
Commission proceedings dealing with 
railroad rates designed to cover com- 
mercial or forwarder traffic in ship- 
per-furnished equipment came to 
light at the Commission on January 
7 when the ICC made public an order 
in eight combined proceedings per- 
mitting 31 shippers and shipper or- 
ganizations, a motor carrier and 
others to intervene in support of the 
railroads in one or more of the pro- 
ceedings. 


The title case of the order is No. 32533, 
The Eastern.Central Motor Carriers As- 
sociation, Inc. v. Baltimore & Ohio Rail- 
road Co. et al. a complaint assailing 
railroad rates on flat cars furnished by 
shippers for movement of freight in 
trailers between points in Central, Mid- 
dlewest, Northwest and Southwestern 
territories, on the one hand, and, on the 
other, points in Trunk Line and New 
England territories, and assailing also, 
related freight forwarder volume rates 
(T.W., Oct. 18, 1958, p. 91). 

The rates under investigation in the 
proceedings include rail rates for the 
transportation of shipper-furnished flat 
cars, empty or loaded with loaded or 
empty containers, including trailers, and 
also for the railroad transportation of 
shipper-furnished containers or trailers, 
either loaded or empty, on rail flat cars. 

The embraced cases are: I. and S. 
No. 7022, Two Flat Cars in Lieu of One 
—B. & O. RR Co.; No. 32531, Two Flat 
Cars—D. L. & W.; I. and S. No. 17040, 
Freight in Containers, on Flat Cars—B. 
& O. RR Co.; I. and S. No. 7048, All 
Freight in Shipper Owned Trailers— 
Official Territory; I. and S. No. 17091, 
Freight in Trailers—Between Chicago 
and East St. Louis; I. and S. No. 7086, 
Freight, All Kinds—Shipper Trailers— 
Official Territory, and I. and S. No. 6988, 
Trailer on Flat Cars—Between Kansas 
City and Memphis. 

Hearing in the combined cases has 
been set for March 16 before Hearing 
Examiner George A. Dahan in Wash- 
ington. 

Eastern Central, the complainant in 
No. 32533, named 22 railroads and 23 
freight forwarders as defendants. 


The Commission’s order permitted the 
parties to intervene, provided that the 
permission to intervene would not be 
construed to allow interveners to intro- 
duce evidence which would unduly 
broaden the issues raised in the pro- 
ceedings. 

In most of the petitions for leave to 
intervene, which were made public on 
January 7, the petitioners claimed that 
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they desired an opportunity to utilize 
railroad services under the rates in- 
volved. Some of the shippers said that 
they had satisfactorily used the service in 
the past and desired to continue. 

American Home Products Corp., for 
instance, said that through its divisions 
and subsidiaries it was engaged in the 
manufacture and distribution of foods, 
drugs, medicines, toilet preparations and 
various household products, and added: 

“Petitioner seeks to intervene for the 
purpose of supporting the defendant rail- 
roads’ legal right to offer the services 
provided for by the schedules .. . and 
. .. petitioner desires the opportunity to 
utilize such railroad services at reason- 
able rates and charges.” 

Other petitions which made substan- 
tially the same representations were filed 
by the following: 


ACF Industries, Inc., New York, N.Y.; 
American Zinc Lead and Smelting Co., 
St. Louis, Mo.; Carrier Corp., Syracuse, 
N.Y.; Congoleum-Nairn, Inc., Kearney, 
N.J.; Day-Brite Lighting, Inc., St. Louis; 
Franklin Research Co., Philadelphia, Pa.; 
General Electric Co., New York, N.Y.; 
International Shoe Co., St. Louis; Lincoln 
Electric Co., Cleveland, O.; P. Lorillard 
Co., New York; Mallinckrodt Chemical 
Works, St. Louis; Merck and Co., Inc., 
Rahway, N.J.; Montgomery Ward and 
Co., Inc.; Pet Milk Co., St. Louis; Stokely- 
Van Camp, Inc., Indianapolis, Ind.; Van- 
dalia Warehouse Corp., Vandalia, Ill; 
Rohm and Haas Co.; Brown Shoe Co., 
and Bristol-Myers Co., Inc., New York. 


Organizations or shipper-associations 
filing petitions were the United Shippers 
Association, Inc., St. Louis; Private Truck 
Council of America, Inc., Washington, 
D.C.; New Jersey Industrial Traffic 
League; National Industrial Traffic 
League; National Conference of Non- 
Profit Shipping Associations, Inc., In- 
dustrial Shippers Association, Inc., the 
Freight Forwarders Institute, Eastern In- 
dustrial Traffic League; Drug and Toilet 
Preparation Traffic Conference; Chamber 
of Commerce of Metropolitan St. Louis. 

In addition, Mahon’s Express, oper- 
ating as a motor common carrier in the 
transportation of general commodities 
between points in New Jersey and New 
York, also sought to intervene on behalf 
of the railroads. 

“Petitioner now handles the local or 
short-haul moving of loaded and empty 
trailers between railroad terminal facili- 
ties and shipping and receiving plat- 
forms of consignors or consignees located 
in New Jersey,” Mahon’s said, “and peti- 
tioner looks forward to an increase in 
the handling of such empty and loaded 
trailers as the relatively new develop- 
ment of service by railroads in the han- 
dling of privately-owned trailers becomes 
more generally appreciated by the public 
and as such service increases in popu- 
larity.” 


One-Voyage Authority 


By an order in W-929, Sub. 2, Thurston 
Crawford, Temporary Authority—Hous- 
ton, the Commission, division 1, has au- 
thorized Thurston Crawford, doing busi- 
ness as River Transit Co., of Columbia, 
Ga., to operate as a common carrier by 
non-self-propelled vessel, with the use of 
separate towing vessel, on one voyage in 
the transportation of a bottle washing 


machine from Bainbridge, Ga., to Hous- 
ton, Tex., on or before January 12. 

The division said the applicant had 
shown that there was an immediate and 
urgent need for the service and that there 
was no other carrier service capable of 
meeting such need. 


impractical Operations Rules 
Cases to Be Reconsidered, 


Argued Before Commission 


The Commission has reopened for 
reconsideration and oral argument 
seven ‘proceedings in which the 
Commission, division 2, by a report 
and order, required cancellation of 
tariff provisions, called “impractical 
operations rules,” under which, in 
situations created by labor disputes 
at the premises of shippers or re- 
ceivers, the duties of motor and rail 
common carriers in performing 
pickup or delivery of freight would 
be limited (T.W., May 3, 1958, p. 79). 


The Commission’s order was on con- 
sideration of the record, and on peti- 
tions of the respondents and others and 
on replies to the petitions. The order 
was issued in No. 31944, Pickup and De- 
livery Restrictions—California—Rail, I. 
and S. M-8291, Pickup and Delivery Re- 
strictions—California, I. and S. M-8306, 
Pickup and Delivery’ Restrictions— 
Transcontinental; I. and S. M-8352, 
Pickup and Delivery Restrictions, Cali- 
fornia, Nevada and Arizona; MC-C-1934, 
Pickup and Delivery Restrictions—Cali- 
fornia—Motor, MC-C-1936, Pickup and 
Delivery Restrictions — Transcontinental 
and I. and S. No. 6546, Pickup and De- 
livery Restrictions—Union Pacific. 

In a notice issued January 7 in No. 
31944, Pickup and Delivery Restrictions 
—California—Rail, and embraced cases, 
the Commission assigned the proceedings 
for oral argument before it on January 
27, at 10 a.m., at its offices in Washing- 
ton, D.C. 

The Commission said parties to the 
proceedings desiring to participate in the 
oral argument must request an allotment 
of time at least 10 days before the 
assigned date. Such requests, it said, 
should be directed to the secretary. 

The Commission said that its order was 
on consideration of a petition filed by the 
Railway Labor Executives’ Association for 
leave to intervene, which it granted, peti- 
tions of the rail respondents in No. 31944 
and I. and S. No. 6546, petition of motor 
carrier respondents in MC-C-1934 and 
I. and S. M-8291 and I. and S. M-8352, 
and joint petition of the National Motor 
Freight Traffic Association, Inc., and the 
respondents in MC-C-1936 and I. and S. 
M-8306, for oral argument and recon- 
sideration, petition of the Railway Labor 
Executives Association for reconsidera- 
tion, and replies of the National Associa- 
tion of Manufacturers, National Indus- 
trial Traffic League and the California 
Association of Employers (T.W., Aug. 2, 
p. 89, July 26, p. 88, July 12, p. 76, June 
28, p. 128, June 7, p. 15). 

In their petition for reconsiderataion, 
the railroads urged the Commission to 
determine the extent “to which imprac- 
ticable operations rules can lawfully be 
published.” 


“It may be,” the railroads said, “that 
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the particular tariff rules in this invest}. 
gation do not define with sufficient pregj. 
sion the extent of the carriers’ duty to 
serve in the considered circumstances, 
Perhaps these rules need clarification ang 
if so, the Commission should express its 
view for our guidance. Their summary 
cancellation on the basis of a supposed 
common law duty is, however, unwar- 
ranted and unjust.” 

The motor carriers contended gen. 
erally that, whether or not a situation 
arising out of labor difficulties was g 
matter for the judgment.of the carriers, 
the rules in issue were no different in 
principle or in application and no more 
subject to abuse and therefore no more 
unlawful than a rule allowing a carrier 
to refuse service because the condition 
of streets, alleys or loading facilities 
made deliveries impracticable. Such ¢ 
rule, they said, the division approved. 


Pennsylvania Practitioner 
Disbarred by Commission 


By an order in Ex Parte No. 214, In 
the Matter of S. Thomas Bulfamonte, 
the Commission, by Commissioner 
Mitchell, has disbarred the respondent 
from practice before the Commission, 
“with leave to apply for reinstatement 
only upon making a satisfactory showing 
of good conduct and a full and complete 
appreciation of his responsibilities as a 
practitioner.” 


In an earlier order, the Commission in- 
stituted a proceeding of investigation 
for the purpose of determining whether 
Mr. Bulfamonte, of Norristown, Pa, 
should be disbarred from further prac- 
tice before the Commission. At that 
time, the Commission said that it had 
been informed that the Supreme Court 
of Pennsylvania, eastern district, had 
disbarred the respondent and that it ap- 
peared that the respondent was no long- 
er an attorney in good standing before 
the courts and the state of Pennsylvania 
(T.W., Sept. 6, p. 17). 


In the instant order, the Commission 
said that the respondent had failed t 
file an answer to the Commission’s order 
within the time specified, and that the 
respondent was declared in default. 


ICC Vacates Suspension 


Of PRR Commuter Fares 


By an order in I. and S. No. 17046, 
Pennsylvania Railroad, Increased Com: 
mutation Fares, the Commission has 
vacated its order in the proceeding, dated 
October 23, insofar as it suspended the 
operation of schedules of increased fares 
(T.W., Nov. 1, p. 75 and Oct. 25, p. 90). 

The Commission said that the re 
spondent and the Central Railroad Co 
of New Jersey had filed petitions for re 
consideration and vacation of the orde! 
of suspension. It added that respondeni 
had given assurance that, on vacation 
of the order, it would promptly file § 
supplement providing that refund would 
be made to the basis of the lower fares 
if any, as might be ultimately approved 
by the Commission. 

The Commission vacated the suspen- 
sion order “subject to the refund pro 
vision aforesaid and subject to the 
further condition that the respondent 
expressly inform the passengers of thé 
existence of said refund provision by 
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posting of notices to that effect in its 
ticket offices and passenger cars operated 
petween the affected points.” The Com- 
mission also authorized the respondent 
to file the supplement on not less than 
ge day’s notice, setting forth the re- 
fund provision. 

The increased fares were published 

the Commission in its decision in 

No. 32347, Central Railroad Co. of New 
Jersey, Increased Commutation Fares, 
guthorized an increase in those fares 
yia the New York & Long Branch be- 
tween New Jersey shore points and New 
York City, which affected passengers of 
the Central of New Jersey under joint 
service of the two roads and joint serv- 
je of the Long Branch and the Penn- 
sgylvania (T.W., Oct. 11, p. 65). 

In that report the Commission ex- 
pressed the view that interchange of 
tickets between the Pennsylvania and 
the Jersey Central at fares different 
than those permitted via the Long 
Branch would likely result in discrimi- 
natory treatment of passengers and said 
it expected the carriers concerned to 
take appropriate steps to avoid such a 
situation and to advise the Commission 
accordingly. 
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Suspended Tariffs 


® Designation of a tariff below dees net 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repre- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Cemmissien, Board ef 
Suspension. 


I and S. No. 7095, Increased Express 
Rates—LCL-USA, by division 2, from 
January 1 to and including July 31, 
schedules published in supplement 15 to 
tariff ICC 8200, supplement 17 to tariff 
LC.C. 8319, and various other related 
tariffs and supplements of Railway Ex- 
press Agency, Inc., New York, N.Y., 
proposing to establish increased rates 
and charges on express shipments, in 
less-than-carload quantities, between all 
express stations in the United States. 

L and S. No. 7096, Increased Passenger 
Fares—Western Railroads, by division 2, 
from January 1 and later, to and includ- 
ing July 31, schedules published in ICC 
Nos. 5670 and 5671 of E. B. Padrick, 
agent, Chicago, Ill., and in various other 
tariffs, proposing to establish increased 
passenger fares and provisions over the 
lines of the Atchison, Topeka & Santa 
Fe Railway System, the Chicago, Rock 
Island & Pacific Railroad Co., and other 
railroads in Western Territory, over 
routes over which fourth section relief 
has been denied by fourth section order 
No. 19054 dated December 31, 1958. 


I. and S. No. 7097, Plastics—New York, 


N.Y., to Chicago, Ill., from January 7 to’ 


and including August 6, schedules pub- 
lished in supplements Nos, 28, 29 and 30 
to ICC-FF No. 2 of Blue Ribbon Express, 
Inc., of New York, N.Y., proposing to 
establish a new freight forwarder com- 
modity rate on imported plastics, less- 
carload, from New York, N.Y., to Chi- 
cago, Ill. 

I, and S. No. 7098, Commodities—Chi- 
cago, Ill., te New York, N.Y., from Jan- 
Uary 9 to and including August 8, 
Schedules published in supplements Nos. 
29 and 30 to ICC-FF No. 2 of Blue 


Ribbon Express, Inc., New York, N.Y., 
proposing to establish, in freight for- 
warder service, new commodity rates 
subject to minima of 5,000 or 10,000 
pounds to apply on various commodities 
from Chicago, Ill., to New York, N.Y. 

I. and S. M-12119, Liquid Commodities 
in Bulk—International Transport, Inc., 
from January 2 to and including August 
1, schedules published in freight tariff 
MF-ICC No. 242 by A. R. Fowler, agent, 
of St. Paul, Minn., proposing new com- 
modity rates on liquid commodities such 
as grape juice and wine, blackstrap mo- 
lasses, beet sugar finals, vegetable oils, 
fish oils, etc., minimum weights of 20,000 
and 30,000 pounds, and shipped in bulk 
in rubber-cord cargo tanks (trade name 
Sealdtank), each tank having a mini- 
mum of 3,000 gallons, from points in 
California, Oregon, Washington and 
Montana to points in Illinois, Indiana, 
Iowa, Michigan, Minnesota, Missouri and 
Wisconsin. 

I, and S, M-12122, Alcoholic Liquors— 
Ind., Ky., and O., to Wis., from January 
2 to and including August 1, schedules 
published in supplements 125 and 128 to 
tariff MF-ICC 272 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing new and reduced motor com- 
mon carrier commodity rates on alcoholic 
liquors, NOI, in glass in boxes or in bulk, 
in barrels, minimum 28,000 pounds and 
when in excess of 28,000 pounds when 
loaded into or onto the same vehicle 
from points in Indiana, Kentucky, and 
Ohio to points in Wisconsin. 

I. and S. M-12123, Frozen Foods—Be- 
tween California, Oregon, Washington, 
from January 1 to and including July 31, 
schedules published in Converse Truck- 
ing Service MF-ICC No. 16 (R. N. B. 
Converse, doing business as Converse 
Trucking Service, series), on original page 
82-C, item No. 722-2 in full, proposing 
to establish new commodity rates on 
frozen fruits, berries and vegetables, 
minima 35,000 and 40,000 pounds, between 
points in California, Oregon and Wash- 
ington. 

I, and S. M-12124, Brick—Philadelphia 
and Plymouth Meeting, Pa., to Aliquippa, 
from January 4, to and including August 
3, schedules published in supplement No. 
3 to MF-ICC No. 110 of Motor Car- 
riers Tariff Bureau, Inc., agent, Cleve- 
land, O., proposing a reduced motor 
common carrier commodity rate on brick 
shapes, common building brick, fire 
brick, and presed brick, all palletized, 
minimum 30,000 pounds, from Philadel- 
phia and Plymouth Meeting, Pa., to 
Aliquippa, Pa, : 

I. and S. M-12125, Various Commodi- 
ties—Craig Trucking, Inc., from Decem- 
ber 31, 1958, and later, to and including 
July 30, schedules published on various 
revised pages to MF-ICC No. 8 and MF- 
ICC No. 17 of Craig Trucking, Inc., Al- 
bany, Ind., proposing new and/or reduced 
motor common carrier commodity rates 
on bakery goods and related articles, 
candy or confectionery, and foodstuffs, 
with various minimum weights, from 
points in Illinois, Kentucky and Mich- 
igan to various points in Illinois, Indiana, 
Ohio, Pennsylvania and West Virginia. 

I. and S. M-12126, Benzoyl Peroxide— 
Buffalo, N.Y., to O., from January 5 to 
and including August 4, schedules pub- 
lished on original page 8-A of MF-ICC 
No. 29 of Continental Transportation 
Lines, Inc., McKees Rocks, Pa., proposing 
new motor common carrier less-truck- 
load commodity rates on benzoyl pe- 
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roxide, from Buffalo, N.Y., to Cincinnati, 
Columbus and Dayton, O. 

I, and S. M-12127, Iron and Steel Arti- 
cles—Rockford, IIL, to Cleveland, 0O., 
from January 5 to and including August 
4, schedules published on seventh revised 
page 267-A to MF-ICC No. 33 (C. A. 
Conklin Truck Line, Inc., series) issued 
by Keeshin Transport System, Inc., 
Adrian, Mich., proposing a new reduced 
local motor common carrier commodity 
rate on iron and steel bolts, nuts, wash- 
ers or gaskets, minimum 32,000 pounds, 
from Rockford, Ill., to Cleveland, O., to 
alternate with a presently applicable 
commodity rate, minimum 20,000 pounds. 

I. and S. M-12128, Pickup Allowance 
at Centralia, Ill, from December 31, 
1958, to and including July 30, schedules 
published in supplement 174 to tariff 
MF-ICC No. 178 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Ill., proposing new allowances to con- 
signors who deliver less-truckload or 
any-quantity shipments to certain car- 
riers at Centralia, Ill., by use of convey- 
ors or other mechanical material han- 
dling equipment. 

I. and S. M-12129, Various Commodi- 
ties—Middle Atlantic Territory, from 
January 3 to and including August 2, 
schedules published in supplement No. 
24 to MF-ICC No. 1 of D. S. Stewart, 
agent, Easton, Md., proposing new and 
reduced motor common carrier volume 
commodity rates on various commodities 
between points in Middle Atlantic Ter- 
ritory. 

I. and S. M-12130, Various Exception 
Ratings in Central Territory, from Jan- 
uary 5 to and including August 4 sched- 
ules published in supplement No. 17 to 
tariff MF-ICC No. 3 of Arbet Truck 
Lines, Inc., Harvey, Ill., proposing to 
establish new motor common carrier 
classifications on various’ articles, in- 
cluding aluminum, brass, bronze or 
copper, chemicals, fertilizer materials 
and other articles, truckload minima 
ranging from 20,000 to 30,000 pounds, 
between points in Central Territory. 

I. and S. M-12131, Glass Bottles—Pa. 
and W.Va. to East, from January 5 to and 
including August 4, schedules published 
in supplement No. 45 to MF-ICC No. 28 
issued by G. F. Morgan, Sr., agent., 
Washington, D.C., proposing new motor 
common carrier commodity rates, mini- 
mum 23,000 pounds, on glass bottles, car- 
boys, demijohns or jars, from points in 
Pennsylvania and West Virginia to points 
in Delaware, District of Columbia, Mary- 
land, New Jersey, New York, Pennsyl- 
vania, Virginia and West Virginia. 

I. and S. M-12132, Machinery or Parts 
—Louisville, Ky., to Chicago, Ill, from 
January 6 to and including August 5, 
schedules published in supplement No. 
29 to Central States Motor Freight Bu- 
reau, Inc., agent, tariff MF-ICC No. 888, 
proposing to establish a new motor 
common carrier commodity rate on en- 
gine blocks and related articles, mini- 
mum 30,000 pounds, from Louisville, Ky., 
to Chicago, Ill., the rate to include the 
return of shippers’ racks used for han- 
dling the shipments to point of origin. 

I. and S. M-12133, Fresh or Cured 
Meats—Muncie, Ind., to Mich. and Ohio, 
from January 6 to and including August 
5, schedules published in supplement No. 
29 to tariff MF-ICC No. 888 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish new 
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commodity rates on fresh and cured 
meat, minimum 20,000 pounds, from 
Muncie, Ind., to Cleveland, Dayton and 
Napoleon, O., and Detroit, Mich. 

I. and S. M-12134, Fibreboard Boxes— 
Elkhart, Ind, to St. Louis, Mo., from 
January 6 to and including August 56, 
schedules published in supplement No. 
29 to tariff MF-ICC No. 888 of Central 
States Motor Freight Bureau, Inc.; agent, 
Chicago, Ill., proposing to establish re- 
duced motor common carrier commodity 
rates on fibreboard boxes, NOI, minima 
20,000 and 30,000 pounds, from Elkhart, 
Ind., to St. Louis, Mo. 

I. and S. M-12135, Peddler Service— 
Indianhead Truck Line, Inc., by division 
2, on appeal, from January 1, to and 
including July 21, protested schedules 
naming motor common carrier local 
peddler truck distance commodity rates 
on petroleum and petroleum products, 
other than bulk, and such other com- 
modities as are used and/or distributed 
by service stations, oil jobbers, bulk 
stations and garages, from the “Golden 
Valley” warehouse of the Standard Oil 
Co. (Indiana), near Minneapolis, Minn., 
to points in Minnesota, North Dakota, 
South Dakota, upper Michigan and 
Wisconsin, and on empty containers and 
obsolete merchandise and fixtures in 
the reverse direction as set forth in 
MF-ICC No. 35 of Indianhead Truck 
Line, Inc., St. Paul, Minn. 

I. and 8S. M-12136, Asphalt—Wyoming 
to North Dakota, from January 7 to and 
including August 6, schedules published 
in supplement 89 to MF-ICC 291 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to estab- 
lish new motor common carrier com- 
modity rates on asphalt, natural, by- 
product of petroleum, solid or liquid, 
other than paint, stain or varnish, mini- 
mum 40,000 pounds, from Cody, Wyo., to 
various points in North Dakota. 

I, and S. M-12137, Fruits or Vegetables 
—Montgomery & Slaughter, Inc., from 
January 8 to and including August 7, 
schedules published in tariff MF-ICC 
No. 1 of Montgomery & Slaughter, Inc., 
Crescent City, Fla., proposing to estab- 
lish new rates on fruits and vegetables, 
not otherwise indexed, between points 
in 25 states and the District of Colum- 
bia, without proper operating authority. 

I. and S. M-12138, Surcharge on Small 
Shipments—South to Pennsylvania, from 
January 9 to and including August 8, 
schedules published in supplement No. 19 
to tariff MF-ICC No. 913 and in supple- 
ment No. 15 to tariff MF-ICC No. 949 of 
the Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga., proposing 
to establish new small-shipment arbi- 
traries for account of Jones Motor Co., 
Inc., Spring City, Pa., which would re- 
sult in increased motor common carrier 
rates and charges on shipments of less 
than 1,000 pounds, from points in the 
south generally, to specified points in 
Pennsylvania in the Pittsburgh area. 

I. and S. M-12139, All-Freight—Bar- 
rington, Ill., to Arbutus, Md., from Jan- 
uary 9 and later, to and including August 
8, schedules published in supplements 
Nos. 46, 47 and 48 to MF-ICC No. A-144 
of Eastern Central Motor Carriers Asso- 
ciation, Inc., agent, Akron, O., proposing 
to establish a reduced motor common 
carrier commodity rate on freight, all 
kinds, minimum 23,000 pounds, from 
Barrington, Ill., to Arbutus, Md. 

I. and 8S. M-12140, Frozen Foods— 


Argo-Collier Truck Lines Corp., from 
January 9 to and including February 
8, schedules published in MF-ICC No. 3 
of Argo-Collier Truck Lines Corp., Mar- 
tin, Tenn., proposing new motor com- 
mon carrier commodity rates on frozen 
foods, other than frozen fruits, vege- 
tables and berries, from St. Louis, Mo., 
and Martin, Tenn., and points in Ark- 
ansas and Louisiana to points in the 
United States. 

I. and S. M-12141, Various Commodi- 
ties—Between Points and Places in U.S., 
from January 7 to and including August 
6, schedules published on original pages 
Nos. 1 through 94 of W. W. Hughes, doing 
business as W. W. Hughes Refrigerated 
Service, Cornwells Heights, Pa., proposing 
new motor common carrier less-than- 
truckload and truckload class and com- 
modity rates on commodities listed in ad- 
ministrative rulings Nos. 107 and 110 of 
the Interstate Commerce Commission, 
whether exempt or non-exempt, between 
points and places in the continental 
United States. 

I, and S. M-12142, Iron or Steel Ar- 
ticles From or to Mass. and R.I., from 
January 9 to and including August 8, 
schedules published in item 1210-M of 
supplement No. 272 to MF-ICC No. 50 
of Motor Carriers Tariff Bureau, Inc., 
agent, Cleveland, O., proposing to estab- 
lish new motor common carrier dis- 
tance commodity rates on iron or steel 
articles, less-truckloads, and for mini- 
ma of 20,000 and 32,000 pounds, between 
points in Massachusetts and Rhode 
Island and points in New Jersey and 
New York. 


Tariffs Not Suspended: 


APPELLATE ACTION 


> pedens below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appeal 
from the Commission’s Board of Suspension 
to the division. 


CRGUCASECEOOUCSEOCESEEOOEOEOROCEESCOSESORREROOECEOROROOEREEOSDOREEOOEEEOOREREOSER 


The Commission, division 2,. acting as 
an appellate division, voted December 
29 not to suspend protested schedules 
naming new provisions setting forth the 
application of forwarder less-carload 
and volume rates on shipments received 
at forwarder stations in New York 
(Manhattan Island), N.Y., as set forth 
in supplement 19 to ICC-FF 39 of the 
Westland Forwarding Co., and in sup- 
plements 226 and 227 to ICC-FF 9 and 
in various other supplements to various 
other tariffs of T. J. Fox, agent, sched- 
ules effective December 31, 1958, and 
later. 


Division 2, acting as an appellate divi- 
sion, voted December 31 not to suspend 
but to investigate, in docket No. 32716, 
protested schedules naming new or re- 
duced less truckload distribution rates 
between points in New York and New 
Jersey, as published in MF-ICC 37 of 
Chicago Express, Inc., and MF-ICC 2 of 
All States Freight, Inc., scheduled effec- 
tive January 2, 1959, and later. The in- 
vestigation will also include the present 
rates of Eastern Express, Inc. 

Division 2, acting as an appellate divi- 
sion, voted January 2 not to suspend pro- 
tested schedules naming proposed pro- 
vision resulting in absorption of pier, 
loading and wharfage charges at New 
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York, N.Y., on shipments of crude ryp. 
ber, minimum 170,000 pounds, desting 
to Detroit, Mich. and Mishawaka, Ing 
as published on thirteenth revised page 
646 to MF-ICC No. A-114 of Eastem 
Central Motor Carriers Association, Ine, 
agent, scheduled to become effective 
January 4. 

The Commission, division 2, acting gs 
an appellate division, voted January 2 
not to suspend protested schedules nam. 
ing new all-rail export commodity rate 
on sulphate of ammonia, minimum 60,0) 
pounds, from Chattanooga, Tenn. ty 
Morehead City, N.C., as set forth ip 
supplements 24 and 25 to tariff ICC §.2 
of Southern Freight Association, agent 
Atlanta, Ga., indicated to become effec. 
tive January 5. 

Division 2, acting as an appellate diyi- 
sion, voted January 2 not to suspend 
protested schedules naming a new joint 
rail-motor commodity rate on bituminous 
and cannel coal, in carloads, from Har- 
risville, Pa., to Ceico, O., as set forth 
in tariff ICC 1362 of Bessemer & Lake 
Erie Railroad Co., Pittsburgh, Pa., pub- 
lished to become effective January 5. 

The Commission, division 2, acting as 
an appellate division, voted January ; 
not to suspend protested schedules nam- 
ing reduced truckload and _less-truck- 
load ratings on games or toys, NOI, plas- 
tic or rubber, with or without other ma- 
terials, actual density of less than eight 
pounds, and eight pounds or over, a; 
published in supplements 13 and 22 t 
MF-ICC Nos. 1 and 10, respectively, of 
National Motor Freight Classification, 
scheduled to become effective January é 


COUGCOROROEGEREEOUEOROOORDOOCESGROGGREGEDRODDOReeOEEREERREEOEEOEECERSOHEEEEEOED 


Commission Orders 


(OCECRUGRODSGOEROREOOOCECEOROSECURSSEORGEERERDORSEGOUERENOOEEEOEEREEEEROOREROOONE 


No. 31740, Sub. 1, Cudahy Packing Co. ¥ 
A. T. & S. F., et al. Defendants directed 
to pay reparation to complainant on or be 
fore Feb. 9, 1959. 

7 * * 

No. 32014, Reed Crushed Stone Co., Inc 
v. L. & N., et al. Order, as subsequently 
modified by orders of July 15 and Aug. 3 
and further modified by order of Dec. 1, re 
quiring defendants to take certain actior 
on or before Jan. 15, 1959, on not less that 
30 days’ notice, further modified to becomt 
effective on Feb. 16, 1959, without change it 
requirements of said order. 

7 * * 

No. 32334, Magnet Cove Barium Corp. ¥ 
Cc. B. & Q., et al. Complaint dismissed @ 
complainant’s request. 

. a * 

I. & S. 6968, Household Products in Officia 
Territory. Proceeding discontinued becaus 
respondents under special permission filed 
schedules effective Nov. 1 canceling sched 
ules under suspension. 

” 7 + 

I. & S. 6979, Camera Equipment—Mo, 
Md., N.Y., and Pa. Proceeding discontinuel 
because respondents under special permissio2 
filed schedules effective Nov. 3, 6, 17, 24 ani 
27 canceling schedules under suspension. 

. 7 . 

Finance 19829, Texas & New Orleans RB 
Co.—Abandonment (Portion)—Cameron Sub 
division. Protestants’ petition for reconsider 
ation denied, and certificate of Aug. 15 mad 
effective 15 days from date of service of thi 
order, Dec. 31. 

* 7 = 

MC-30523, New York & New Brunswic 
Auto Express Co., Inc. Applicant’s petitio® 
for reconsideration of order of Aug. 15 dit 
missed as a successive petition within meal 
ing of Rule 1.101(f) of General Rules @ 
Practice. 

* * * 

MC-40007, Sub. 55 TA, Reliable Transport 
tion Co. Order Apr. 10, conditionally a 
proving application, reinstated as of Dec. 2 

- * * 

MC-50132,' Sub. 19, Central & Southem 
Truck Lines, Inc., Extension—Danville, 
Petitions of Alterman Transport Lines, Int 
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and Hayes Freight Line, Inc. for reconsidera- 
tion denied. a aa ie 
MC-101861 and Sub. 3, Brown Moving & 
Express Co. Certificates issued July 22, 1941, 
and Nov. 7, 1950, respectively, revoked effec- 
tive 45 days from date Dec. 19. 
* * 


MC-105902, Sub. 9, Penn Yan Express, Inc., 
Removal of Restriction in Certificate. Let- 
ter of Thompson Motor Express, Inc., dated 
Oct. 28, appended to reply by Rodgers Motor 
Lines, Inc., to applicant’s exceptions, stricken 
as contrary to Rule 1.86 of General Rules of 
Practice. 

~ * * 

MC-108859, Sub. 29, Clairmont Transfer 
Co.; MC-117802, Seaford Marine. Applica- 
tions dismissed at applicants’ request. 

” * 


MC-112796, Sub. 2, Elmer G. Brake Exten- 
sion—Points in Ill. Petition of Subler Trans- 
fer, Inc. for reconsideration denied. 

* * * 

MC-114795, Sub. 7, Edgar W. Long, Exten- 
sion—Six Destinations. Petition of New 
Haven R.R. for reconsideration denied. 

* « = 


MC-117775 TA, Lyle Denevan. (Supple- 
mental) Order of Nov. 7 amended with re- 
spect to authority granted. 

* * 


MC-C-2195, Stanley Kulikowski-——-Revoca- 
tion of Permit. Respondent required to ap- 
pear for hearing at a time and place to be 
fixed, and then and there show cause, if any 
there be, why an order should not be 
entered requiring him to comply with 
order of Commission of Sept. 10, 1957. 

> * * 


MC-C-2260, Richard C. Prescott—Revoca- 
tion of Permit. Permit MC-40657 issued 
Mar. 16, 1954 revoked effective 45 days from 
Dec. 19. — 

> 


MC-C-2385, Weskan Truck Line—Revoca- 

tion of Certificate. Certificate MC-30628 

issued June 10, 1949 revoked effective 45 

days from Dec. 19. 
* * * 

MC-C-2427, Grey Goose Line, Inc.—Revoca- 
tion of Certificate. Certificate MC-1278, Sub. 
1 issued Dec. 6, 1951 revoked effective 45 
days from Dec. 19. . 

” 7 


I. & S. M-10807, Transformers Between Ga. 
& Other Southern States; I. & S. M-11015, 
Cigars—To Kansas City from Jacksonville, 
Fla.; I. & S. M-11472, Iron and Steel Articles 
Within Central Territory. Proceedings dis- 
continued because respondents voluntarily 
canceled suspended schedules, thereby rend- 
ering issues in proceedings moot. 

om ” . 


I. & S. M-11909, Iron & Steel, Lead & Tin 
—Chicago to Wis. Order of Oct. 27 vacated 
and proceeding discontinued as of Jan. 2, 
1959, insofar as it suspended rate on pig 
lead, and 35-cent rate on tin or terne plate; 
Suspension of 40-cent rates on iron and 
steel articles vacated as of Jan. 2, 1959, but 
proceeding of investigation of said 40-cent 
tates shall continue in full force and effect. 

7 ” * 


I. & S. M-11930, Tin or Terne Plate, Fair- 
less, Pa., to Paterson, N.J. Petition of Motor 
Carriers Tariff Bureau for vacation of sus- 
pension order denied. 

€ ” * 


I. & S. M-11934, Tapioca Flour—New York, 
N.Y., to Cincinnati & Hamilton, O. Peti- 
tions of Wilson Freight Forwarding Co. and 
Eastern Motor Dispatch, Inc. for vacation 
of suspension order denied. 

o . o 


MC-F-6410, Bangor and Aroostook R.R. Co. 
—Investigation of Control—Maine Freight- 
ways. Time for filing of exceptions to rec- 
Ommended order of Fabian C. Cox further 
extended to Jan. 9, 1959. 

* ~ * 


MC-FC-54495, Rocket Transfer Co., Trans- 
feree, and D. B. Ford, Transferor; MC-FC- 
60244, D. B. Ford, Inc., Transferee, and D. B. 
Ford, Transferor. Petition of E. L. Murphy 
Trucking Co., et al. for waiver of Rule 1.101 
(e) of General Rules of Practice, leave to 
intervene, and reopening of proceedings for 
hearing on a joint record with proceeding 
in MC-48399, Sub. 1, D. B. Ford, Inc.—Con- 
version Application, denied. 

” + * 


MC-FC-60999, J. J. Harrington Sons, Trans- 
feree, and J. J. Harrington Sons, Trans- 
feror. Time for complying with terms and 
conditions of order of June 23 further ex- 
tended to Mar. 22, 1959. 

- * * 


No. 29932, Harrison Construction Co., et 
al. v. Pennsylvania R.R. Co., et al.; No. 
29928, Grafton Coal Co., et al. v. B. & O., 
et al.; No. 32114, United States of America 
v. C. & O., et al. Petition of the Depart- 
Ment of Justice for reconsideration of order 
of Aug. 15, 1958, denied. 


MC-986 R-2, Kansas Nebraska Express, 
Inc. Applicant’s petition for reconsidera- 
tion of order of Dec. 1, 1958, denying request 
for emergency temporary authority, denied. 

* x * 


Pending completion of a proposed survey 
in accordance with Public Law 85-163, re- 
defining contract carriers, an “interim per- 
mit” has been issued in MC-50132, Sub. 30, 
Central & Southern Truck Lines, Inc., Casey- 
ville, Ill. 

a x ~ 

MC-64600, Sub. 14, Wilson Trucking Corp., 
Extension—Alternate Route. Applicant’s pe- 
tition for reconsideration, denied. 

~ ag ~ 

The Commission, by Commissioner Hutch- 
inson, has reopened for oral hearing at a 
time and place to be fixed, the following 
motor carrier application cases, in which 
each applicant is required to make available 
for cross-examination those witnesses who 
signed verified statements in support of the 
application, failing which, the statements 
will be subject to a motion to strike, and 
each Applicant is permitted to call other 
witnesses in support of its application: 

MC-66562, Sub. 1460, Railway Express 
Agency, Inc. 

MC-102616, Sub. 661, Coastal Tank Lines, 


Inc. 
MC-109749, Sub. 8, Dahl Truck Lines. 
MC-114905, Sub. 3, R. L. McDevitt and Son. 
* * x 


MC-75406, Sub. 14, Superior Forwarding 
Co., Inc.; MC-98117, Sub. 1, J. H. Jenkins 
Transfer; MC-117586, Lakeview Motor Freight 
Co. Applications dismissed at applicants’ 
requests. 

* * ae 

MC-107107, Sub. 93, Alterman Transport 
Lines, Inc., Extension—Fla. Proceeding re- 
opened for further hearing at a time and 
place to be hereafter fixed. Proceeding re- 
ferred to Division 1 for consideration and 
disposition. 

* » * 

MC-113779, Sub. 83, York Interstate Truck- 
ing, Inc. January 29 fixed as the date on or 
before which protestant may file verified 
statements in opposition to application, and 
Feb. 9 fixed as date on or before which ap- 
plicant may file verified statements in re- 
buttal. 

ad ~ * 

MC-115841 R-230, MC-115841, Sub. 43 TA, 
Colonial Refrigerated Transportation, Inc. 
Applicant’s request for withdrawal of its pe- 
tition for reconsideration, granted and pe- 
tition dismissed. 2 é 

MC-116829, Sub. 5 TA, Foran’s Transport, 
Limited. Order of Oct. 31, 1958, conditionally 
approving application, reinstated as of Dec. 
29, 1958. Cie 


MC-116944, The Best Way Lines, Inc., Com- 
mon Carrier Application. Applicant’s peti- 
tion for further hearing, denied. 

*~ 7 + 


MC-117187, Texas-Vermont Transport, Inc., 
Contract Carrier Application. Petition of 
Central Vermont Ry., et al.. for reconsidera- 
tion, or in alternative, for a hearing de 
novo, denied. 

* * os 

MC-C-2473 Food Products Refrigerated Ex- 
press, Inc. Order of Nov. 25, 1958, instituting 
proceeding under section 204(c) of the inter- 
state commerce act to determine whether, 
authority in MC-116509, issued Sept. 3, 1957, 
should be suspended or revoked for failure 
to comply with requirements of section 215 
of the act, vacated and set aside, and pro- 
ceeding discontinued. .. 

~ x 

I. & S. M-8890, Aluminum or Aluminum 
Articles—From or to Newport, Ark. Com- 
mission’s order of Feb. 28, 1958, vacated and 
set aside insofar as it reopened this proceed- 
ing for oral argument. Proceeding reopened 
for reconsideration on record as made. 

” 


I. & S. M-11694, Brass, Bronze or Copper 
Articles Bet. Points in Official Territory; No. 
32520, Brass, Bronze and Copper Articles, Etc. 
—Safeway Truck Lines. Order of Sept. 25, 
1958, insofar as it directed that I. & S. M- 
11694 be handled under modified procedure, 
vacated and set aside. Proceedings assigned 
for hearing January 28, at Washington, D.C., 
before Examiner Charles E. Morgan. 

- * of 


I. & S. M-11961, Lumber—West to Central 
Territory. Petition of Dallas & Mavis For- 
warding Co. Inc., for vacation of suspension 
order, denied. 

- * & 


MC-F-5769, Lawrence E. Smith—Control; 
W. T. Byrns Motor Express, Inc.—Purchase 
—Charles J. Donnelly. Period within which 
authority granted by order of Nov. 10, 1955, 
mw ne exercised, further extended to expire 

une 30. 


* * * 


MC-F-6199, Pacific Intermountain Express 
Co.—Control and Merger—Union Transfer 
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Co.; Finance 19266, Pacific Intermountain 
Express Co.—Securities. Effective date of 
recommended order stayed pending further 
order of the Commission. 

ae * e 


MC-F-6357, Navajo Freight Lines, Inc.— 
Purchase—J. L. Naylor; Finance 19534, Navajo 
Freight Lines, Inc., Securities. Period within 
which petitions for reconsideration may be 
filed extended to expire Jan. 19, Effective 
= = order of Nov. 24, 1958, postponed to 

an. 


* ed 

No. 32384, National Distillers and Chemical 
Corp. v. Helm’s Express, Inc. Petition of East- 
ern Central Motor Carriers Association, Inc., 
for reconsideration of chairman’s order of 
May 9, 1958, denied. 

* * 

No. 32542, Shelby Stockyards Co. v. G. N. 
Ry. Co. Order of Oct. 15, directing modified 
procedure, vacated, and proceeding assigned 
for oral hearing at a time and place to be 
fixed. Complainant’s statement submitted 
Dec. 1, 1958, under modified procedure may 
be resubmitted in evidence at hearing to be 
set before a hearing examiner, subject to 
objection and ruling thereon by examiner. 

x * * 


MC-7746, Sub. 70, United Truck Lines, Inc., 
Extension — Pasco — Caldwell — Alternate 
Route; MC-7746, Sub. 86, Same, Extension— 
Alternate Route—Caldwell, Ida. Application 
in MC-7746, Sub. 70 dismissed at applicant’s 
request. Petitions of applicant and Consoli- 
dated Freightways, Inc., et al. for recon- 
sideration, or, in alternative, further hear- 
ing in MC-7746, Sub. 86, denied. 

- % * 


At the request of applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following proceedings: 

MC-52401, Sub. 3, Jersey Central Trans- 
portation Co., Jersey City, N.J., certificate 
issued Oct. 23, 1953. 

MC-110816, Holmen-LaCrosse Truck Line, 
Galesville, Wis., certificate issued Feb. 25, 
1953 (Pursuant to order in MC-FC-60252, 
dated Nov. 21, 1957, operating rights specified 
in said certificate were transferred to 
—e Truck Line, Galesville, 

Ss. 

) of * ad 

MC-114539, Northern Star Lines, Malta, 

Mont., certificate issued Mar. 1, 1955. 
a” « & 


MC-52657, Sub. 510, Arco Auto Carriers, 
Inc., Extension—Metropolitan Vehicles. Peti- 
tions of United Transports, Inc., and West- 
ern Auto Transports, Inc., et al. for recon- 
sideration denied. 

7” a + 

MC-52657, Sub. 548, Arco Auto Carriers, 
Inc.; MC-101093, Sub. 11, Harold Baker. Ap- 
plications dismissed at applicants’ request. 

a * x 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim per- 
mit” has been issued in MC-101126, Sub. 106, 
Stillpass Transit Co., Inc., Cincinnati, O. 

e a « 


MC-92983, Sub. 270, Eldon Miller, Inc., Ex- 
tension—Millsdale, Ill. Petition of Rogers 
Cartage Co. for reconsideration denied. 

af x = 


MC-110486, Sub. 9, Walter Pitts Extension 
—Miss. and La. Proceeding reopened for re- 
consideration on present record. 

« * x 


MC-115491, Sub. 6, Commercial Carriers 
Corp. Extension—Ill. Points. Applicant’s 
motion for permission to file memorandum 
brief and oral argument overruled. 

= = * 


MC-C-1920, Atlanta-New Orleans Motor 
Freight Co., Inc., et al. v. Floyd & Beasley 
Transfer Co., Inc.; MC-18088, Sub. 24, Floyd 
& Beasley Transfer Co., Inc., Extension— 
Textile Mill Supplies. MC-18088, Sub. 24 re- 
opened for reconsideration on present rec- 
ord. Order of May 29, 1958; in MC-C-1920, as 
later indefinitely postponed with respect to 
compliance date, reinstated, and compliance 
date is fixed as Jan. 6. 

* * cod 

MC-C-2189, E. E. Mumby, Marjorie G. 
Mumby, and E. B. Mumby—Investigation of 
Operations. Request of American Sugar Re- 
fining Co. for permission to file verified 
statement of facts in lieu of appearance at 
hearing denied. Motion to dismiss proceed- 
ing as to such respondent overruled. 

* * ~ 


Because of the failure or refusal to com- 
ply with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued orders in the following 
proceedings directing the respondents to 
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comply with the act and the rules and regu- 
lations, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why their operating 
authorities should not be revoked, or to 
request oral hearing for such a purpose, 
failing which, consideration will be given 
to revocation of authorities: 

MC-C-2456, Tyson Transfer Co., Inc.— 
Revocation of Permit, Jan. 5. 

MC-C-2457, Chapin’s Transportation— Rev- 
ocation of Permit, Jan. 5. 

I. & 8S. M-11392, Asbestos Fibre—Black 
Lake, Quebec to T. L. Terr.; I. & S. M- 
11576, Asbestos Shorts—Canada to Lebanon, 
Pa. Protestant trunk line territory railroads’ 
motions to strike respondents’ testimony 
and exhibits in their statements of facts 
and argument submitted under modified 
procedure overruled. ae 

MC-F-5783, Southern Pacific Co.—Control; 
Pacific Motor Trucking Co.—Purchase—Pa- 
cific Freight Lines. (Second Supplemental) 
Appendix C attached to report, 70 M.C.C. 5, 
revised with respect to certain operating 
rights and certain descriptions at variance 
with operating rights held by Pacific Motor 
Trucking Co. prior to consummation of 
transaction. 

7 - cd 


MC-F-6518, J and L Lines, Inc.—Purchase 
—Jefferson Freight Lines, Inc., and Lambert 
Transfer Co., Inc. Petition of M. I. O’Boyle 
& Son, Inc., for reconsideration of report 
and order, decided July 25, 1958, to extent 
that operating authority to be acquired by 
J and L Lines, Inc., from Jefferson Freight 
Lines, Inc., would authorize transportation 
of sugar and vinegar, in bulk, in tank vehi- 
cles, denied, and order of July 25, 1958, made 
effective 15 days from Jan. 5. 

7 . = 


No. 32282, Ravel Bros., Inc. v. A.C.L., et 
al.; No. 32282, Sub. 1, Agricultural Products 
Co. v. A. T. & S. F., et al. Defendants’ 
petition for reconsideration of report and 
order denied. 

* * 7 


No. 32444, Marvel Sales Co. v. Illinois 
Central R.R. Co. Complaint dismissed at 
complainant’s request. 

* * ~ 


No. 32555, Petition of Illinois Intrastate 
Motor Carrier Rate and Tariff Bureau, Inc., 
for an Investigation of the Carload Rate on 
Alcoholic Liquors Between Chicago and 
Pekin or Peoria, Ill. Petition denied. 


Finance 19453, St. Johnsbury & Lamoille 
County R.R. Control; Finance 19666, St. 
Johnsbury & Lamoille County R.R. Control. 
Effective date of order of May 2, in Finance 
19453 and 19666, further postponed until 
further order of Commission. 

* * - 

Finance 19625, Illinois Central R.R. Co.— 
Abandonment (Portion)—Riverside District. 
Protestants’ petition for reconsideration and 
for further argument, denied. 

* . . 

I. & 8S. 7025, Forwarder Commodity Rates 
Between Ill., and Conn. & Mass. Proceed- 
ing discontinued because respondent under 
special permission filed schedules effective 
Dec. 1, 1958, canceling the schedules under 
suspension. 


= * ~ 


MC-31600, Sub. 454, P. B. Mutrie Motor 
Transportation, Inc., Extension—Sunbury, 
Pa. Petition of Chemical Tank Lines, Inc., 
to reopen, denied. 

a * a 

The Commission, by Commissioner Hutch- 
inson, has reopened for oral hearing, at a 
time and place to be fixed, the following 
motor carrier application cases, in which 
each applicant is required to make available 
for cross-examination those witnesses who 
signed verified statements in support of the 
application, failing which, the statements 
will be subject to a motion to strike, and 
each applicant is permitted to call other 
witnesses in support of its application: 

MC-37578, Sub. 18, Joseph W. Trehan, Inc. 

MC-59310, Sub. 50, Sprout & Davis, Inc. 

MC-115887, Sub. 1, Henderson & Jenkins. 

MC-117839, Kemp Transport. 

” . 7 

MC-87514, Sub. 15, Inter-State Transporta- 
tion Co. Application dismissed at ap- 
Plicant’s request. 

. 7 o 

MC-107515, Sub. 300 TA, Refrigerated 
Transport Co., Inc. (Supplemental) Order of 
Oct. 30, 1958, amended, with respect to scope 
of operating authority granted in part. 


MC-109397, Sub. 30 TA, Tri-State Ware- 
housing and Distributing Co. Order of Nov. 
7, 1958, vacated and set aside. Applicant 
authorized to operate temporarily when con- 
ditions have been. met. i 


MC-114194, Sub. 14, Kreider Truck Serv- 
ice, Inc. January 28 fixed as date on or be- 
fore which protestant may file verified state- 
ments in opposition to application, and 
February 9 fixed as date on or before which 
applicant may file verified statements in 
rebuttal. 

= - * 

MC-115691, Sub. 5, R. J. Coker, Extension 
—Lumber. Petition of Gordons Transports, 
Inc., and Decatur Transit Truck Line, Inc., 
for leave to intervene, for oral hearing and 
for such other relief as they may be entitled. 
denied. ea 


MC-116279, Sub. 1, John H. Black. Pro- 
ceeding reopened for further hearing, solely 
with respect to the financial fitness of ap- 
Plicant, at a time and place to be fixed. 

= 7 


MC-C-1984, Iron and Steel Articles—Mid- 
dlewest Territory—1957. Petitions of Ameri- 
can Transit Lines, Inc., et al., Steel Haulers, 
Inc., for a broadening of the investigation 
to include trailer-on-flat-car rates or, in 
alternative, to discontinue proceeding; and 
petition of Laclede Steel Co., for further 
hearing, denied. Brief in this proceeding 
shall be filed on or before Jan. 26. 

~ . 


MC-FC-60824, Coker Freight Lines, Trans- 
feree and Elgin Trucking Co., Inc., Trans- 
feror. Petition for reconsideration of order 
of Mar. 28, 1958, dismissed at applicants’ 
request. Pre 


MC-FC-61368, C. Veneziale Trucking, Inc., 
Transferee and Carmine Veneziale, Trans- 
feror. Time for complying with terms and 
conditions of order of Aug. 29, 1958, extended 
to Mar. 4. 

” > 7 

MC-FC-61496, Gauvey Rig & Trucking, 
Inc., Transferee and Basin Rig & Trucking, 
Inc., M. A. Mahanna, Dean Winkjer, and 
Roland A. Suess, Receivers, Transferor. Or- 
der of Sept. 26, 1958, vacated and set aside. 
Transfer to transferee of certain operating 
rights, approved and authorized, subject to 
conditions. 

~ * ~ 

MC-FC-61560, Pacific Eastern Refrigerated 
Lines, Inc., Transferee and Frank Baxter, 
Transferor. Petition of Midwest Coast 
Transport, Inc., for reconsideration of order 
of Oct. 3, 1958, approving application, de- 
nied. 


* * * 


No. 32425, Petition of Canfield Driveaway 
Co. on Order of Referral of U.S. District 
Court for Eastern District of Mich., South- 
ern Division. Proceeding discontinued be- 
cause all matters in controversy have been 
compromised and settled. 

» * * 


No, 32437, Roofing—Middle Atlantic Ter- 
ritory; No. 32524, Washing Compounds—Pat- 
erson to Philadelphia. Proceedings discon- 
tinued because respondents have voluntarily 
canceled schedules under investigation there- 
by rendering issues involved moot, 

e = oo 


Finance 20280, Emery Transportation Co. 
Notes. (Second Supplemental) Order of 
Aug. 13. 1958, as modified, further modified 
to authorize applicant to issue to Conti- 
nental Illinois National Bank and Trust Co. 
of Chicago, in iieu of four remaining au- 
thorized but unissued notes, two secured 
long-term promissory notes in a_ total 
principal amount not exceeding $504,556 on 
—— and conditions and for purposes 
stated. 


= * * 


MC-8989, Sub. 173, Howard Sober, Inc.; 
MC-116544, Sub. 2, Wilson Bros. Truck Line, 
Inc. Applications dismissed at applicants’ 
request. 

* * * 


MC-30319, Sub. 95, Southern Pacific Trans- 
port Co., Extension—Plant Site of Superior 
Oil Co. Report and order of Aug. 27, 1958, 
modified by correcting restriction (2) as 
set fortn on sheet 3, as follows: strike word 
“and” immediately preceding “Tallieu, La.,”’ 
and after words “Tallieu, La.,” add words 
“and plant site of Superior Oil Co., near 
Lowry, La.,” effective Feb. 6. 


MC-78062, Sub. 34, Beatty Motor Express, 
Inc., Extension—Medina, O. Effective date 
of recommended order stayed pending fur- 
ther order of Commission. 

- . 7” 


MC-84781, Sub. 1, Central Jersey Motor 
Lines, Inc. Order of Feb. 18, 1958, institut- 
ing -a proceeding under section 212(c) of 
interstate commerce act, vacated as of Feb. 
16, because permit has been examined, and 
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as of this time, no operations are being con. 
ducted in interstate or foreign commerce 
pursuant to such authority. 

* . . 


MC-115504, Sub. 8 TA, Kenison Trucking, 
Inc. Application for corresponding perma. 
nent authority considered as timely filed 
and applicant authorized to continue untj 
further order of Commission, but not beyond 
date of final determination of application 
for permanent authority, that portion of 
service described in its temporary authority 
granted for which authority is also sought 
in permanent authority application. 
- * . 

MC-115841, Sub. 29, Colonial Refrigerated 
Transportation, Inc., Extension—Nashville, 
Tenn. Effective date of recommended order 
postponed to Jan. 12. 

a om * 

MC-C-2180, Kirby’s Express, Inc.—Investi- 
gation and Revocation of Certificate. Pro. 
ceeding reopened for further hearing on a 
consolidated record with proceeding in MC- 
FC-61408. Hearing to be held at Penn-Sher- 
wood Hotel, Philadelphia, Pa., on Jan, 13, 
before Examiner Hobart C. Clough. 

* . 7 


I. & S. M-10666, Bakery Goods, Etc.—Be- 
tween Wis. and Chicago. Petition of Robert- 
2S ee Co. for reconsideration 

enied. 


* * > 


No. 29885, In the Matter of Divisions of 
Joint Rates Between Official and Southern 
Territories. Order of Jan. 12, 1953, as modi- 
fied by order of May 26, 1953, insofar as it 
relates to divisions of per car rates on vege- 
tables from points of origin in Florida, 
Alabama, Georgia, Louisiana, Mississippi, 
North Carolina, and South Carolina to points 
of delivery in New York, N.Y., vacated. Peti- 
tion of the New York Central R.R. Co., et al. 
insofar as it asks relief from and modifica- 
tion of aforesaid orders, denied. 


Orders Stayed 


B& Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section a provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 
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MC-FC-61514, Three “I Truck Line, Trans- 
feree, and Murphy Transportation Co. 
Transferor. Order of Nov. 26 stayed pending 
disposition of petition of Dohrn Transfer 
Co., et al. for reconsideration. 

* . > 


MC-FC-61693, James Wilson & Sons, Trans- 
feree, and Max H. Gendell, Transferor. Or- 
der of Nov. 26, 1958, stayed pending disposi- 
tion of petition of T. I. McCormack Truck- 
ing Co., Inc., for reconsideration. 

* * o 


MC-FC-61735, Springfield Freight Lines, 
Inc., Transferee, and Owl Freight Lines, Inc., 
Transferor. Order of Nov. 28, 1958, stayed 
pending disposition of petition of T. I. Mc- 
a Trucking Co., Inc., for reconsidera- 
tion. 


THEEEOESUNOEREGEUGESOCCEDODSEROSGERERGEHER ENON NGNOORORES ODE ESEGRERE EERE OEEDEDEDS 


Modified Procedure Cases 


>, Published under this heading are digests 


of Commission orders assigning cases for 
sermon | under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


February 2—I. & S. 7053 and ist and 2nd 
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January 10, 1959 


February 2—I. & S. 7070 and ist Sup., mosting 
Materials & Foodstuffs—N.Y. & N.J. 
Buffalo. 

February 2—I. & S. 7071, Radios and Re- 
lated Articles—Ill. to East. 

February 2—I. & S. 7074, Foodstuffs—E. St. 
Louis to Detroit. 

February 2—I. & S. 7076, Food Mixers—Win- 
sted, Conn. to Chicago, Il. 


February 2—I. & S. 7080 and ist and 2nd 
Sups., Randville, Mich.—New, Station— 
C&NW. 

February 2—I. & S. 7083, Forwarder Class 
Rates—Chicago Area to N.Y., Phila. & Bos- 
ton Areas 

February 3_No. 32655, C. A. B. Produce Co. 
v. Erie R.R. Co. 

en 17—No. 32683, Capitol Steel Corp. 

. B. & O., et al. 


APPLICATIONS 
AND aoe 


New York City Area Motor 
Carriers Object to Larger 


Commercial Zone Limits 


The Association of Interstate 
Motor Carriers and the Garment 
Truckmens Association of New Jersey 
have asked the Commission to reject 
a petition of the Port of New York 
Authority asking the Commission to 
redefine the New York commercial 
zone so as to include the Port of 
Newark and Elizabeth, N.J. Should 
the petition be accepted, the associa- 
tions requested that hearing thereon 
be held. 


New York Port Authority had asked 
the Commission for further modification 
of the findings made and orders issued 
in Ex Parte MC-37, Commercial Zones 
and Terminal Areas, and MC-C-2, New 
York, N.Y., Commercial Zone, insofar as 
those findings and orders applied to mo- 
tor transportation to and from Port 
Newark, N.J., and areas in Elizabeth, 
NJ., under development as Elizabeth 
Port Authority Piers (T.W., Dec. 13, p. 
101). 

In addition, the petitioner asked the 
Commission to waive provisions of Rule 
1101(e) of the Commission’s general 
rules of practice to permit the petition 
to be filed. 

The Port Authority asked the Com- 
mission (1) to remove the restriction in 
effect on motor carrier transportation to 
and from Port Newark which limited the 
exemption from ICC regulation of traf- 
fic within the commercial zone under 
section 203b(8) of the interstate com- 
merce act to waterborne traffic and to 
include non-waterborne traffic in the 
exemption, and (2) to extend the exemp- 
tion under that section to motor trans- 
portation to and from Port Elizabeth in 
the same manner and to the same extent 
as the exemption of motor transporta- 
tion to and from Port Newark. 


In reply to the petition, the associa- 
tions said that the present situation had 
existed with satisfaction to shippers and 
ft existing carriers for almost seven 
years. There was nothing set forth in the 
petition which would warrant any change, 
they said. 


Unfair Competition 


“The petitioner controls a large area 
—the Port of Newark,” the associations 
Said. “It is authorized to lease build- 
ings or land to any industry. Its activi- 
ties are not limited to the airport and 


seaport facilities. It naturally en- 
courages the establishment of retail, 
wholesale and manufacturing facilities 
on the land under its exclusive control 
and jurisdiction. It would create unfair 
competition to permit the authority to 
offer exempt facilities on the property 
in its domain. 

“If the relief sought were granted, 
there would be no way to prevent the 
petitioner from renting facilities in the 
port area to industries solely for the 
purpose of enjoying exempt trucking 
operations. Such a situation could create 
only turmoil and irreparable damage to 
the numerous authorized carriers. 

“In its petition appears the statement 
‘Total tonnage handled in and out of 
that port is in excess of 4,000,000 tons 
annually. A relatively small amount is 
other than waterborne traffic’ If a 
small amount of this tonnage is subject 
to regulation, it is inconceivable that 
this creates ‘difficulties and incon- 
veniences.’ 

“The Commission must weigh these 
‘difficulties and inconveniences’ with the 
damage that would be caused to the 
regulated carriers. The removal of this 
slight inconvenience will cause a large 
community of over four hundred thou- 
sand people to be bisected into one area 
regulated, and another area unregulated. 
The effect of this rash and unprece- 
dented proposal would do violence to 
every concept of commission procedure. 
It is indeed difficult to envision such a 
change. 

“Much of the 23-square mile area of 
Newark is occupied by homes, schools, 
colleges, public buildings, places of wor- 
ship, parks, and other municipal facili- 
ties. The section devoted to heavy in- 
dustry is principally in the easterly por- 
tion of the city, adjacent to the port 
area. Most of the vacant land in the 
city available for industry is in this port 
area. The effect of the change sought 
would be disastrous. Industries across 
the highway in the same community are 
now served by numerous carriers; in- 
dustries in the port area utilize numer- 
ous regulated carriers on traffic other 
than waterborne. This is the only 
equitable procedure. 


“The decision in 53 MCC 451 was 
promulgated only after extensive oral 
hearings, an examiner’s report, numerous 
exceptions and replies thereto, and oral 
argument before the Division. Full and 
deliberate consideration was given to 
numerous interests; shippers, carriers, 
municipalities, labor unions and cham- 
bers of commerce. We repeat that the 
report is thorough and complete. 

“It is a basic adjunct of the national 
transportation policy that the Commis- 
sion shall reexamine and evaluate its de- 
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cisions, which may be affected by chang- 
ing circumstances and conditions. Noth- 
ing, however, in the petition, sets forth 
any new evidence, which was not present 
or anticipated at the 1949 hearings. 

“The comparison of Port Newark with 
conditions at Jersey City, Weehawken, 
Hoboken, Edgewater, Manhattan, Brook- 
lyn and Staten Island are tenuous. These 
communities have been part of the New 
York, N.Y., commercial zone since the 
decision of the Commission in 1937 re- 
ported in 1 MCC 665. Naturally, all freight 
movements by motor carrier in the de- 
scribed points are exempt from all regu- 
lation, except safety. Over 20 years of 
experience with this decision has justi- 
fied its original promulgation, and pe- 
titioner surely concedes that tonnage to 
and from Port Newark has substantially 
increased despite the difference in reg- 
ulation with the exempt area. This dif- 
ference has not hampered the progress 
of the Port area in any manner, and it 
is still growing. 

“Wherefore respondents pray: 

“That this Commission refuse to 
waive Rule 1.101(e) of the general rules 
of practice. 

“That the petition be rejected since it 
sets forth no matters warranting further 
consideration of the report of Novem- 
ber 9, 1951. 

“That should the petition be accepted, 
it be set for oral hearing, to enable 
respondents and common carriers to 
thoroughly cross-examine petitioner and 
its witnesses and to present evidence in 
opposition thereto, and that the Com- 
mission make no changes in its prior 
orders without a full and complete rec- 
ord.” 


Senators Ask ICC Hearings 
On Proposed SP Curtailment 


The two California senators, Senators 
Kuchel and Engle, have asked that the 
Interstate Commerce Commission hold 


“appropriate hearings” in their state 
concerning a proposal of the Southern 
Pacific Co. to cut service on its “Shasta 
Daylight” passenger train between San 
Francisco and Portland, Ore. 

The Commission has instituted an in- 
vestigation and suspended the proposal 
for four months from January 15 (see 
story elsewhere in this issue). 

In a letter to the ICC, Senator Kuchel 
noted that the transportation act of 
1958 directed the Commisison to investi- 
gate contemplated discontinuances and 
to require continued operation in some 
cases up to four months. 


“I cannot stress too much,” Senator 
Kuchel said in his letter, “the importance 
I attach to the opportunity of the state 
and local. communities concerned with 
railroad service to be heard in any case 
in which the railroad service is to be 
modified or curtailed. 

“When the transportation act of 1958 
was before the Senate, I raised this ques- 
tion in debate; and in my judgment, the 
public interest is best served when state 
and local interests are heard. Who else, 
indeed, can more effectively speak on the 
needs of the people of the affected area 
respecting public transportation? 

“The railroad petitioner is a public 
utility. Its operation under law must rest 
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on what is in the public interest. That 
interest may best be determined by hold- 
ing appropriate hearings in the areas of 
my state affected by the railroad’s pro- 
posal. 

“Local representatives of the people 
themselves would then be able to speak 
most effectively for the interests of the 
people.” 


Pullman Co. Proposes 5% 
Hike in Fares and Charges 


To Offset Increased Costs 


The Pullman Co. has asked for 
and obtained special permission 
from the Commission to depart from 
the federal agency’s tariff publishing 
rules for the purpose of publishing, 
on statutory notice, effective Feb- 
ruary 10, general increase of 5 per 
cent in one-way rates, fares and 
charges for sleeping accommodations 
for trips “locally in the United States 
and internationally between the 
United States and Canada within 
the territory east of Chicago, St. 
Louis and the Mississippi River.” 


In its special permission application 
No. 293, the Pullman Co. requested per- 
mission to file a master table tariff and 
connecting-link supplements without re- 
gard to certain provisions of tariff cir- 
cular No. 24. Tariff publishing relief 
was granted by special permission No. 
80435. 


“Petitioner’s operating expenses, which 
in every year since 1949, have exceeded 
its operating revenues, have continued to 
climb, principally because of increased 
labor costs,” the company said. “As a 
part of the railroad industry, petitioner 
has no alternative but to grant to its 
various classes of employes wage in- 
creases corresponding to those granted 
paralleling classes of railroad employes 
under the terms of existing railroad in- 
dustry wage settlement agreements. Thus, 
petitioner’s employes generally were 
granted wage increases of four cents per 
hour on May 1, 1958, and eight cents per 
hour on November 1, 1958.” 


Higher Costs Faced 


The company said that since January 
1, 1958, it had been faced with an in- 
crease in wages of $2,268,000; an addi- 
tional one-half per cent in railroad un- 
employment insurance tax effective 
January 1, 1959, of $210,000, and higher 
material and supply costs of $200,000. 


“Petitioner has continuously endeay- 
ored to effect the utmost in economies 
consistent with its purpose of providing 
adequate service to the public,” the com- 
pany said. “Close cooperation with the 
railroads in the utilization of equipment 
and the merchandising of accommoda- 
tions, adoption of new practices as in- 
dicated by cost-analysis studies and 
other economy measures, have been and 
will continue to be vigorously pursued. 
While these measures have helped peti- 
tioner retard its rising deficit, they are 
incapable of effecting the savings neces- 
sary to withstand the impact of the 
aforesaid increased cost of $2,678,000. 


“Based upon the level of traffic for the 
latest months for which data are avail- 
able as projected on an annual basis and 
adjusted to give effect to current opera- 
tions and rates, fares and charges, peti- 
tioner estimates that the increase of 5 
per cent for sleeping accommodations, as 
proposed, if applied to all of its service 
will produce additional revenue in an 
amount reasonably sufficient to offset 
the increase in petitioner’s operating ex- 
penses since January 1, 1958, as herein- 
before stated. Petitioner believes that 
the increases rates, fares and charges, as 
proposed, are just and reasonable and 
will not adversely affect petitioner’s 
volume of traffic to any material extent. 

“The increased cost of furnishing Pull- 
man service, referred to herein, applies 
to intrastate as well as to interstate 
traffic; therefore, copies of this applica- 
tion will be sent to interested state com- 
missions with which petitioner’s intra- 
state tariffs are filed, with request, where 
necessary to establish corresponding in- 
creases on intrastate traffic by means of 
required tariff supplements.” 


Buckeye Seeks to Withdraw 


Texas Eastern Complaints 


The complainant in No. 32426, Sub. 1, 
Buckeye Pipe Line Co. v. Texas Eastern 
Transmission Corp. et al., and No. 32426, 
Sub. 2, of the same title, has filed with 
the Commission a motion in the proceed- 
ings asking authority to withdraw the 
complaints without prejudice. 

“All of the aforesaid complaints at- 
tacked principally the legality of certain 
temporary ‘discount’ rates and provisions 
designated as item 110 in tariffs numbered 
28 through 33, inclusive, filed by Texas 
Eastern Transmission Corp., in some of 
which Oklahoma Mississippi River Prod- 
ucts Line, Inc. (in the Sub. 1 proceed- 
ing), and Phillips Pipe Line Co. (in the 
Sub. 2 proceeding), joined,” complainant 
said. “By letter dated December 5, 1958, 
a copy of which was addressed to the 
Secretary of this honorable Commission, 
counsel for the defendants advised that 
it is the defendants’ intention as ex- 
pressed at the prehearing conference on 
the complaints to permit the item 110 
rates and provisions of said tariffs Nos. 
28 through 33, inclusive, to expire on 
December 31, 1958. The portions of the 
tariffs containing the rates and provi- 
sions under attack will therefore expire 
before adjudication of the issues raised 
in the complaints.” 


After the filing of the complaint in 
No. 32426, National Marine Service, Inc., 
et al. v. Texas Eastern Transmission 
Corp., the’ complaint in No. 32426, Sub. 
1 was filed. 


In the two cases, complainants alleged 
that joint rates and rules of the Texas 
Eastern Transmission Corp., and the 
Oklahoma Mississippi River Products 
Line, Inc., for the “deferred” transpor- 
tation of petroleum products by pipeline 
from specified origins in Arkansas, Lou- 
isiana, Oklahoma and Texas to specified 
destinations in Arkansas, Illinois, In- 
diana, Mississippi and Ohio were in vio- 
lation of sections 1, 2, 3 and 6 of the 
interstate commerce act (T.W., June 7, 
p. 83). 


In the Sub. 2 proceeding, complainant 
alleged that the rates of Texas Eastern 
and Phillips Pipe Line Co., on petroleum 
products, from Sweeny, Tex., to specified 
destinations in Arkansas, Illinois, Indi- 
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Finance No. 20479, Union Railroad Co., of 
Pittsburgh, Pa., asks authority to issue a 
note in the principal amount of $7,550,000 to 
refund a note in a like principal amount, 
now held by the United States Steel Corp., 
with a change in interest rate from 314 per 
cent per annum to 5 per cent per annum, if 
earned. 

* * a 

Finance No. 20480, Union Railroad Co., 
of Pittsburgh, Pa., asks authority to issue 
a note in the principal amount of $4,900,000 
to refund a demand note in a like principal 
amount now held by the Bessemer & Lake 
Erie Railroad Co., with a change in inter- 
est rate from 314 per cent per annum, to 5 
per cent per annum, it earned. 

= 















Finance No. 20482, Southern Railway Co., 
Washington, D.C., asks an order authorizing 
the execution of a third supplemental agree- 
ment to the agreement and supplements 
thereto under which the properties of 
Southern Railway, Carolina division, are op- 
erated by the Southern Railway Co. 


. +. . 

MC-F-7073, Shortway Truck Line, Inc., of 
Flagstaff, Ariz., asks authority to purchase 
certain operating rights of M. F. Lyman, 
dba Lyman Truck Line, of Blanding, Utah, 
and temporarily to operate. 

* . 


MC-F-7074, Shortway Truck Line, Inc., 
Flagstaff, Ariz., asks authority to purchase 
certain operating rights of Mrs. Lillian E. 
Bennett, dba Buckeye Freight Lines, Phoe- 
nix, Ariz., and temporarily to operate. 

* . ad 


MC-F-7075, Complete Auto Transport 
Transit, Inc., of Detroit, Mich., asks author- 
ity to purchase all operating rights and 
property of Complete Auto Transit of Mis- 
souri, Inc., of St. Louis, Mo. 
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Petitions for Rehearing, Etc. 
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No. 32633, Sub. 1, Enamelex Corp. of Tex. 
v. A. & E. C., et al. Complainant moves that 
Missouri Pacific R.R. Co. be dismissed as a 
party defendant. 

7 


MC-4405, Sub. 301, Dealers Transit, Inc., 
Extension—York, Pa. Pennsylvania R.R. Co. 
asks reconsideration. 

* > 


MC-110325, Sub. 11, Transcon Lines, Ex- 
tension—Alternate Routes—Wichita to Albu- 
querque. Class I rail carriers in Western 
Trunk Line Territory, et al. ask reconsidera- 
tion and oral argument. . 

” 


MC-116831, Don Hilliard Trucking. Appli- 
cant moves vacation of order dismissing ap- 
plication. 
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MC-117241, Darwin Clark Common Carrier 
Application; MC-13674, Sub. 2, James A. 
Fleming, Extension; MC-117242, Chester C. 
Matuszko Common Carrier Application. P. 
B. Mutrie Motor Transportation, Inc., asks 
freconsideration and further hearing. 

* 7 . 

MC-C-2001, Reduced Class and Commodity 
Rates—Middle Atlantic Territory. (Petition 
No. 7) Middle Atlantic Conference asks re- 
ening, reconsideration and modification to 
extent necessary to permit prompt publica- 
tion of a proposed reduced tariff on cleaning 
compounds. 



























I. & S. M-12028, Glassware Etc., from 
Indianapolis, Ind. to Lawrenceburg, Ind. 
Haeckl’s Express, Inc., d/b/a Haeckl asks 
reconsideration of suspension order. 
. - * 


I, & S. M-12061, Iron or Steel Forgings— 
Canton, O. to Ford Plant. Motor Carriers 
Tariff Bureau, Inc., asks reconsideration and 
vacation of suspension order. 

* . = 


No. 32545, Minneapolis Traffic Association, 
é al. v. A & H Truckline, Inc., et al. De- 
fendants move that complaint be made 
More definite and certain. 

. * . 


No. 32316, Sunshine Biscuits, Inc. v. B. 
& O., et al. Chesapeake and Ohio Ry. Co. 
Moves dismissal of it as a party defendant. 

7. 7. a 


I. & S. 7078, and related Fourth Section 
Applications, Vegetable Cake and Meal—IFA, 

‘A, SWL, WTL Territories. Rail carriers 
&sk reconsideration and vacation of suspen- 
sion order. 































MC-111017, Sub. 11, Kendrick Cartage Co., 
Extension—St. Louis, Mo. Rogers Cartage 
Co. asks reconsideration. 








MC-116727, Sub. 1, Nelson Transportation 
Co., Inc., Common Carrier Application. Ap- 
Plicant asks rehearing. 

- ” = 

I. & S. M-12083, Lumber from Points in 
Calif., Ida., Ore., and Wash. to points in 
Colo., and Wyo. Western Auto Transports, 
Inc, asks reconsideration. 

* * * 

Finance 20173, Chicago, Rock Island and 
Pacific R.R. Co—Abandonment. Applicant 
moves to strike petition of J. O. Crowley 
and Forrest Waller. 

* 


No. 25566, Intrastate Rates on Bituminous 
Coal Within Ohio. Respondents ask leave 
to file petition for vacation of order of Mar. 
5, 1956. 2 

cm 


No. 31620, Montana Intrastate Freight 
Rates and Charges. (70th Petition). Chi- 
cago, Burlington & Quincy R.R. Co., et al. 
ask modification of outstanding order of 
Oct. 17, 1955, so as to authorize respondents 
to publish and maintain for the future, cer- 
tain proposed rates. 

o * os 

No. 31964, Indiana Intrastate Bituminous 
Coal Rates and Charges. Public Service 
Commission of Indiana and Indiana Coal 
Traffic Association move dismissal of pro- 
ceeding as moot. f _ 

- 


No. 32441, Hanna Coal & Ore Corp. v. 
Southern Pacific Co. Complainant asks leave 
to record change of name of complainant to 
The Hanna Mining Co., and for other relief 
related thereto. —_— 

I. & S. 7022, Freight, in Containers, on 
Flat Cars—B. & O. R.R. Co. Respondent 
asks vacation of suspension order. 

* ” * 


MC-83539, Sub. 34, C & H Transportation 


Co., Inc., Extension—Kankakee, Ill. Ap- 
plicant asks reconsideration. 
* . * 
MC-7746, United Truck Lines, Inc. Ap- 


plicant asks reconsideration. 
” * * 


MC-59680, Sub. 117, Strickland Transporta- 
tion Co., Inc., Extension—La. Routes; MC- 
10928, Sub. 26, Southern-Plaza Express, Inc., 
Extension—Same. Protestants ask recon- 
sideration and further hearing. 

om + ~ 


MC-73381, Sub. 6, Harris Truck Line, Inc. 
Applicant asks reconsideration by entire 
Commission. 

* * * 

MC-104654, Sub. 115, Commercial Trans- 
port, Inc., Extension—Warren County, O. 
Refiners Transport & Terminal Corp. asks 
reconsideration and further hearing. 

” * * 

MC-111940, Sub. 16, Smith’s Truck Lines, 
Extension—Silver Spring, N.Y. Chemical 
Salt Service, Inc., asks reconsideration. 

7 = 7 


MC-117029, George C. Wieger, Contract 
Carrier Application. Applicant asks recon- 
sideration. 

7 + * 

MC-117277, R. B. Browns; MC-117353, Roger 
D. Clements. Mitchell Bros. Truck Lines, et 
al. ask reconsideration and further hearing. 

* ~ ~ 


I. & S. M-12085, Electrical Appliances— 
Cape Girardeau to St. Louis. Respondent 
asks vacation of suspension order. 

“ * * 


MC-F-7059, Gordons Transports, Inc., et 
al. v. Jones Truck Lines, Inc., et al. ‘De 
fendant moves dismissal of complaint. 


SUUEERDEOEEODCCESOOOCESOCCEREOCESEROCEROGOOCCEROUCCRECROGEEDGCREROSRREEROESEAtOES 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within:30 days from the 
date shown, preceding the ee 
listed. In cases where hearing s been 
omes, notice of intention to oppose an 
application at such hearing must be served 
on the applicant or its representative at 
least 10 days prior to date of hearing. 
Applications for authority to purchase oper- 
ating rights, merge properties or franchises, 
acquire control, .lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 


MC-1124, Sub. 149, Herrin Transportation 
Co., Inc., Houston, Tex. Common carrier, of 
general commodities, with exceptions, serv- 
ing the Calcasieu Paper Co. plant near 
Elizabeth, La., as an off-route point in con- 
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nection with authorized regular-route op- 
erations between Alexandria, La., and Iowa, 
La., over U.S. Highway 165. 


MC-1882, Sub. 16, Wells Truckways, Ltd., 
Monterey Park, Calif. Common carrier, over 
regular routes, of general commodities, with 
exceptions, (1) between San Diego and El 
Centro, Calif.; (2) between Mesa, Ariz., and 
Lordsburg, N.M.; (3) between Tucson, Ariz., 
and El Paso, Tex., and (4) between Douglas, 
Ariz., and Lordsburg, over described routes, 
and return, serving all intermediate points 
on routes 2, 3 and 4 and those off-route in 
Arizona within five miles of the specified 
routes. 

MC-13250, Sub. 64, J. 
Line, Inc., Houston, Tex. Common carrier, 
over irregular routes, of (1) airplanes, air- 
plane engines, parts and related materials 
and supplies, and (2) mobile unit trailers 
equipped with scientific instruments or 
scientific equipment and the contents there- 
of (but excluding house trailers and/or mo- 
bile homes), truckaway, between points in 
Ark., Calif., Kan., La., N.M., Okla., Tex., 
Ariz., Colo., Utah, Wyo., Mont., N.D., S.D., 
Neb., Ida., Nev., Wash., and Ore., including 
ports in Wash., and Ore., on export and im- 


port of the described commodities to and 
from Alaska. 


MC-22195, Sub. 67, Dan S. Dugan, dba Oil 
& Transport Co., Sioux Falls, S.D. Common 
carrier, over irregular routes, of petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Hastings, Minn., to the U.S. 
Air Force Base near Grand Forks and 
Minot, N.D., and rejected shipments, on re- 
turn. 

MC-55878, Sub. 5, National Freight, Inc., 
Vineland, N.J. Common carrier, over irregu- 
lar routes, of commodities transported in 
dump trucks and unloaded by dumping, 
from piers and wharves in Port Newark, N.J., 
and New York, N.Y., to Belle Mead, N.J. 


MC-59759, Sub. 10, Food Products Truck- 
ing Co., Linden, N.J. Contract carrier, over 
irregular routes, of (1) merchandise dealt in 
by wholesale, retail and chain grocery and 
food business houses, and equipment, ma- 
terials and supplies used in the conduct of 
such businesses, between Linden, N.J., on 
the one hand, and, on the other, points in 
Middlesex, New Haven and New London 
counties, Conn., and Broome County, N.Y., 
and (2) potato chips, pretzels, salted nuts 
and bakery goods, from Philadelphia, Pa., 
to points in Middlesex, New Haven and 
New London counties, Conn., and Broome 
County, N.Y.,.and returned shipments and 
containers, on return. 


MC-67646, Sub. 49, Hall’s Motor Transit 
Co., Inc., Sunbury, Pa. Common carrier, of 
general commodities, with exceptions, (1) 
between Mt. Pleasant Mills. Snyder County, 
Pa., and McAlisterville, Juniata County, Pa., 
over Pennsylvania Highway 35, serving all 
intermediate points, and (2) between the 


H. Rose Truck 


-junction of Pennsylvania Highways 35 and 


235 and Beaver Springs, Snyder County, Pa., 
over Pennsylvania Highway 235, serving all 
intermediate points. 

MC-92983, Sub. 332, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregu- 
lar routes, of acids and chemicals, except 
those acids and chemicals also described as 
@ petroleum or petroleum products, in bulk, 
from points in the Kansas City, Mo., com- 
merical zone, to points in Ia., Kan., Minn., 
Mo., Neb., and Okla. 


MC-96751, Sub. 2, Ex, Eleanore W. Coffin, 
dba Kenneth C. Coffin, Siasconset, Nan- 
tucket, Mass., for a certificate of exemption 
(BMC 72) under section 204(a)(4a) of the 
act to operate as a common carrier, over 
irregular routes, of (1) furniture, baggage, 
farm products, road-building, grading and 
waste material, coal, coke and wood, between 
points on the Island of Nantucket, Mass.; 
(2) furniture, between points in Massachu- 
setts, and (3) property in containers and 
bundles, and rubbish, between points on 
the Island of Nantucket. 


MC-105755, Sub. 8, Michael Kobylaski, dba 
M. K. Trucking, Pine Island, N.Y. Com- 
mon carrier, over irregular routes, of (1) 
fertilizer (other than liquid fertilizer, in 
bulk, in tank vehicles), from Englishtown, 
N.J., to points in Orange County, N.Y., and 
(2) lime from points in Sussex County, N.J., 
to points in Orange County, N.Y., and 
empty containers or other such incidental 
facilities (not specified), on return. 


MC-107002, Sub. 134, W. M. Chambers Truck 
Line, Inc. Common carrier, over irregular 
routes, of tallow, in bulk, in tank vehicles, 
from points in Jefferson, Orleans and St. 
Bernard parishes, La., to points in Tex., 
gee. Ark., La., Tenn., Miss., Ala., Ga., and 
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MOC~112497, Sub. 128, Hearin Tank Lines, 
Inc., Baton Rouge, La. Common carrier, 
over irregular routes, of acids and chemicals, 
in bulk, in tank and hopper vehicles, from 
Iberville and West Baton Rouge parishes, 
La., to points in North Carolina. 

MC-113533, Sub. 11, Warren P. Kurtz, dba 
Lake Refrigerated Service. North Bergen, 
N.J._ Common carrier, over irregular routes, 
of citrus products, not canned and not fro- 
zen, frozen citrus products and reconsti- 
tuted citrus juices, from Queenstown, Md., 
to points in Ky., O., Ind., Mich., Ill.; Wis., 
Ia., Minn., Kan., Mo., Conn., R.I., Mass., 
Me., Vt., and N.H., and ports of entry on 
the U.S.-Canada border at or near Niagara 
Falls and Buffalo, N.Y., and Port Huron, 
Detroit and Sault Ste. Marie, Mich. Note: 
Applicant says on return it will transport 


commodities presently authorized which are 
exempt. 


MC-113533, Sub. 12, Warren P. Kurtz, dba 
Lake Refrigerated Service, North Bergen, 
N.J. Common carrier, over irregular routes, 
of frozen pies, (a) from Chambersb . Fa., 
to points in Ind., Ill., Mo., Ky., O., ch., 
and W.Va., and (b) from Frankfort, Mich., 
to points in Ia., Kan., Neb., Wis., Okla., 
and Minn. Note: Applicant says on return 
it will transport commodities presently au- 
thorized, which are exempt. 

MC-113779, Sub. 82, York Interstate Truck- 
ing, Inc., Houston, Tex. Common carrier, 
over irregular routes, of rosin sizings, de- 
rived from forest products, in tank vehicles; 
between Oakdale, La., and Baytown, Tex., 
and points within five miles of each. 

MC-114123, Sub. 16, Herman R. Ewell, Inc., 
East Earl, Pa. Common carrier, over irregular 
routes, of corn syrup and mixtures of liquid 
or invert sugar and corn syrup, in bulk, in 
tank vehicles, (a) from Yonkers, N.Y., to 
Moundsville, and Wheeling, W.Va.; (b) 
from the plant of Refined Syrups and 
Sugars, Inc., in Yonkers, to Martinsburg, 
W.Va.; (c) from Yonkers, to Strasburg, Va., 
and (d) from Philadelphia, Pa., to points in 
Ohio. Note: Applicant says it is authorized 
to perform the above transportation for 
liquid sugar in MC-114123, Subs. 2 and 6, 
and that this application is to obtain this 
authority commodity-wise to include corn 
syrup and mixtures of corn syrup and liquid 
or invert sugar. 

MC-115921, Sub. 3, Chemical Salt Service, 
Inc., Springfield, Mass. Contract carrier, over 
irregular routes, of rock salt, from points in 
Albany, Columbia, Greene and Rensselaer 
counties, N.Y., to points in Conn., Me., Mass 
N.H., R.I., and Vt. 

MC-117728, H and S Trucking Co., San 
Antonio, Tex. Common carrier, over irreg- 
ular routes, of canned and processed foods, 
from. San Antonio, Tex., to San Francisco, 
San Diego and Los Angeles, Calif., and 
Phoenix, Ariz., and, on return, ingredients 
for canned and processed foods, plus exempt 
commodities. 


MC-117804, Louis H. Raab, South River, N.J. 
Contract carrier, over irregular routes, of 
gravel, sand and slag, from Morrisville, Pa., 
to points in New Jersey. Note: Applicant says 
the operations will be under a continuing 
contract with Sebolt, Inc. 


MC-117817, Lester L. Smith, dba L. L. 
Smith Hauling, East Keansburg, N.J. Con- 
tract carrier, over irregular routes, of fish 
meal, fish scrap, fish oil and fish oil residuum, 
from Belford, N.J., to the plant of the Ral- 
ston Purina Co., Shriemanstown, Pa., and, on 
return, empty containers or other such in- 
cidental facilities. 


MC-117817, Sub. 1, Lester L. Smith, dba 
L.L. Smith Hauling, East Keansburg, N.J. 
Contract carrier, over irregular routes, of 
fish meal, fish scrap, fish oil and fish oil 
residuum, from Belford, N.J., to the plant 
of McMillen Feed Mills, Lower Allen town- 
ship, Cumberland County, Pa., and, on re- 
turn, empty containers or other such in- 
cidental facilities. 


MC 117831, S. Siskind & Sons, Inc., New 
York, N.Y. Common carrier, over irregular 
routes, of baggage, between New York, N.Y.; 
points in Nassau, Suffolk and Westchester 
counties, N.J., and points in Bergen, Essex, 
Hudson, Middlesex and Union counties, N.J., 
on the one hand, and, on the other, camp 
sites in Albany, Chenango, Delaware, 
Dutchess, Greene, Orange, Putnam and 
Sullivan counties, N.Y.; Litchfield and New 
London counties, Conn.; Wayne and Pike 
counties, Pa.; Berkshire County, Mass., and 
Sussex County, N.J. Note: Applicant says 
no service is to be authorized between points 
in Bergen. Essex, Hudson, Middlesex and 
Union counties, N.J., on the one hand, and, 
on the other, points in Sussex County, N.J., 
or to or from Camp Echo Lark, located at 
or near Poyntelle, Pa. 

MC-117852, Harold F. Williard, dba Harold's 


Garage, Northampton, Mass. Common carrier, 
over irregular routes, of wrecked, disabled 
or damaged automobiles, buses, trucks, 
trailers, semi-trailers or tractors, truckaway, 
between points in Berkshire, Franklin, 
Hampshire and Hampden counties, Mass., on 
the one hand, and points in Conn., Me., 
N.H., N.J., N.Y., Pa., R.I., and Vt., on the 
other. 

MC-117887, Jeptha L. Kolb, New Orleans, 
La. Common carrier, over irregular routes, 
of structural steel, from points in Jefferson, 
Orleans, Plaquemines and St. Bernard 
parishes, La., to points in Mississippi. 

MC-117969, Stanley J. Smith, dba Stanley 
J. Smith Trucking Service, Sikes, La. Con- 
tract carrier, over irregular routes, of lum- 
ber, poles and pilings and forest products, 
from points in Winn and La Salle parishes, 
La., to points in Tex., Ark., Miss., Mo., Kan., 
Tenn., and Okla. 

MC-118282, Sub. 1, Theodore V. Fall, dba 
Ted Fall Trucking, Lake City, Pa. Common 
carrier, over irregular routes, of (1) frozen 
pies, from Lake City, Pa., and (2) frozen 
baby foods, from Conneaut township, Craw- 
ford County, Pa., to points in N.Y., O., W. 
Va., N.J.. Md., Del., Va., S.C., N.C., Ga., 
Tenn., Ky., Ill., Ind., Wis., Mich., Mass., 
Conn., R.I., Ark., Mo., Tex., Fla., La., Ala., 
and D.C. 

MC-22195, Sub. 66, Dan S. Dugan, dba 
Dugan Oil and Transport Co., Sioux Falls, 
S.D. Common carrier, over irregular routes, 
of petroleum and petroleum products, in 
bulk, in tank vehicles, from Rock Rapids, 
Ia., and points within five miles thereof, to 
points in a described area of Minnesota, and, 
on return, rejected shipments. Note: Ap- 
plicant says it is authorized to conduct op- 
erations from Sioux Falls and Watertown, 
S.D., to the Minnesota area herein sought, 
and also from Rock Rapids, Ia., to points in 
South Dakota, serving the Minnesota area by 
use of gateways at Sioux Falls and Water- 
town. It says no additional authority is 
sought and the sole purpose of the applica- 
tion is to eliminate wasteful transportation 
in present use of gateways at Sioux Falls and 
Watertown. (Handling without oral hear- 
ing requested.) 

MC-69901, Sub. 8, Newsom Trucking Co., 
Inc., Columbus, Ind. Common carrier, over 
irregular routes, of iron or steel articles, from 
Cleveland, to Fostoria, O., for stoppage in 
transit at the Atlas Crankshaft division of 
the Cummins Diesel Sales Corp. for pro- 
cessing. Note: Applicant says it is authorized 
to transport the above commodities from all 
points in Ohio to Columbus, and the appli- 
cation is made to obtain authority, if such is 
required to complete transportation of 
forgings from Fostoria to the Columbus 
plant of Cummins, thereby providing for 
“stoppage in transit” of the movement which 
originates in Cleveland and is processed 
in Fostoria. (Handling without oral hearing 
requested.) 


MC-112584, Sub. 18, Fred A. Shelton, 
Copperhill, Tenn. Common or _ contract 
carrier, over irregular routes, of sulphur 


dioxide, in bulk, in tank vehicles, from 
Copperhill, Tenn., to Lugoff, S.C. Note: A 
proceeding has been instituted to determine 
applicant’s status. (Handling without oral 
hearing requested.) 

MC-116077, Sub. 61, Robertson Tank Lines, 
Inc., Houston, Tex. Common carrier, over 
irregular routes, of clay, clay slurry and clay 
products, except dry fullers earth, in bulk, 
from points in Twiggs, Wilkinson, Wash- 
ington and Decatur counties, Ga., to points 
in FPla., and Ala. (Handling without oral 
hearing requested.) 

MC-118469, Roy C. Walker. Mapleton, Ore. 
Common carrier, over irregular routes, of 
lumber, from points within a 20-mile radius 
of Florence, Ore. (Handling without oral 
hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor 
carriers of property to operate over 
deviation routes. Protests, if any, must 
be filed within 30 days from January 7. 


MC-13123 (deviation No. 2), Wilson Freight 
Forwarding Co., Cincinnati, O. Common 
carrier, of generai commodities, with excep- 
tions, over a deviation route, between the 
junction of U.S. Highway 42 and Ohio High- 
way 142 and the junction of U.S. Highway 40 
and Ohio 142, as follows: from the junction 
of U.S. 42 and Highway 142 over U.S. 42 to 
the junction of U.S. 40, thence over U.S. 40 
to the junction of Ohio 142, and return, for 
operating convenience only, serving no in- 
termediate points. 


MC-29555 (deviation No. 1), Briggs Trans- 
portation Co., Inc., St. Paul, Minn. Common 
carrier, of general commodities, with ex- 
ceptions, over a deviation route, between 
Palatine and Maywood, Ill., as follows: 
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From Palatine over Illinois Highway 53 to 
the junction of U.S. Highway 20, thence 
over U.S. 20 to Maywood, and return, for 
operating convenience only, serving no 
intermediate points. 





COMPLAINTS 


Finance No, 20444, Southern Pacific Co, 
—Partial Discontinuance of Sery- 
ice—San Francisco, Calif—Portland, 
Ore. 


Investigation instituted by the Com- 
mission, division 4, into and concerning 
the proposed partial discontinuance by 
the Southern Pacific Co., effective Jan- 
uary 15, of passenger train Nos. 9 and 10 
between San Francisco and Portland, 
Pending such investigation, proposal sus- 
pended for a period of four months from 
January 15 (T.W., Dec. 20, p. 74). 


No. 32644, Bananas, Coffee, Fruit—Petti- 
grew Trucking, Inc. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
bananas, coffee, and fresh fruit, including 
pineapples, from points in New York and 
New Jersey within the New York metro- 
politan area, to points in Ohio, Pennsyl- 
vania, and West Virginia, as set forth in 
tariffs of Pettigrew Trucking, Inc., except 
insofar as they apply on nuts, edible, in 
the shell, in straight truckloads. 


No. 32651, Fruits, Berries and Vegetables 
—Dunkley Distributing Co. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges on frozen 
fruits, frozen berries and frozen vege- 
tables between points in Arizona, Cali- 
fornia, Idaho, Nevada, Oregon, Utah 
and Wyoming, as set forth in MF-ICC 
No. 1 of Ralph F. Dunkley, doing busi- 
ness as Dunkley Distributing Co. 






No. 32655, C.A.B. Produce Co., Nogales, 
Ariz. v. Erie Railroad Co. 


Alleges unloading charges on numer- 
ous carloads of melons at New York 
City in May and June, 1956, in violation 
of sections 1, 2, 3, 4 and 6. Asks repara- 
tion of $846.67. Modified procedure 
ordered. (William J. Augello, Jr., 99 
Hudson Street, New York 13, N.Y.) 


No. 32656, Frozen Fruit—Gene Adams 
Refrigerated Trucking Service, Inc. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges, on frozen 
fruit from New York, N.Y., to Buffalo, 
N.Y., as set forth in tariff MF-ICC No. 3 
published by Gene Adams Refrigerated 
Trucking Service, Inc. 


No. 32657, Bananas—Clarence C. Tasca. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
bananas, from Baltimore, Md., New York, 
N.Y., and Weehawken, N.J., to Fitch- 
burg, Mass., as published in tariff MF- 
ICC No. 1 of Clarence C. Tasca. 


No, 32661, Bananas—Lamar Tompkins. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 





January 1 


lawfulness 
bananas f 
within 50 | 
bama, Flo: 
Kentucky, 
Ohio, Sou 
published 


Lamar Tc 


No. 32663, 
to Mi 


Investig 
mission, 1] 
concernin: 
berries, fr 
in Califo! 
to points | 
sas, Mich 
braska al 
original | 
MF-ICC 
agent. 


No. 32664 
ett Li 


Investi; 
mission, | 
concernir 
nanas, ct 
vegetable 
bama, Lc 
the Unit 
ICC No. 


No. 3266 
Sout! 


Investi 
mission, 
concerni 
berries, 
Seabrook 
south, e¢ 
in MF-I 
and Lou 
Southwe 


No. 326' 
Vege 


Invest 
mission, 
concern 
berries, 
points i 
in supp) 
except 
kins Mc 
10, 11 : 
MF-ICC 
tables, « 


No. 33 
May 


Inves 
mission 
concern 
frozen 
fish, f1 


mIhie, Vi 
publish 
frozen 
of He 
and R 
as H. 








AFFIC Wor 


ghway 53 to 
y 20, thence 
l return, for 
serving no 


iTS 


1 Pacific Co, 
e of Sery- 
f.—Portland, 


y the Com- 
i concerning 
itinuance by 
fective Jan- 
vos. 9 and 10 
id Portland, 
oroposal sus- 
months from 
p. 74). 


Fruit—Petti- 


yy the Com- 
on, into the 
charges on 
uit, including 
ew York and 
York metro- 
hio, Pennsyl- 
s set forth in 
t, Inc., except 
its, edible, in 
ads. 


id Vegetables 
Co. 


xy the Com- 
ion, into and 
res on frozen 
frozen vege- 
\rizona, Cali- 
regon, Utah 
1 in MF-ICC 
, doing busi- 
ng Co. 


Co., Nogales, 
40. 


Ss on numer- 
itt New York 
3, in violation 
Asks repara- 
od procedure 
gello, Jr., 99 


3, N.Y.) 


Gene Adams 


Service, Inc. 


by the Com- 
sion, into the 
rges, on frozen 
Y., to Buffalo, 
MF'-ICC No. 3 
; Refrigerated 


nce C. Tasca. 


by the Com- 
sion, into the 
| charges on 
fid., New York, 
[.J., to Fitch- 
in tariff MF- 


Tasca. 


ar Tompkins. 


by the Com- 
sion, into the 





January 10, 1959 


jawfulness of rates and charges on 
bananas from Tampa, Fla., and points 
within 50 miles thereof, to points in Ala- 
pama, Florida, Georgia, Illinois, Indiana, 
Kentucky, Michigan, North Carolina, 
Ohio, South Carolina, and Tennessee, as 
published in tariff MF-ICC No. 1 of 
Lamar Tompkins. 


No. 32663, Fruits, Vegetables—Ore., Wash. 
to Midwestern, Central States. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges on frozen 
berries, fruits and vegetables, from points 
in California, Oregon and Washington 
to points in Illinois, Indiana, Iowa, Kan- 
sas, Michigan, Minnesota, Missouri, Ne- 
braska and Wisconsin, as set forth on 
original page Nos. 22-B and 22-C of 
MF-ICC No. 27 of William A. Landau, 
agent. 


No. 32664, Various Commodities—Ever- 
ett Lowrance. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges on ba- 
nanas, coffee beans, frozen berries and 
vegetables, applying from points in Ala- 
bama, Louisiana and Texas to points in 
the United States, as published in MF- 
ICC No. 1 of Everett Lowrance. 


No. 32667, Agricultural Commodities— 
Southwestern Motor Lines. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges on frozen 
berries, fruits and vegetables between 
Seabrook, N.J., and points in the north, 
south, east and southwest, as published 
in MF-ICC No. 1 of James J. Vickers 
and Louis G. Halsey, doing business as 
Southwestern Motor Lines. 


No. 32679, Frozen Berries, Fruits and 
Vegetables—Within the US. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges on frozen 
berries, fruits and vegetables between 
points in the United States as published 
in supplement No. 1 to MF-ICC No. 80, 
except on frozen banana puree, of Wat- 
kins Motor Lines, Inc., and on pages 9, 
10, 11 and 12 of supplement No. 4 to 
MF-ICC No. 16, except on cooked vege- 
tables, of Worster Motor Lines, Inc. 


No. 32681, Various Commodities—H. 


Mapelli and Sons. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges on 
frozen fruits, berries, vegetables, and 
fish, from points in California, Colo- 
rado, Oregon, Utah and Washington, to 
Los Angeles, Calif., Omaha, Neb., Lara- 
mie, Wyo., and points in Colorado as 
published in MF-ICC No. 1, except on 
frozen fruit juice and vegetable juice, 
of Herman Mapelli, Eugene Mapelli 
and Roland L. Mapelli, doing business 
as H. Mapelli and Sons. 


No. 32683, Capitol Steel Corp., New York 
City v. Baltimore & Ohio Railroad 
Co. et al. 


Alleges rates on a carload of paving 
joints expansion asphalt, from Elgin, IIl., 
to Baltimore, Md., for export, on June 
25, 1958, in violation of section 1. Asks 
reparation of $169.65. (Louis Karfoil, 


Traffic Manage, Capitol Steel Corp., New 
York City). 


No, 32687, Various Commodities—Jones 
Truck Lines, Inc. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges on frozen 
fruits, berries, vegetables, coffee beans, 
tea, wool tops and noils and wool waste 
between points in Arkansas, Illinois, 
Indiana, Iowa, Kansas, Louisiana, Mis- 
sissippi, Missouri, Nebraska, Oklahoma, 
Tennessee, Texas and Wisconsin, as pub- 
lished in MF-ICC No. 1, except on frozen 
cooked vegetables, of Jones Truck Lines, 
Inc. 


No. 32693, Bananas—Baltimore and Wee- 
hawken to West Virginia and Penn- 
sylvania. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
bananas from Baltimore, Md., and Wee- 
hawken, N.J., to points in Pennsylvania 
and West Virginia, as published in tariff 
MF-ICC No. 59, supplement No. 1, of 
Garland C. Flint, agent. 


No. 32697, Frozen Vegetables and Fruits 
—Between Points in US. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges on ba- 
nanas, frozen berries, frozen fruits and 
frozen vegetables, other than cooked, be- 
tween various points and places in the 
United States as published in MF-ICC 
No. 62 and supplement No. 1 thereto 
of Refrigerated Transport Co., Inc., and 
MF-ICC No. 538 of Motor Carriers Traf- 
fic Association, Inc. 


No. 32716, Distribution Rates—New York 
and New Jersey points. 


Investigation instituted by the Com- 
mission, division 2, acting as an appel- 
late division, into the rates and charges 
on freight, all kinds, less-truckload, 
from, to and between New York and 
New Jersey, as published in tariffs of 
Chicago Express, Inc. (MF-ICC 37); All 
States Freight, Inc. (MF-ICC Nos. 2 and 
27), and Eastern Express, Inc. (MF-ICC 
24). 


No. 32718, Iron or Steel Articles—Chi- 
cago to Wisconsin. 


Investigation instituted by the Com- 
mission, division 2, acting as an appel- 
late division, into and concerning the 
lawfulness of a rate of 40 cents on iron 
or steel articles, minimum 30,000 pounds, 
from Chicago, Ill. to Camp Douglas, 
New Lisbon and Tomah, Wis., as set 
forth in item 6340-EE on page 5 of 
supplement No. 177 to MF-ICC No. 271 
of the Middlewest Motor Freight Bureau, 
agent. 


No. 32720, Bananas—The American 
Transfer Co. 


Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning rates and charges on bananas, 
from Baltimore, Md., and Harrisburg, 
Pa., to destinations in Maryland, New 
Jersey, New York, Pennsylvania, Vir- 
ginia, West Virginia and Washington, 
D.c., as set forth in MF-ICC No. 17 
of The American Transfer Co. 
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No. 32724, Bananas—Roy Barsh Truck 
Line. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges on bananas, 
from certain Gulf ports to destinations in 
California, Kansas, Missouri, Mississippi, 
Nebraska and Texas, as set forth in 
MF-ICC No. 11 of Roy Barsh, doing 
business as Roy Barsh Truck Line. 


No. 32727, Fresh Meats—Iowa to Pacific 
Coast. 


Investigation instituted by the Com- 
mission, division 2, acting as an appellate 
division, into and concerning rates and 
charges on fresh meats and packinghouse 
products from points in Iowa to the 
Pacific coast, as set forth on fourteenth 
revised page No. 19 in MF-ICC No. il 
of Midwest Coast Transport, Inc. 


MC-C-2490, Arrow Auto Line, a Corpora- 


tion (Price, Utah)—Revocation of 
Permit. 


Respondent ordered by the Commis- 
sion, Temporary Authorities Board, to 
show cause why it should not be required 
to resume operations in accordance with 
the terms of its permit or indicate if it 
desires oral hearing at which to show 
cause why such action should not be 
taken, failing which, show-cause order 
to result in order instituting a proceed- 
ing to determine if respondent’s permit 
should be revoked. 


MC-C-2491, Albert D. Hebert and 
Kenneth D. Hebert, dba Hebert 
Bros.—Revocation of Permit (St. 
Anne, Il.) 


_Respondent ordered by the Commis- 
sion, Temporary Authorities Board, to 
show cause why it should not be re- 
quired to resume operations in accord- 
ance with the terms of its permit, or 
indicate if it desires an oral hearing 
at which to show cause why such action 
should not be taken, failing which, show- 
cause order to result in any order in- 
stituting a proceeding to determine if 
respondent’s permit should be revoked. 


MC-C-2492, John Wesley Black (Worton, 
Md.)—Revocation of Certificate; MC- 
C-2493, Bob Daniels (Payette, Ida.) — 
Revocation of Certificate; MC-C- 
2494, Halver Edwin Ray, dba H. E. 
Ray (Elm Creek, Neb.)—Revocation 
of Certificate; MC-C-2495, Charles 
Robb (Big Springs, Neb.) —Revoca- 
tion of Certificates, and MC-C-2496, 
Liberty Return Loads Association 
(New York, N.Y.)—Revocation of 
Certificate. 


Respondents ordered by the Commis- 
sion, Temporary Authorities Board, to 
show cause why they should not be re- 
quired to comply with section 215 of the 
interstate commerce act and the Com- 
mission’s rules and regulations there- 
under providing for filing and approval of 
evidence of insurance or other security 
for the protection of the public, or indi- 
cate that they desire an oral hearing, 
failure to comply with which to result in 
construing show-cause order as insti- 
tution of proceedings to determine if 
authorities should be revoked or sus- 
pended. 
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PROPOSED REPORTS 


Western Freight Association 
Wins Examiner’s Approval 
Of ‘Consolidation’ Schedules 


Hearing Examiner Burton Fuller, 
by a proposed report in I. and S. No. 
6977, Consolidation of Freight For- 
warder Shipments, has recommended 
that the Commission find just and 
reasonable, except as to a storage 
provision, proposed reduced charges 
on shipments consolidated at the re- 
quest of consignee at assembly 
stations of the Western Freight As- 
sociation in the east and forwarded 
to certain destinations in the west. 


Examiner Fuller said, further, that 
an order which suspended the proposed 
schedules from July 25, 1958, to Feb- 
ruary 25, should be vacated and the 
proceeding discontinued. 


The respondent maintained assembly 
stations at New York, Philadelphia, 
Pittsburgh, and Zanesville, O., and dis- 
tribution or terminal stations at Phoe- 
nix, Ariz., Los Angeles, San Francisco, 
Sacramento, Fresno and San Diego, 
Calif., Portland, Ore., Seattle, Tacoma 
and Spokane, Wash., Butte, Mont., and 
Salt Lake City, Utah, the examiner said. 


“It assembles or consolidates small 
shipments into carload ‘shipments at its 
assembly stations, arranges for the 
transportation of the carload over the 
underlying rail carrier to the distribu- 
tion or terminal station where it dis- 
assembles or distributes the shipments,” 
he said. “Where the primary origin is 
outside the assembly station in the 
east or the ultimate destination out- 
side the terminal station in the west, 
respondent utilizes a contract motor 
carrier as the underlying carrier for the 
inbound or outbound movement. 


Respondent’s Charges 


“Respondent’s charges are generally 
made up by adding $1.42 per 100 pounds 
to the rail rate, and 1 cent per 100 pounds 
to each of the contract motor carrier 
rates, the resulting charges for the motor 
carrier portion of the service being desig- 
nated as arbitraries. Respondent’s serv- 
ice does not include pickup service at the 
shipper’s facility, but does include store- 
door delivery at the consignee’s facility 
at the distribution city or ultimate non- 
terminal destination. 


“Where a shipper tenders shipments 
aggregating 10,000 pounds or more, 
either by loading same in a freight car 
at its own facility, or tendering same to 
respondent at the latter’s assembly sta- 
tion, destined to a single ultimate des- 
tination in the west, intermediate by rail 
to the terminal city, or vice versa, the 
rail rate to the terminal city and ulti- 
mate destination generally being the 
same, respondent assesses a charge made 
up of $1.42 over the rail rate, plus 20 
cents per 100 pounds, subject to a maxi- 
mum of $20 for any one shipment, but 
without any destination arbitrary, the $20 
charge being the same as the rail car- 
rier’s stop-off charge for partial unload- 





ing. This arrangement likewise includes 
store-door delivery at the consignee’s 
facility, and has been in effect for many 
years. 


Respondent’s Proposal 


“By schedules filed to become effective 
July 25, 1958, respondent proposes to 
establish a like arrangement. where ship- 
ments at its eastern stations are con- 
solidated into lots equalling or exceeding 
10,000 pounds, at the consignee’s request, 
and forwarded to such consignee at the 
ultimate destination in the west inter- 
mediate by rail to the terminal city or 
vice versa. Respondent’s charge for this 
service would be the same as that ac- 
corded in connection with the shipper’s 
volume shipments, plus an additional 10 
cents per 100 pounds for the service of 
consolidation. The consolidation must be 
accomplished within two days at New 
York and Philadelphia and six days at 
Pittsburgh and Zanesville, after which 
storage charges would accrue. As it would 
be impossible to determine the applicable 
charges until after the shipments are 
consolidated and forwarded from the as- 
sembly point, the proposal is limited to 
collect shipments. 

“Upon protest of certain other freight 
forwarders and the Rocky Mountain Mo- 
tor Tariff Bureau, Inc., the operation of 
the proposed schedules was suspended 
until February 25, 1959. 


Prior Proposal 


“The proposed schedules are somewhat 
similar to those which division 3 found 
not shown to be just and reasonable in 
Consolidation Rule, Western Freight As- 
sociation, 301 ICC 629. The principal dif- 
ference is that the present schedules pro- 
vide for a 10-cent charge for the service 
of consolidation and for the application 
of the rate or minimum charge from the 
assembly point, while in the prior sched- 
ules no charge was proposed for the con- 
solidation and the words ‘minimum 
charge’ were omitted. 


“Respondent has not made any specific 
cost study of the service of consolida- 
tion, but its senior partner testified that 
on the basis of his experience and ob- 
servation over a period of nearly 30 
years, this service would be amply cov- 
ered by the 10-cent charge, and no evi- 
dence was adduced to the contrary. 


“The proposed schedules also differ 
from the prior schedules with respect 
to the storage charge provision which 
was somewhat ambiguous in the prior 
schedules, while here two days free 
time are proposed at New York and 
Philadelphia, with charges per 100 
pounds of 45 cents for the next five 
days, and 8.5 cents for each day there- 
after, and six days free time are pro- 
posed at Pittsburgh and Zanesville, with 
like charges of 10 cents for the next 
day, and 5 cents for each day there- 
after. 


“Respondent attempts to justify this 
difference in treatment by the fact that 
the proposed free time and charges at 
New York and Philadelphia are the 
same as maintained by the railroads 
whose facilities it uses at those points, 
while at Pittsburgh and Zanesville it 
maintains its own facilities with ample 
unused Space. 
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“However, the proposed charges at 
the latter violate the well-establisheg 
principle that penalty charges should 
increase rather than decrease as the 
detention period increases. Moreover, 
the primary object of the storage proyi- 
sions is not to afford warehouse space 
but to prevent undue detention. Under 
all the circumstances, the storage provi- 
sions at New York and Philadelphia 
should be the same as maintained by 
the underlying rail carriers and those 
at Pittsburgh and Zanesville should in 
turn be the same as those at New York 
and Philadelphia. In this connection, 
in order that the latter may exactly com- 
port with the railroad provision, the 
words ‘or fraction thereof’ should be 
added to the words ‘each working day,’ 

“However, the fundamental grounds on 
which division 3 condemned the prior 
schedules and which are the principal 
bases of protestants’ criticisms of both 
schedules are that consignees at the af- 
fected destinations receiving as much as 
10,000 pounds of freight in one lot would 
be accorded lower charges than consign- 
ees at the same destinations receiving 
smaller lots, or consignees at other desti- 
nations with respect to any of their ship- 
ments, and that the proposed charges 
are restricted to collect shipments.” 

Examiner Fuller, after quoting from 
the Commission’s decision in 301 ICC 
629, on pages 636 and 637, with respect 
to those matters, continued: 

“As indicated in the above quotation, 
the arrangement here proposed is not 
and could not be conditioned upon 
whether respondent utilizes as under- 
lying carriers all-rail service or a com- 
bination of rail and motor service. The 
fact remains that on shipments which 
would be covered by the proposed sched- 
ules, respondent actually utilizes all-rail 
service for which its underlying carrier 
cost is much less than for the ordinary 
shipment handled by rail and motor. 


Savings Passed to Consignees 


“All that respondent is attempting to 
do here is to pass on at least a portion 
of the resulting savings to the con- 
signee just as it does to the shipper 
in connection with the similar arrange- 
ment above referred to. The 10,000- 
pound restriction is the same as that 
imposed on the shipper under similar 
circumstances and appears to be a rea- 
sonable one. The proposed reduced 
charges are properly restricted to con- 
signees at points intermediate by rail 
to the terminal city or vice versa, be- 
cause such points are those to which 
respondent may and does utilize the 
lower cost underlying carrier service. It 
is true that a single small shipment, on 
which the terminal rate plus the ar- 
bitrary would be assessed, might move 
in the same car with the 10,000-pound 
lot on which the lower charges would 
be assessed, but it is the latter which 
occasions the lower underlying carrier 
cost, and freight charges may properly 
be based on average conditions and not 
on exceptional instances. It follows the 
shipments covered by the proposed 
schedules are not like shipments to 
other destinations and smaller ship- 
ments to the same destinations, within 
the meaning of the above quotation, and 
the difference in treatment here pro- 
posed if fully justified. 

“Although ordinarily, as also indicated 
in the above quotation, no distinction 
should be made in charges for trans- 
portation, depending on whether they 
are prepaid or collect, there are excep- 
tions to this rule, as respondent points 
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out, where warranted by special circum- 
stances. In this instance, as indicated 
above, it would be impossible to require 
prepayment of the charges as it could 
not be ascertained until after the ship- 
ments were consolidated whether the 
10,000-pound limitation was complied 
with or not, the situation being some- 
what similar to that of a transit ar- 
rangement. 

“The Commission should find that the 
proposed schedules are just and reason- 
able, with the exception of the proposed 
storage provision. Respondent will be 
expected promptly to modify that provi- 
sion in the respects above indicated. 

“An order should be entered vacating 
the order of suspension and discontinu- 
ing the proceeding.” 


Recommended Reports Issued 
In Motor Conversion Cases 


The Commission has made public rec- 
ommended reports in six motor carrier 
rights conversion proceedings. 

Examiner B. E. Stillwell, by a recom- 
mended report in MC-104201, Sub. 39, 
Merle S. Denny, doing business as Denny 
Motor Freight, New Albany, Ind., Con- 
yersion Proceeding, recommended that 
the Commission discontinue the proceed- 
ing on finding that, in view of the fact 
that as of August 22, 1957, the applicant 
was not conducting any operations in in- 
terstate or foreign commerce pursuant 
to any of the authority which he sought 
to convert, conversion of the applicant’s 
presently held contract carrier authority 
was not justified and should be denied. 
The applicant, the examiner said, held 
permits to transport oil and grease be- 
tween Lawrenceville, Ill., and numerous 
points in Indiana and Kentucky; pre- 
fabricated buildings, from New Albany, 
Ind., to points in Pennsylvania, Ken- 
tucky, Missouri, Ohio, and Illinois; fla- 
voring syrup, liquid sugar, and invert 
sugar, from Louisville, Ky., to points in 
21 states and the District of Columbia: 
petroleum products, asphalt, by-products 
of petroleum and anti-freeze prepara- 
tions, from Lawrenceville, Ill., to num- 
erous points in Indiana and Kentucky; 
farm machinery and farm implements, 
from Louisville, Ky., to points in 29 states, 
and agricultural machinery, implements 
and parts from Louisville, «y., to points 
in West Virginia. Exceptions must be 
filed within 30 days from January 7. 

Examiner Stillwell, by a recommended 
report in MC-112584, Sub. 17, Fred A. 
Shelton, Conversion Proceeding, has rec- 
ommended issuance of a certificate au- 
thorizing operations as a common car- 
rier in lieu of permits outstanding, after 
finding that the operations of the appli- 
cant are not those of a contract carrier. 
He said the applicant should be author- 
ized to transport as a common carrier 
sulphur dioxide, from Copperhill, Tenn.. 
to Sylva, N.C., Dry Branch and Jesup, 
Ga., Natchez, Miss., Canton, N.C., Fox, 
Ala., and Foley, Fla. Exceptions must be 
filed within 20 days after January 5. 


By a recommended report in MC-62309, 
Sub. 1 Howard T. Wherley, Conversion 
Proceeding, Examiner Stillwell has found 
that the applicant’s operations conform 
to the amended definition of a contract 
carrier written into the interstate com- 
merce act as of August 22, 1957 and are 
not those of common carrier; that con- 
version is not justified and should be 
denied, and that the instant proceeding 
Should be discontinued. The applicant 


of Littlestown, Pa., held authority to 
transport leather from Westminster, Md., 
to Littlestown, the examiner said. Ex- 
ceptions must be filed within 30 days 
after January 2. 

Hearing Examiner David Waters, in a 
recommended report in MC-86928, Sub. 
29, C. E. Reynolds, Conversion Proceed- 
ing, has found that the applicant’s opera- 
tions do not conform with the present 
definition of a contract carrier, and that 
a certificate should be issued in lieu of 
permits now held. He said the applicant 
should be authorized to transport as a 
common carrier, refined petroleum prod- 
ucts, from Coffeyville, Kan. to Welling- 
ton and Osborn, Mo., and from Arkansas 
City, Kan., to Springfield, Mo.; lubricat- 
ing oil from Cleveland, Okla., to Joplin, 
Pierce City, and Seneca, Mo.; petroleum 
products, from Enid, Cleveland, Cushing 
and Blackwell, Okla., to points in Kan- 
sas on and south of U.S. Highway 40; 
petroleum products from Cleveland, Sand 
Springs, and Tulsa, Okla., and from 
Coffeyville, Kan., to St. Joseph and Ber- 
ger, Mo., and to numerous other points 
in a described area of Missouri; petro- 
leum products from Coffeyville, Kan., to 
Birch Tree, Hartville, Houston, Licking, 
Mountain Grove, Mountain View, Mintier, 
Raymondville, Salem, Success, Summer- 
ville, Thayer and Willow Springs, Mo., 
and from Coffeyville and Eldorado, Kan., 
to Cabool, Mo.; sulphuric acid, from 
Galena, Kan., to points in Missouri, 
Arkansas, and Oklahoma, within 250 
miles of Galena, and from Atlas, Mo., 
to points in Arkansas, Kansas, and 
Oklahoma, within 250 miles of Galena, 
Kan., and to Trenton, Mo.; phosphoric 
acid and sulphuric acid, from Atlas, 
Mo., to Perry, Ia.; phosphoric acid, from 
Horn and Atlas, Mo., to Trenton, Mo., 
and points in Kansas, Oklahoma, and 
Arkansas, and nitric acid, from the 
Atlas Power Co., plant near Duenweg, 
Mo., to Monsanto, Ill. Exceptions must be 
filed within 30 days after January 2. 

Examiner Stillwell, by a recommended 
report in MC-100312, Sub. 9, Etha Mil- 
burn, Conversion Proceeding, has found 
that the applicant’s operations conform 
to the amended definition of a contract 
carrier; that conversion is not justified 
and should be denied, and the instant 
proceeding should be discontinued. The 
applicant, he says, is authorized to 
transport lumber from points in Polk 
County, Ark., to points in a described 
area of Missouri, Oklahoma, and Kan- 
sas; feed, from Kingfisher, Okla., to 
points in Polk County, Ark.; wooden 
posts and piling, from Panama, Okla., 
to points in Texas and Kansas, and from 
Watson, Okla., and points in Polk 
County, Ark., to points in Oklahoma on 
and east of Oklahoma Highway 14; lum- 
ber, from Hatfield, Ark., to points in 
Texas, Oklahoma, Kansas, and Missouri, 
and from points in Clark, Jefferson. 
Scott, Sevier, and Howard counties, Ark.. 
to points in a described area of Okla- 
homa, Kansas, and Missouri, and from 
points in Polk County, Ark., to points 
in a Missouri area; and lumber and 
wooden posts and piling, from Mena, 
Ark., to points in Texas, Oklahoma, 
Kansas, Missouri, Iowa, and Nebraska. 
Exceptions must be filed within 30 days 
after January 2. 

Examiner Walter R. Lee, by a recom- 
mended report in MC-70330, Sub. 26, J. 
Tom Miller, Conversion Proceeding, now 
reentitled Miller Truck Line, Inc., Con- 
version Proceeding, has found that the 
applicant’s operations do not conform 
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with the present definition of a contract 
carrier, and that a certificate in lieu 
of the present permits now held should 
be issued, with conditions. 

Examiner Lee proposed authorizing 
the applicant to transport as a common 
carrier meats, packing-house products, 
and commodities used by packing- 
houses, from, to, and between various 
points in Texas, Oklahoma, Arkansas, 
Mississippi, Alabama, Louisiana, and 
New Mexico; dressed poultry, cheese, 
and fruits and vegetables, from, to, and 
between points in Texas, Oklahoma, 
Arkansas, and Louisiana; meats, meat 
products and meat by-products, from 
Dallas and Fort Worth, Tex., to Galves- 
ton, El Paso, Hidalgo, and Laredo, Tex., 
with conditions, and meats, meat prod- 
ucts, and meat by-products, and articles 
distributed by meat packing-houses, be- 
tween Fort Worth, Tex., on the one 
hand, and, on the other, designated 
points in Louisiana. Exceptions must be 
filed within 30 days from December 24, 
1958. 


Examiner Finds Truck Line 
Unfit to Conduct Operation 
Once Approved by the ICC 


Examiner Allen Hagerty, by a rec- 
ommended report on reconsidera- 
tion in MC-69106, Sub. 1, R N G Com- 
mercial Auto Renters, Inc., Contract 
Carrier Application, has proposed 
that the Commission deny the appli- 
cation, without prejudice, on finding 
that the applicant is not fit, willing, 
and able properly to perform motor 
carrier operations approved in a 
prior report of the ICC. 


The examiner said his recommenda- 
tion was without prejudice to the filing 
by the applicant, its stockholders, and 
by a trustee in bankruptcy of an appro- 
priate petition for reconsideration if any 
reorganization or rehabilitation of the 
corporation was contemplated. 

It was stated that the considered 
operation involved proposed transporta- 
tion by the applicant corporation, having 
headquarters in Brooklyn, of corrugated 
paper products from a specified plant 
site in Jersey City, N.J., to points within 
100 miles of Jersey City in Connecticut, 
New Jersey, New York, and Pennsyl- 
vania, and of empty containers on return 
movement, over irregular routes. 


“This proceeding has been the subject 
of two prior reports, 66 MCC 417 and 73 
MCC 665,” the examiner said. “In the 
first report the operations conducted by 
applicant were found to be not for-hire 
carriage within contemplation of the in- 
terstate commerce act as amended. In 
the second, this finding was reversed and 
the Commission concluded that appli- 
cant’s operations were contract carriage 
under the revised definition of a contract 
carrier in section 203(a)(15) of the 
act, and that an appropriate permit 
should be issued, but, because of the 
tentative nature of the report, entered 
no order thereon. 


“However, because question arose as 
to applicant’s fitness, willingness and 
ability to perform service, the Commis- 
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sion, by order entered June 10, 1958, on 
its own motion, reopened the proceeding 
for further hearing solely to determine 
whether applicant is fit, willing, and able 
to operate as a motor contract carrier.” 

Examiner Hagerty said that on April 
15, 1958, the applicant corporation filed 
a petition in voluntary bankruptcy which 
resulted from litigation instituted by 
Charles J. Leonard, one of the applicant’s 
present stockholders. 

The examiner said that although he 
was mindful of the fact that the appli- 
cant’s financial fitness might not prop- 
erly be determined until the bankruptcy 
proceeding had been actually adjudi- 
cated, there were other important fac- 
tors which tended to establish that the 
applicant was not fit, willing, and able 
properly to perform the approved motor 
carrier service. 

He said the evidence established that 
the applicant’s two principal stockholders 
had been in disagreement for some time. 
This, he said, culminated in foreclosure 
of certain mortgages and the seizure of 
all of the applicant’s rolling equipment 


Examiner Would Deny Rail 
Line Authority to Acquire 
Operating Rights of Trucker 


A Commission examiner has rec- 
ommended denial by the ICC of an 
application of the Louisville, New 
Albany & Corydon Railroad Co., op- 
erating a 7.7-mile rail line between 
Corydon and Corydon Junction, Ind., 
for authority to purchase for $2,500 
the motor carrier operating rights 
of Earl Cummings, doing business 
as K & R Truck Line, of Cape Sandy, 
Ind. 


By his recommended report in MC- 
F-6590, Louisville, New Albany & Cory- 
don Railroad Co.—Purchase—Earl Cum- 
mings, Hearing Examiner Joseph M. 
Zurlo also proposed denial of a supple- 
mental application of William Buchanan 
and Laura Buchanan, of Corydon, con- 
trolling stockholders of the railroad, for 
authority to acquire concurrent control 
of the truck company’s rights through 
the purchase. 


Exceptions to the examiner’s report 
are due within 30 days from December 
31, 1958. 


Examiner Zurlo said the fact that the 
rights proposed to be acquired were not 
to be used in the railroad’s operations, 
either directly or through connection 
with its existing motor operations, when 
considered in the light of certain cited 
proceedings, made it clear in his opin- 
ion that the application must be denied. 

The applicants operated less than 20 
motor vehicles, but the exemption from 
regulation provided in section 5(10) of 
the interstate commerce act, for motor 
carriers whose vehicles did not exceed 
that number, was inapplicable because 
one of the parties to the transaction 
was a railroad subject to part I of the 
act, the examiner said. 


Railroad’s Motor Authority 


The railroad’s 7.7-mile line connected 
at Coryden Junction with a rail line 


which had resulted in a complete aban- 
donment of service. 

“This dissension between the stock- 
holders seems to have reached such pro- 
portions so as to preclude the possibility 
of a future rehabilitation of the corpora- 
tion and reestablishment of motor car- 
rier service.” the examiner said. 

It was evident, he said, that the trus- 
tee in bankruptcy had no interest in at- 
tempting to operate the property as a 
motor carrier and did not attempt to 
make any representations at a hearing 
in the case in respect of the applicant’s 
financial status or any possible reorgan- 
ization under bankruptcy laws. 


“The evidence strongly suggests,” the 
examiner said, “that there is in fact 
really nothing to reorganize, and that 
with the seizure of applicant’s equip- 
ment by Leonard, practically all of ap- 
plicant’s assets have been depleted.” 

The examiner said Mr. Leonard had 
filed an application for authority to 
conduct substantially similar motor car- 
rier operations in interstate commerce as 
those conducted by the applicant. 

Any exceptions to the examiner’s re- 


port must be filed within 30 days from 
January 5. 





of the Southern Railway operated be- 
tween St. Louis, Mo., and Louisville, Ky., 
the examiner said. He added that the 
railroad’s motor authority, under ICC 
certificates, included the following: (1) 
over regular routes, general commodi- 
ties, with exceptions, between Corydon 
and Corydon Junction, serving no inter- 
mediate points, and between Corydon 
and Louisville, serving all intermediate 
points, and, (2) over irregular routes, 
household goods, between Corydon and 
Louisville, and general commodities, 
without exceptions, between Corydon, on 
the one hand, and, on the other, points 
in Harrison County, Ind 


K & R Truck Line’s ICC authority, he 
said, extended from Fredonia, Ind., to 
Louisville, Ky., by way of New Albany, 
Ind., and permitted service at the inter- 
mediate point of Leavenworth, Ind., and 
certain intermediate and off-route points 
in that state. 


The railroad contended, the examiner 
said, that the proposed transaction would 
enable it, as a railroad, to use service by 
motor vehicle to public advantage in its 
operations and would not unduly re- 
strain competition. He said the railroad 
made it clear that imposition as a con- 
dition to approval of the instant appli- 
cation, of the usual limitations of the 
motor service in proceedings of this 
character—namely, restriction of motor 
service to that which was auxiliary to, or 
supplemental of, train service—would not 
be acceptable. 


A portion of the vendor truck line’s 
regular route between Fredonia and 
Louisville, about 41 miles, was over the 
same regular route as that of the vendee 
railroad between Corydon and Louisville, 
20 miles, but the truck line was not 
authorized to serve Corydon, or any 
intermediate points between Corydon 
and Louisville, Examiner Zurlo said. He 
added that hence, the railroad company’s 
present motor rights might not be com- 
bined with those of the truck line for 
rendition of through service to and from 
Corydon, the only point on the railroad. 

“Applicants, at the hearing and on 
brief,” he said, “submitted no evidence 
intended to show, from the standpoint 
of physical operations how the railroad 
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would be enabled to use service by motor 
to public advantage in its rail operations 
aS a result of this purchase.” 

The examiner added that instead the 
applicants, as support for approval of 
the instant application, referred to 
Louisville, New Albany & Croydon Rail. 
road Co.—Purchase—Meerman, 45 MCC 
6, and to the views expressed in Cran. 
berry Corp.—Control and Merger—ET & 
WNC Motor Transportation, 38 MCC 133, 
and ET & WNC Transportation Co— 
Purchase—Huckabee, 56 MCC 50. 


Previous Case Different 


He said that in the Meerman case, al- 
though the evidence was very limited, 
it was possible to find that the railroad 
would be able to use the motor vehicle 
service to public advantage in its opera- 
tions. 

“Here,” he continued, “no such eyi- 
dence was submitted, and none of the 
points served under the operating rights 
of vendor, not already served by vendee 
as a motor carrier, is a point on the rail 
line or could be served to or from a point 
on the rail line.” 

Under the circumstances described, the 
examiner said, he was of the opinion 
that the facts of the instant case, and 
the state of the record, were like those 
in Chicago Aurora & Eastern Railway 
Co.—Control—Tri-State Warehousing, 60 
MCC 498, 503, and 504. In that proceed- 
ing, he said, the ICC stated, among other 
things, that it was “not apparent on this 
record how the requirements of the stat- 
ute could be met by the railway in view 
of the location of the rail and motor- 
carrier properties, and the nature of the 
services rendered by each.” 

Examiner Zurlo said he found that the 
evidence in the instant case “does not 
support a finding that the transaction 
will enable the railroad to use service 
by motor vehicle to public advantage in 
its rail operations,” and that the appli- 
cation, accordingly, should be denied. 


Motor Rights Transfer 


Hearing Examiner Levi M. Pettis, by a 
recommended report in MC-FC-60889, 
Thunderbird Freight Lines, Inc.—Pur- 
chase—C. W. Keith Truck Lines, has 
proposed, after hearing, that the Com- 
mission affirm an order of March 20, 1958, 
of the Transfer Board approving the 
transfer to Thunderbird Freight Lines, 
Inc., of Phoenix, Ariz., of the operating 
rights of C. W. Keith Truck Lines, of 
Phoenix. 
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Rail and Water Reports 
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Neutral Fruit Spirits 


No. 32181, Monte Carlo Wine Indus- 
tries, Ltd. v. Luckenbach Steamship Co., 
Inc. By Hearing Examiner Wm. J. Kane. 
Modified procedure originally followed. 
On further hearing, recommends re- 
versal of division 3’s finding in prior 
report, 303 ICC 640. Proposes finding in- 
applicable, rates (201 cents per 100 
pounds, minimum 20,000 pounds, ap- 
plicable on “brandy,” later increased to 
214 and 225 cents), charged on numerous 
carloads of neutral fruit spirits, or so- 
called neutral high-proof brandy (188 
proof or higher), moving within the 
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statutory period, from the ports of 
Stockton and Los Angeles, Calif., to the 
rts of Newark, N.J., and Brooklyn, 
N.Y. The applicable rates, the examiner 
said, were those provided in item 177 
of Agent Brown’s tariff ICC No. 1, as 
increased during the period of these 
movements, published to apply on 
“Alcohol (other than denatured or wood), 
in bond” (171 cents, minimum 30,000 
pounds, effective prior to March 7, 1956, 
subsequently increased to 182 cents, ap- 
plying March 7, 1956, through January 
1, 1957, and 191 cents, January 2 through 
May 8, 1957). Award of reparation pro- 
. The examiner said the record 
clearly indicated that the instant com- 
modities were neither a beverage nor a 
potable alcoholic liquor and that, there- 
fore, the rate item on “brandy, * * *” was 
not applicable on the shipments. 


Cement 


No. 32507, Alpha Portland Cement Co. v. 
Wabash Railroad Co., et al. By Hearing 
Examiner John S. Messer. Modified pro- 
cedure followed. Recommends dismissal 
of complaint on finding that the statute 
of limitations bars consideration thereof. 
The examiner said the complainant al- 
leged that the rate charged on 67 car- 
loads of cement shipped during the 
period of August 19, through October 
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Motor Recommended Reports 


> Recommended orders in these popete be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type, with name of 
town or city following. 
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Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-11207, 
Sub. 193, Deaton Truck Line, Inc., Ex- 
tension—Composition Pipe to Points in 
Southern Mississippi. Denial of certifi- 
cate proposed. Composition pipe and 
connections, fittings and accessories 
from Marrero, La., to points in Missis- 
sippi on and south of U.S. Highway 80, 
over irregular routes. 


Arkansas (Springdale) — MC-117391, 
E. L. Reddish, Contract Carrier. Permit 
proposed. (1) Canned goods, from 
Springdale, Lowell, and Fort Smith, 
Ark., and Westville, Okla., to points in 
33 states, with exceptions; (2) canned 
goods, and materials and supplies used 
in manufacturing, labeling, packing, and 
transporting canned goods from the 
destination points described in (1), ex- 
cept those in Va., W.Va., and Wis., to 
Springdale, Lowell, and Fort Smith, 
Ark., and Westville, Okla.; (3) tin cans 
and lids from Chicago, Ill. to Spring- 
dale, Lowell, and Fort Smith, Ark., and 
Westville, Okla., and (4) corrugated 
fibreboard boxes from Memphis, Tenn., 
to Springdale, Lowell, and Fort Smith, 
Ark. and Westville, Okla., all over ir- 
regular routes, under contracts with the 
Steele Canning Co., of Springdale, Ark., 
Keystone Packing Co., of Fort Smith, 
Ark., and Cain Canning Co., Inc., of 
Springdale, Ark. 


27, 1954, from Alpha, Mo., in the St. 
Louis switching district, to approxi- 
mately 22 consignees in New York was 
unjust and unreasonable. Reparation was 
sought, he said. 


Oil Filters, Auto Parts 


MC-C-1337, Ford Motor Co. v. Stand- 
ard Transportation Co., Inc., et al., em- 
bracing MC-C-1337, Sub. 1, Same v. 
Shirks Motor Express Corp., et al. By 
Hearing Examiner Thomas F. Kilroy. On 
further proceedings, recommends affirm- 
ing findings in prior report of division 
3, 62 MCC 311, that applicable basis 
of rates described in title proceed- 
ing on past shipments of oil filters and 
oil filter cartridges, from Pawtucket, 
R.I., to Dearborn and Detroit, Mich., 
was the Class F rate, minimum 23,000 
pounds, and that the applicable basis 
of rates described in the sub-title pro- 
ceeding on past shipments of automobile 
parts, from Pottstown, Pa., to Highland 
Park and Detroit, Mich., was the fourth 
class rate, minimum 23,000 pounds. The 
examiner proposed finding that these 
rates were unreasonable, and that just 
and reasonable rates were the Column 
40 rates, or rates 40 per cent of first 
class in the absence of specially pub- 
lished Column 40 rates, minimum 23,000 
pounds. 


Colorado (Wheat Ridge)—MC-117164, 
McKee Trucking Co., Inc., Contract Car- 
rier. Certificate proposed, on finding ap- 
plicant’s proposed operation to be that 
of a common carrier. Beer, in containers, 
Golden, Colo., to Boise, Idaho Falls, and 
Twin Falls, Ida., and empty beer con- 
tainers from those points in Idaho to 
Golden, over irregular routes. 

Florida (Jacksonville) — MC-103378, 
Sub. 105, Petroleum Carrier Corp., Ex- 
tension—Naval Stores. Certificate pro- 
posed. Naval stores, in bulk, in tank ve- 
hicles, from Andalusia, Ala., and Nocatee, 
Fla., to Savannah, Ga., over irregular 
routes. 

Florida (Miami)—MC-107107, Sub. 95, 
Alterman Transport Lines, Inc., Exten- 
sion—Glenwood, Ia. Certificate proposed. 
Meats, meat products, and meat by- 
products, from Glenwood, Ia., to all points 
in Florida, over irregular routes. 

Illinois (Chicago) —-MC-52657, Sub. 515, 
Arco Auto Carriers, Inc., Extension— 
Alaska. Certificate proposed. Trailers, 
other than those designed to be drawn 
by passenger automobiles, in initial 
movements, in driveaway service, from 
Chicago, Ill., to points in the US., in- 
cluding Alaska; trailers, other than 
those designed to be drawn by passenger 
automobiles, in initial movements, truck- 
away and driveaway, and trailer parts 
and attachments, from Pleasant Ridge, 
Ind., to points in the US., including 
Alaska; tractors, in secondary move- 
ment, in driveaway service, as described 
above, from Chicago, Ill., and Pleasant 
Ridge, Ind., to points in 26 states and 
D.cC., and trailer converter dollies from 
Chicago, Ill., to points in the US., in- 
cluding Alaska, but except Calif., Colo., 
Idaho, Me., N.M., Mont., Wash., and 
Wyo., over irregular routes. 

Illinois (Chicago)—-MC-86779, Sub. 19, 
Illinois Central Railroad Co. Extension— 
New Orleans and Baton Rouge, La. Cer- 
tificate proposed. General commodities, 
with exceptions, between Jackson, Miss., 
and New Orleans and Baton Rouge, La., 
over a described route, serving numerous 
intermediate and off-route points, in 
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service auxiliary to, or supplemental of, 
rail service, subject to key-point restric- 
tions. 

Illinois (Chicago)—-MC-114021, Sub. 5, 
Midwest Transfer Co. of Illinois, Exten- 
sion—Montana. Interim permit proposed 
pending determination of applicant’s 
status. Building, roofing and insulating 
materials (a) from St. Louis, Mo., to 
points in N.D., S.D., Neb., Mont., Wyo., 
Colo., and Miss., over irregular routes, 
and (b), with exceptions, from St. Louis, 
Mo., to points in Texas, New Mexico, and 
Louisiana, over irregular routes, under 
contracts with Keasby & Mattison Co., 
of Ambler, Pa., Certainteed Products 
Corp. of Ardmore, Pa., and National 
Gypsum Co. of Buffalo, N.Y. 

Illinois (Roseville)—-MC-117691, Everett 
Lofftus, James W. Lofftus, and Keith F. 
Lofftus, dba Everett Lofftus & Sons, 
Common Carrier. Certificate proposed. 
(1) Fertilizer, dry, in bulk and in bags, 
from Havana, Fulton, and East St. Louis, 
Ill., to points in a territory in Iowa on 
and east of U.S. Highway 65, and of (2) 
feed between Omaha, Neb., on the one 
hand, and, on the other, points in Iowa 
and in Illinois, except points on and 
north of U.S. Highway 30. 

Indiana (South Bend)—MC-29886, 
Sub. 119, Dallas & Mavis Forwarding 
Co., Inc., Extension—Santa Ana, Calif. 
Certificate proposed. Trailers designed 
to be drawn by passenger. automobiles, 
in initial movements, in  truckaway 
service, from the plant site of the 
Odyssey Trailer Co. at Santa Ana, 
Calif., to points in the U.S., over ir- 
regular routes. 

Louisiana (Baton Rouge)—MC-112497, 
Sub. 127, Hearin Tank Lines, Inc., Ex- 
tension—Texas. (Corrected) Certificate 
proposed. (1) Naval stores, naval stores 
products and derivatives thereof (in- 
cluding tall oil and tall oil products) 
and (2) chemicals (except liquefied 
petroleum gases in bulk, in tank ve- 
hicles), in bulk, in tank vehicles, from 
the site of the plant of Heyden Newport 
Chemical Corp., at Pensacola, Fla., and 
from Bay Minnette, and Oakdale, La., 
to points in Texas, restricted, however, 
against the transportation of rosin siz- 
ing from Oakdale, La., to Baytown, Tex., 
over irregular routes. 

Louisiana (Kenner)—MC-107002, Sub. 
127, W. M. Chambers Truck Line, Inc., 
Extension—from Mobile, Ala., embrac- 
ing MC-107002, Sub. 128, Same, Exten- 
sion—To Mobile, Ala. Certificate pro- 
posed. (1) Liquid chemicals, except liquid 
petroleum gas and anhydrous ammonia, 
in bulk, in tank vehicles, between 
Mobile, Ala., on the one hand, and, on 
the other, points in Ark. (except El 
Dorado), Ga. (except Savannah, Atlanta 
and Brunswick), Ky. (except Louisville 
and points in Marshall County), Miss. 
(except Hattiesburg), N.C., Okla. S.C. 
and Tenn., Pace Junction, Fla., Houston 
and Dallas, Tex., and New Orleans, La., 
except aluminum sulphate from Mobile 
to points in Ark., Ga., Ky., Miss., N.C., 
Okla., S.C., and Tenn., and Pace Junc- 
tion, Fla., Houston and Dallas, Tex., and 
New Orleans, La., and (2) of ester gum, 
liquid glue, paint and paint materials, 
paint oil, paint thinners, resin compound 
surface coating, synthetic resin, varnish, 
plastic materials, solvents, and vege- 
table oils, in bulk, in tank vehicles, be- 
tween Mobile, Ala., on the one hand, and, 
on the other, points in Ala., Ark., Fia., 
Ga., La., Ky., Miss., N.C., Okla., S.C., 
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Tex., and Tenn., except vegetable oil 
between Mobile, Ala, on the one hand, 
and, on the other, points in Ala., Fla., 
Ga., La., Miss., and Tenn., over irregular 
routes. 

Maryland (Baltimore) — MC-113524, 
Sub. 17, James F. Black, operating as 
Parkville Trucking Co., Extension— 
Painesville. Denial of certificate proposed. 
Salt cake, in bulk, in hopper-type ve- 
hicles, from Painesville, O. to Paterson 
and Jersey City, N.J., over irregular 
routes. 

Massachusetts (Boston) — MC-113843, 
Sub. 30, Refrigerated Food Express, Inc., 
Extension—Erie Pa. Certificate proposed. 
Fresh and frozen meats, from Erie, Pa., 
to Bridgeport and Hartford, Conn., over 
irregular routes. 

Massachusetts (Dedham)—MC-117486, 
Snow Trucking Co., Contract Carrier, 
embracing MC-117486, Sub. 1, same, Ex- 
tension—Niagara Falls, N.Y. In title case, 
denial of permit proposed. Chemicals, 
solvents, vegetable oils, naval stores, not 
in bulk in tank vehicles, and empty pails, 
from Alliston, Mass., to points in Maine, 
N.H., Conn., and R.I., and empty con- 
tainers from destination points to Allston. 
In embraced case, permit proposed. Per- 
chlorethylene, in bulk, in tank vehicles, 
from Niagara Falls, N.Y., to Boston, 
Mass., under contract with I. Goldfarb 
& Sons, Mattapan, Mass., over irregular 
routes. ss 

Missouri (Ironton)—MC-117109, Sub. 
1 Sykes Transport Co., Extension—Lum- 
ber. Certificate proposed. Lumber from 
all points in North Carolina and Virginia 
to all points in Ill., Ind., Ia., Mich., Mo.; 
O., and Wis., over irregular routes. 

Missouri (Springfield) — MC-75320, 
Sub. 84, Campbell Sixty Six Express, Inc., 
Extension—New Albany, Miss. Certifi- 
cate proposed. General commodities, 
with exceptions, between New Albany 
and Laurel, Miss., over Mississippi High- 
way 15, and return, serving no interme- 
diate points, as an alternate route in con- 
nection with applicant’s regular-route 
operations. 


New Jersey (New Brunswick) — MC- 
115116, Sub. 2, Suburban Transit Corp., 
Extension — Manville, N.J. Certificate 
proposed. Passengers and their baggage, 
and express and newspapers in the same 
vehicle, between New Brunswick and 
Manville, N.J., over a described route, 
serving all intermediate points. 

New Mexico (Grants)—-MC-98599, Sub. 
5, Zuni Trucking Co., Extension—New 
Mexico. Certificate proposed. Salt and 
dry sulphur, in bulk, from Grants, N.M., 
and points within 10 miles thereof, to 
points in Valencia and McKinley coun- 
ties, N.M., restricted to the transporta- 
tion of shipments having a prior 
movement by rail, over irregular routes. 

New York (New York)—MC-66562, 
Sub. 1438, Railway Express Agency, Inc., 
Extension—Berlin-Waupun, Wis. Cer- 
tificate proposed. General commodities, 
moving in express service, between Ber- 
lin and Waupun, Wis., over Wisconsin 
Highway 49, and return, serving the in- 
termediate points of Ripon and Brandon, 
Wis., in service auxiliary to, or supple- 
mental of, air or railway express serv- 
ice, and subject to the restriction that 
the carrying of dangerous explosives be 
limited to five years. 


New York (New York)—MC-66562, 
Sub. 1455, Railway Express Agency, Inc., 
Extension—Westminster-Thurmont, Md. 





Certificate proposed. General commod- 
ities, moving in express service, between 
Westminster and Thurmont, Md., from 
Westminster over Maryland Highway 
97 to Emmitsburg, Md., then over US. 
Highway 15 to Thurmont, and return, 
serving the intermediate point of Em- 
mitsburg, in service auxiliary to, or 
supplemental of, air or railway express 
service, and subject to the restriction 
that the carrying of dangerous explo- 
sives be limited to five years. 

New York (New York)—MC-117598, 
Louis Morris, Common Carrier. Certifi- 
cate proposed. New furniture and house- 
hold appliances, uncrated, from New 
York, N.Y., to points in New Jersey on 
and ‘north of New Jersey Highway 33, 
except Trenton, N.J., over irregular 
routes. 

Oklahoma (Enid)—MC-111401, Sub. 96, 
Groendyke Transport, Inc., Extension— 
Kings Mills, Tex. Certificate proposed. 
Liquid chemicals, in bulk, in tank -ve- 
hicles, from Kings Mills, Tex., to points 
in Okla., Kan., Mo., and Ky., over ir- 
regular routes. 

Oregon (Salem)—MC-111979, Sub. 2, 
Ben F. Hauck, dba The Valley Stages, 


‘Extension—Dallas, Ore. Certificate pro- 


posed. Passengers and their baggage, and 
express and newspapers in the same ve- 
hicle with passengers (1) between Salem 
and Dallas, Ore., over Oregon Highway 
22 from Salem to Rickreall, Ore., thence 
over Oregon Highway 189 to Dallas, and 
return; (2) between Monmouth, Ore., 
and the junction of Oregon Highways 
22 and 51, over Oregon Highway 51; (3) 
between Monmouth and McMinnville, 
Ore., over U.S. Highway 99, serving all 
intermediate points on each of the above 
routes, and (4) between Salem and Inde- 
pendence, Ore., over Marion County 
Road (known as River Road), serving no 
intermediate points, as an alternate 
route for operating convenience only. 


Pennsylvania (Downingtown) — MC- 
73756, Sub. 6, David Ginsburg, Sarah 
Ginsburg Singer, Tillie Moore, and Mor- 
ris Singer, dba Waste Motor Haulage 
Co., Extension—Maine. Permit pro- 
posed. (1) Paperboard and paperboard 
products, waste paper, and skids from 
points in Conn., Del., Md., Mass., N.J., 
R.I., and D.C., and points in those por- 
tions of New York and Virginia located 
within 250 miles of Downingtown, Pa., 
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to Downingtown, Pa., and (2) of paper. 
board and paperboard products, and ip 
connection therewith, equipment, mate. 
rials, and supplies used in the conduct 
of the paperboard and paperboard prod. 
ucts business, between Downingtown, Pa, 
and Jersey City, N.J., restricted against 
the transportation of liquid commodi- 
ties, in bulk, in tank vehicles, under 
contracts with Downingtown Paper Co, 
Davey Co., Shryock Bros., Inc., S. Aus- 
tin Bicking Paper Manufacturing Corp, 
and its subsidiary Bicking Paper Mills, 
and Brandywine Waste Paper Corp., all 


of Downingtown, Pa. over irregular 
routes. 
Pennsylvania (Hegins) — MC-117760, 


Floyd A. Scheib, dba Floyd A. Scheib 
Trucking Co., Common Carrier. Certifi- 
cate proposed. Sand and gravel from 
points in Cecil County, Md., to points 
in York, Adams, and Cumberland coun- 
ties, Pa., and Harrisburg, Pa., over irreg- 
ular routes. 

Pennsylvania (Philadelphia)—MC-117- 
637, E. Brooke Matlack, Inc., Contract 
Carrier. Permit and dual operations pro- 
posed. (1) Dry bulk cement, in tank or 
hopper-type vehicles, and (2) dry cement 
in bags or containers, from the plant 
site of the Alpha Portland Cement Co, 
Cementon, N.Y., to points in Conn., Me., 
Mass., N.H., NJ., N.Y., Pa., R.1., and 
Vt., and empty containers and other 
facilities used in the transportation of 
cement, on return movements, under 
contract with the Alpha Portland Ce- 
ment Co., over irregular routes. 

Wisconsin (Milwaukee) — MC-116487, 
Sub. 3, Sullivan’s Motor Delivery, Inc., 
Extension — Bakery Products. Interim 
permit proposed pending determination 
of applicant’s status. Bakery products 
from Milwaukee, Wis., to Chicago, IIL. 
Omaha, Neb., and Indianapolis, Ind., 
and empty containers therefor on return, 
over irregular routes, under contract with 
Omar, Inc., Milwaukee, Wis. 


Wisconsin (Sparta)—MC-117460, Jelco, 
Inc., Common Carrier. Denial of certifi- 
cate proposed. Passengers and their bag- 
gage, in round-trip charter operations, 
beginning and ending, (1) at Sparta, 
Viroqua, and Mauston, Wis., and ex- 
tending to Minneapolis and St. Paul, 
Minn., and Chicago, Ill., and (2) at 
Beloit, Wis., and extending to Chicago 
and Rockford, Ill., over irregular routes. 
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Passenger Deficit Report Produces Calls 
For Changes in ICC Apportionment Rules 


In Exceptions to Examiner’s Proposed Report, Two Associations Say 
That Present ICC Rules Under Which Expenses Are Apportioned to 
Freight and Passenger Services Should Be Revised, or Dropped. 


The Commission, the Department 
of Defense, Congress, the Post Office 
Department, railroad management 
and railroad labor are subjected to 
criticism in exceptions filed with the 
Commission to the proposed report 


of Examiner Howard Hosmer in No. 
31954, Railroad Passenger Train Defi- 
cit,.in which he predicted the elimi- 
nation of parlor and sleeping car 
service by 1965 and of coach service 
by 1970 if the 1947-57 rate of decrease 
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in passenger-miles continued (T.W., 
Sept. 20, p. 18, Sept. 27, p. 88). 


Two national groups called for a re- 
yision of the present accounting rules 
ynder which expenses are divided be- 
tween passenger and freight services. 

Exceptions have been filed on behalf 
of the National Association of Railroad 
and Utilities Commissioners; the Nation- 
al Coal Association; the Railway Labor 
Executives’ Association, and the Secre- 
tary of the Army. 

The NARUC voiced 28 numbered ex- 
ceptions, the last two of which, general 
in nature, were that the examiner erred 
“py exhibiting throughout his entire re- 
port a defeatist attitude so hopeless 
in character as to discolor the entire 
report,” and that the examiner erred 
in failing to recommend affirmative steps 
to be taken by any one to preserve “for 
the nation’s need” the railroad pas- 
senger train services. 

The association, in developing one of 
its exceptions—to a finding that there 
was no factual foundation for modifying 
denial in another case of a recommenda- 
tion of the NARUC that the Commis- 
sion’s “separation rules be either modi- 
fed so as to reflect only the out-of- 
pocket costs of the passenger services or 
that such separation rules be abandoned 
in their entirety’—asserted that the 
computations required by the separation 
rules no longer had any real value. Book- 
keeping and accounting savings to the 
railroads alone were sufficient founda- 
tion for “drastic modification if not the 
total elimination of the present rules” 
as recommended by it, the NARUC said. 


ICC ‘Failure’ to Cooperate 


In developing a later exception, the 
NARUC said the examiner erred by neg- 
lecting to point out that its principal 
criticism of the ICC had been the fail- 
ure of the ICC as a body to aid the 
NARUC in its efforts to solve the deficit 
problem. The use of the word “coopera- 
tion” in the title of the NARUC com- 
mittee created to work with the ICC in 
astudy of the passenger deficit problem 
evidenced the hope of the association 
that the ICC would join in the studies 
“calculated to assist the railroads in this 
field to the extent possible,” it said. 

However, said the NARUC, while indi- 
vidual members of the Commission at 
times gave assistance to the committee 
“at no time was there proffered the co- 
operation of that body as a group.” The 
association further asserted that “active 
cooperation by the Commission beginning 
in 1949 would have been of far greater 
value to the railroads and to the nation 
than this belatedly instituted, long- 
drawn-out and, so far at least, negatively 
concluded investigation.” 


‘Unfortunate’ Transport Act 


Touching on the fact that the chair-. 


Man of the NARUC cooperating com- 
mittee had recommended in the hearings 
on the bill which became the transpor- 
tation act of 1958 that action be withheld 
until the ICC investigation into the pas- 
Senger deficit was completed, the associ- 
ation said the recommendation was to 
avoid precipitate action. The NARUC 
added : 

“The wisdom of the course urged by 
the NARUC committee chairman is best 
illustrated by the unfortunate trans- 
portation act of 1958 which emanated 
from the Congress based solely on con- 
clusions reached by legislators unfamiliar 
With railroad operations and railroad 


regulation and beset on every side by 
railroad propaganda and lobbying.” 
The association also said the examiner 
erred in stating that the passenger de- 
ficit was a continuing injustice to the 
freight shipper. The NARUC said that 
one-fourth of the amount—“the prorated 
portion of common expenses’—would 
continue to be paid by freight shippers 
if not a single passenger train operated. 


Division of Deficit 


Also, the association said, a consid- 
erable portion of the passenger deficit 
was incurred in handling express and 
that as to express shippers the passen- 
ger deficit was no “injustice” at all. The 
same shippers were also large users of 
mail services, the NARUC said, and that 
many parties believed the mail services 
“also substantially contribute to the pas- 
senger deficit.” 

As to claims it said the Post Office 
Department made—that it had no duty 
in the national defense structure—the 
NARUC said that the department, as a 
branch of the federal government, for 
many years had “subsidized directly” 
many of the air carriers “at least par- 
tially under the theory of fostering the 
development of that mode of transporta- 
tion for the national defense.” 

The NARUC also said the examiner 
erred in not criticizing the Department of 
Defense for failure to present evidence 
which could have and should have been 
presented by the branch of government 
“to which the preservation of railroad 
passenger service is the most significant.” 
Referring to the use of section 22 rates, 
and the method of placing orders for 
military transportation, the NARUC said 
that “the short-sightedness inherent in 
these transportation policies of the De- 
fense Department is so serious as to de- 
mand criticism by the Commission of 
those policies and its advocacy of con- 
gressional correction.” 


Federal Action Needed 


Objecting to the examiner’s conclusion 
that none of the suggested means of re- 
ducing the deficit, such as revision of 
labor agreement, lower taxes, discontinu- 
ance of subsidies for motor and air trans- 
portation and more revenue from mail, 
could be considered promising, the 
NARUC said that “these are the very 
means by which the deficit can be ap- 
preciably reduced.” Suggesting that the 
examiner had failed to indicate that the 
effective way of implementing the sug- 
gestions was by action on the federal 
level. the NARUC added: 


“Is this nation to reconcile itself to an 
impossibility of, for example, a revision 
in out-moded labor agreements? Cer- 
tainly some forward-looking labor leader 
must eventually recognize that the dis- 
continuance of railroad passenger serv- 
ices would in effect revise those labor 
agreements far more drastically than the 
modifications necessary to insure preser- 
vation of those services. .. .” 


The association said the examiner 
erred in his “unequivocal conclusion” 
that “employes of the railroads have 
a traditional pride in their long record 
as passenger carriers.” This statement 
the NARUC questioned on the ground 
that the “to the devil with the public” 
attitude of “too many of the railroad em- 
ployes” was a cause of much diversion. 
It said that railroad management had 
done little, if anything, to encourage 
public relations and that “the so-called 
‘traditional pride’ of management has 
often been merely to defend their exist- 
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ing passenger service against any attack 
regardless of how justified such attacks 
might be.” 


Defeatist Document’ 


In conclusion, the NARUC said: 

“The proposed report simply must not 
be adopted by the Commission. The ad- 
verse effect of such a defeatist docu- 
ment cannot be over-emphasized, and to 
issue to the railroads and to the public 
a document so full of such dire forecasts 
and so replete with hopelessness would 
be to sound the death knell to any ef- 
forts to solve this serious problem. 


“We urge that the Interstate Com- 
merce Commission face up to its newly- 
authorized responsibility toward the 
railroad passenger train services and is- 
sue a report in this proceeding admitting 
the seriousness of the situation and dis- 
cussing the many admitted depressing 
facets of the problem—not, however, 
conceding the inevitability of discontin- 
uance of this needed service but forth- 
rightly making specific recommendations 
for improvement to the end that the 
proper parties could implement those 
recommendations and take the affirma- 
tive steps necessary to accomplish what 
this record shows as acceptable means 
of reducing the passenger deficit. To do 
otherwise is to fail in your duty to the 
nation.” 


Coal Association Exceptions 


The National Coal Association also 
called for action by the Commission, 
agreeing with Examiner Hosmer that 
no order was required in the proceeding, 
but adding that “we do not agree with 
him that no action by the Commission 
is required in docket 32141.” 


The NCA said the Commission should 
reverse the findings of the proposed 
report and “unequivocally” find and de- 
clare: 


“(1) Rules governing the separation 
of operating expenses, etc., between 
freight and passenger service should be 
amended to provide for the segregation 
of the avoidable costs of each service 
in accordance with modern statistical 
procedures and methods, and docket 
32141 should be reopened for the purpose 
of formulating rules and procedures to 
be followed in making such segregation. 


“(2) Subsidization by freight traffic of 
avoidable losses of any non-indispens- 
able passenger train service fosters un- 
sound economic conditions contrary to 
the national transportation policy. 


“(3) Continued operation’ of any pas- 
senger train which under honest and 
efficient management and under just 
and reasonable fares fails to provide 
operating revenues at least equal to its 
avoidable cost is prima facie non-essen- 
tial and productive of unsound economic 
conditions contrary to the national 
transportation policy. 


“(4) Honest and efficient manage- 
ment and the public interest requires 
coach fares of the respondents to be 
increased to a just and reasonable level 
which is not below 3% cents per pas- 
senger-mile. 


“(5) Sleeping and parlor car, dining, 
buffet, lounge, baggage, express and mail 
service are each responsible for a sub- 
stantial part of passenger deficit. These 
services are technologically obsolete and 
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no part of the cost of such operation 
should be borne by freight traffic. 


“(6) Deficits resulting from commuta- 
tion services should not continue to be 
im as a burden upon interstate 
freight traffic. 

“(7) Provision of railroad passenger 
equipment and facilities not now required 
but which may be required only in the 
event of a national emergency is not a 
responsibility of the respondents or the 
shippers or receivers of freight... . 


RLEA Exceptions 


The Railway Labor Executives Associa- 
tion said, as to railroad wages and work- 
ing conditions, that the examiner had 
accepted as fact “certain highly contro- 
versial conclusions” placed in the record 
by carrier witnesses, adding: 


“The report has adopted a railroad 
propaganda line which is neither accurate 
nor complete and from which no helpful 
conclusions are drawn, and a false im- 
pression is created that an unreasonable 
attitude on the part of employes with 
respect to wages and rules is a major 
factor in the passenger train deficit 
problem.” 


The RLEA said it had never been the 
policy of the ICC “to lend its prestige to 
the partisan argument of railroad man- 
agement and labor in matters which 
properly belong in the realm of collective 
bargaining and are subject to the juris- 
diction of other administrative agencies.” 
The association also asserted that if the 
Commission accepted “as fact the ftind- 
ings of the examiner in this field it will 
in effect be lending support to carrier 
arguments in future wage and rules 
cases.” 


Fares, Other Factors 


The RLEA also objected to what it 
said was failure of the examiner to con- 
sider adequately the idea of lower fares 
as a means of reducing the passenger 
deficit and it was critical of what it said 
was the failure to recognize the probable 
impact of the nation’s rapid population 
increase on future passenger service and 
the “inconclusive” discussion concerning 
the effect of improved equipment on pas- 
senger travel. 


The RLEA also objected to the asserted 
absence of “findings with respect to 
whether or not other aspects of service 
have contributed to passenger decline, 
such as inconvenient and improper 
schedules of train operation, ticket and 
reservation policies, poor connections, 
inadequate facilities other than trans- 
portation equipment, and other policies 
of railroad management in connection 
therewith.” 


The RLEA also excepted to what it 
said was a lack in the report of adequate 
consideration of the railroad passenger 
facilities requirements for national de- 
fense. 


Secretary of Army 


Exceptions of the secretary of the 
army to the proposed report were filed 
with the Commission by Maj. Gen. 
George W. Hickman, Jr., judge advocate 
general. 

In the first of the eight exceptions it 
was requested that the Commission spe- 
cifically reject the statement in the pro- 
posed report which “erroneously inferred 
an apathy on the part of the Department 
of Defense to the passenger deficit prob- 


lem, when, as a matter of fact, the record 
clearly shows the decline of the passen- 
ger train service and the resulting re- 
duction in equipment is of great concern 
to the Department of Defense.” 

In conclusion, the document states: 

“The evidence of record in this pro- 
ceeding is more than sufficient to estab- 
lish that there is not now available suf- 
ficient passenger sleeping car equipment 
to meet the foreseeable military require- 
ment for that type of equipment, but 
there is nothing in the record to show 
the other national defense needs and the 
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Motor Carrier Evidence Concludes Hearing 


On Eastern Railroads’ 


Motor Carrier Witnesses Say Motor-Rail Rate Comparisons Show Cuts 
In Rail Paint Rates Were Not Induced by Highway Competition. No 
Proposed Report to Be Made by Examiner. Briefs Due February 11. 


Testimony from motor carrier 
protestants was presented at a re- 
sumed hearing held January 6 in 
Washington, D.C., before Examiner 
Lawrence B. Dunn, of the Commis- 
sion, in I. and S. No. 7027, Paints and 
Related Articles—Official Territory. 


At the conclusion of the hearing, Ex- 
aminer Dunn set February 11 as the 
deadline for filing briefs and announced 
that no proposed report would be is- 
sued. All parties to the proceeding re- 
quested oral argument before the entire 
Commission. 

The hearing was continued from De- 
cember 18, when the railroad respond- 
ents testified in support of their pro- 
posed reduced rates on paint and related 
articles in Official Territory (T.W., Dec. 
27, 1958, p. 76). 


The rates involved were suspended by 
the Commission, division 2, on protest 
of the Middle Atlantic Conference of 
Motor Carriers and others (T.W., Oct. 
18, 1958, p. 15). They were the first 
published as the result of a study con- 
ducted by a research organization estab- 
lished by the Traffic Executive Associa- 
tion—Eastern Railroads. The study was 
made in an effort to examine existing 
rates and ascertain where efforts could 
be made to recapture traffic lost to other 
modes of transportation. 


Among those who testified for the mo- 
tor carriers January 6 were J. G. Quisen- 
berry, assistant manager of the com- 
merce department of the East-Central 
Motor Carriers Association; John Quill- 
man, assistant manager of the commerce 
department of the Central States Motor 
Freight Bureau, and J. V. Hoffman, as- 
sistant general manager of the Middle 
Atlantic Conference of motor freight 
carriers. 


Mr. Quisenberry submitted four exhib- 
its. Commenting on the first of them, 
he noted that it was a statement in 
three parts showing various rail ratings 
and rates in cents per 100 pounds on 


paint and related articles. Part “A” 
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on paints, etc., compared with other 
commodities having rail incentive rates. 

“The exhibit shows clearly,” Mr. 
Quisenberry asserted, “that the contem- 
plated and suspended rates on paints, 
etc. are on a considerably lower level 
than the present rates on paints, etc., 
soaps and cleaning compounds, scrap 
paper, rags and hay, in machine pressed 

es.” 

. Quisenberry’s final exhibit was a 
comparison of the suspended rail rates 
with currently effective Eastern Central 
commodity rates. 

“Some of the Eastern Central rates 
were originally established to meet or to 
partially meet rail competition.” Mr. 
Quisenberry stated, “and in every in- 
stance shown, I fail to find where the 
present Eastern Central rates are as low 
as the suspended rates. Therefore, it 
can be said that the suspended rail rates 
were not prompted by competition of 
the Eastern Central carriers.” 


Further Rate Comparisons 


Mr. Quillman submitted exhibits which 
he said showed a comparison of the re- 
spondent’s suspended rates with the re- 
spondent’s and protestant’s present class 
rates applicable on paint and related 
articles; a comparison of the respond- 
ent’s suspended rates with the respond- 
ent’s and protestant’s present class rates 
applicable on moisture or condensation 
or rust preventative pipe line coating, 
paint, lacquer, varnish or rust preventa- 
tive compounds and turpentine; a com- 
parison of rail commodity rates with the 
respondent’s suspended rates together 
with the protestant’s present class rates 
applicable on paint; a comparison of the 
applicable classification and exception 
ratings for account of rail and motor 
carriers in Central Territory on the paint 
and related articles in issue; a compari- 
son of the respondent’s applicable rat- 
ings with the protestant’s applicable rat- 
ings on paint and paint materials; a 
comparison of the respondent’s suspend- 
ed rates applicable on paint and related 
articles, with the respondent’s present 
rates and the protestant’s present com- 
modity rates. 


Rate Study Submitted 


Mr. Hoffman said he had made a study 
of the rail and truck rate levels on the 
paints and related articles on which the 
suspended rates were intended to apply, 
and of the relation of the suspended 
rates with current territorywide rail rates 
on other commodities. He said the truck 
rates which he reviewed are those apply- 
ing within Trunkline Territory, or be- 
tween that territory and New England 
Territory. On the basis of the study, he 
submitted five exhibits. 

Mr. Hoffman said his first exhibit 
showed that practically all of the com- 
Modities in the list of paints and related 
articles were subject to classification rat- 
ings of Class 35 in the classifications of 
both the rails and the motor carriers. A 
second exhibit was submitted to show, 
“for representative distances, the terri- 
torywide rates under suspension for the 
Majority of the commodities, that is, 
those on which the rails maintain excep- 
tions ratings, as compared with the pres- 
ent class rates of respondents, and as 
Compared with the truckload class rates 
in the tariffs of Middle Atlantic Confer- 
ence on the same commodities.” 


The exhibit showed, Mr. Hoffman said, 
t present carload class rates are gen- 
erally lower than the present truckload 
rates. 
“The exhibit also shows,” Mr. Hoff- 


man said, “that the suspended com- 
modity rates, which respondents pro- 
pose to apply throughout the territories 
covered by Middle Atlantic Conference 
tariffs, would undercut the present rail 
and truck class rates by substantial 
figures. For example, for the distances 
of 53 to 207 miles, respondents propose 
for 30,000 pounds, rates that are less 
than half as much as the present rail 
rates for 22,000 pounds and the truck 
rates for 24,000 and 30,000 pounds .. .” 
Another exhibit was presented by Mr. 
Hoffman to show how the suspended 
rates and the present rates of the re- 
spondents compared with current rates 
on some other commodities or commodity 
groups which were known to move in 
heavy quantities in the east. This exhibit 
showed, Mr. Hoffman said, that the sus- 
pended rates on finished paint products 
would be lower than current rates on 
other paint materials. 


Railroads’ ‘Sacrifice’ 


Another exhibit showed “what the 
rails would sacrifice in earnings under 
the suspended rates by comparing the 
revenues that would accrue under the 
suspended and present rates for average 
carloadings experienced in 1956. at aver- 
age distances.” Mr. Hoffman said there 
would be sacrifices in revenues rang- 
ing from $111.40 per car at 53 miles to 
$193.30 at 831 miles, representing reduc- 
tions ranging from 50.3 to 28 per cent 
under earnings at present rates. 

In his final exhibit, Mr. Hoffman com- 
pared the specific point-to-point truck- 
load commodity rates in the Middle At- 
lantic Conference tariffs on paints on 
which the suspended rates would apply 
with the suspended rates that would ap- 
ply from and to those points. 

“In every case,” Mr. Hoffman said, “‘the 
truckload rates are higher than the sus- 
pended rail rates. In most cases the 
truckload rates are higher by substan- 
tial amounts . . . This showing establish- 
es that the low level of the suspended 
rates is not compelled by competition 
from common carriers in the east.” 


Motor Witnesses Questioned 


Jervis Langdon, Jr., representing the 
respondents, questioned Mr. Quisenberry 
and Mr. Quillman concerning the rates 
they used in preparing their exhibits. Mr. 
Hoffman was asked what standards his 
group used to determine whether a pro- 
test should be filed. 

“We used the same test the Commis- 
sion has used over the years, rate rela- 
tion, competition, all the other factors 
the Commission has generally recog- 
nized,” Mr. Hoffman replied. 

“What do you mean by competition?” 
Mr. Langdon asked, “adverse effect on 
the motor carriers?” 

“Certain of the tests would have that 
in mind,” Mr. Hoffman said, but added 
that “all our protests have not been filed 
against the railroads.” 


“Certainly our first interest would be 


on what adverse effect against motor 
carriers would result,” he declared. 


Rebuttal Statement 


Mr. Hoffman presented a statement in 
rebuttal to previous testimony, in which 
he took issue with an exhibit presented 
by Robert T. Smith, economic analyst in 
the commercial research department of 
the Traffic Executive Association—East- 
ern Railroads. In part, the statement 
read: 


“Witness Smith adopted data from 20 
waybills selected from 178 waybills as- 
signed to Class 547, within Official Ter- 
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ritory, in the Commission’s 1956 one per 
cent waybill sample. Those 20 waybills 
are purported to cover all of the 1956 
carload movements of paints and related 
articles that are embraced by the sus- 
pended tariff E-708. I examined each of 
the 178 waybills that made up the Class 
547 sample for 1956 for the purpose of 
testing the accuracy and validity of the 
selection and use of the waybill data as 
is applies to the paint and paint mate- 
rial traffic... .” 

Mr. Hoffman discussed his analysis of 
the carloads, and presented exhibits to 
illustrate his findings. 

“The foregoing reveals that the 20 car- 
loads comprising Witness Smith’s anal- 
ysis were inaccurately selected because 
of faulty judgment,” Mr. Hoffman 
stated, after discussing classification of 
the cars. “It also follows that the data 
upon which the analysis is founded are 
different from the actual data because 
there are a number of different cars in-' 
volved and also because actual data 
available was not used. 

“Mr. Smith’s analysis, and the analyses 
of other rail witnesses who projected 
theirs upon Mr. Smith’s, in addition to 
relying on inaccurate data, have com- 
pletely overlooked or have deliberately 
disregarded the effect of the tariff E-708 
rates upon other ‘E-708’ traffic handled 
by the railroads but upon which the E- 
708 rates are being withheld.” 


Diversion Predicted 


Mr. Hoffman indicated that the rail- 
road could expect a diversion from higher 
rated tank-car and piggyback services 
to the proposed lower rated tariff E-708 
service, if the latter rates were put into 
effect, and that tariff E-708 rates would 
be likely to distort rate relationships on 
the rates for basic paint ingredients, 
especially paint pigments. 

“It is evident that the traffic analyses 
made by the rail witnesses did not make 
full or accurate use of the Commission’s 
waybill sampling of Class 547,” Mr. Hoff- 
man stated. “Nor should their analyses 
have been confined to that class. There 
are other products closely related to the 
tariff E-708 commodities that could be 
affected by the establishment of the 
tariff E-708 rates. For example, the 
tariff embraces paint oils, NOIBN, and 
turpentine, which are in Classes 519 and 
417, and the waybill sampling on these 
commodities were reviewed but appar- 
ently no review was made for movements 
of comparable basic paint oils such as 
linseed oil in Class 513, paint thinners 
such as alcohol solvents in Class 535 and 
petroleum naphtha solvents in Class 507. 
It is impractical to disregard entirely 
the possible dissipation of revenues on 
related traffic which the railroads trans- 
port in quantity and on which they may 
be required to accord rates equal to those 
in the suspended tariff E-708.” 

The final witnesses to testify at the 
hearing were.John J. McWilliams, a 
transportation consultant, of Washing- 
ton, D.C., and William E. Carpenter, a 
traffic and cost analyst and member of 
the firm of Transport Associates, Wash- 
ington, D.C. 

In his testimony Mr. McWilliams 
said that a cost study he had made in- 
dicated that potentially the motor car- 
riers would be able to meet the rates 
of the railroads at distances up to 400 
miles. 

Ed Kaier, general solicitor of the 
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Pennsylvania Railroad, moved that the 
testimony of Mr. McWilliams be stricken 
from the record on the ground that 
testimony as to what the motor carriers 
would do under the rates was irrelevant 
in the instant proceeding. 

Examiner Dunn overruled the motion 
saying that it was not up to him to in- 
terpret the August 12 amendment to 
section 15a of the interstate commerce 
act. He noted that the amendment was 
subjected to the national transportation 
policy and said that he thought the 
Commission would want something on 
the record in this respect. 

The transportation act of 1958 (Pub- 
lic Law 85-625) amended section 15a of 
the interstate commerce act, the so- 
called “rate-making” section of the IC 
act, by adding the following paragraph: 

“(3) In a proceeding involving com- 
petition between carriers of different 
modes of transportation subject to this 
act, the Commission, in determining 
whether a rate is lower than a reason- 
able minimum rate, shall consider the 
facts and circumstances attending the 
movement of the traffic by the carrier 
or carriers to which the rate is appli- 
cable. Rates of a carrier shall not be 
held up to a particular level to protect 
the traffic of any other mode of trans- 
portation, giving due consideration to 
the objectives of the national transpor- 
tation policy.” 

Under cross-examination by Mr. Lang- 
don, Mr. McWilliams said that truckers 
would have the “potential” of meeting 
the suspended rates. He added that he 
believed that the truckers, because of 
service elements, would continue to 
handle paint traffic if the suspended 
railroad rates were allowed to become 
effective. Mr. McWilliams re-asserted 
that his testimony went to the ability 
of the truckers to meet the rates up to 
400 miles. 

William E. Carpenter provoked an 
exchange of comments between counsel 
when he opened his testimony with the 
following statement: 

“My review of the respondent’s evi- 
dence in this proceeding was made with 
this thought in mind: If, in this pro- 
ceeding, the respondent’s rate-making 
theories are approved and if the evi- 
dence offered to justify them is accepted, 
then a pattern will be set by which ad- 
ditional reductions in competitive rates 
will be forthcoming. There is no secret 
about this. The railroads, in their plead- 
ings in this proceeding, make quite clear 
that this is only the beginning of a long- 
range program which will be set into 
operation immediately upon the conclu- 
sion of this case, provided they are suc- 
cessful. Stated very simply, their theory 
appears to be that any reduction in rates 
which they think will increase their net 
income is lawful and proper.” 


On objection by railroad counsel, Ex- 
aminer Dunn said that he would con- 
sider the statement argumentative. 

Mr. Kaier stated that the Pennsyl- 
vania Railroad would continue to make 
competitive rate reductions regardless 
of the outcome of the instant proceeding 
and Mr. Langdon made the same state- 
ment for the B. & O. 

In his testimony, however, Mr. Car- 
penter attacked the cost evidence sub- 
mitted by the respondents with computa- 
tions of his own. Mr. Carpenter said that 
there were errors in the railroad cost 


data which in total amounted to an 
understatement of cost of $12 per car or 
about 7 per cent. 

Mr. Carpenter also took issue with the 
railroad’s use of territorial averages say- 
ing that “it is quite clear that something 
better than territorial averages are neces- 
sary for a proper determination of reve- 
nue-cost relationships in a case involv- 
ing a particular commodity such as 
paint.” 

“It is obvious that in cost work, one 
must start somewhere,” Mr. Carpenter 
said. “By limiting their cost showing 
to territorial average costs and by re- 
fusing to even lift a finger to deter- 
mine cost associated with the traffic 
involved in the handling of their handful 
of study cars, it would appear that the 
railroads’ position boils down to the 
proposition that costs are not really very 
important after all in determining a rate 
adjustment such as this one. 

“It very plainly is not true that the 
railroads are not in a position to modi- 
fy in any degree the territorial aver- 
age costs which they have employed. 
They have available to them the actual 
weights of trains in which these cars 
were handled. They have available to 
them the actual route of movement by 
which the actual circuity of this traf- 
fic might be determined. They have 
available to them the actual loss and 
damage experience in connection with 
these study shipments. They have avail- 
able to them the actual wages paid to 
the crews handling the trains in which 
these cars moved. They have available 
to them the extent to which this traffic 
receives more or less terminal switching 
than does average traffic. 

All of these facts are available to 
the railroads, and in their refusal to 
investigate them, it would appear that 
they have no interest in the cost facts 
in connection with this traffic. All of 
these facts are wholly within the pos- 
session of the railroads. The protest- 
ants are unable to develop them inde- 
pendently. These are the relevant cost 
facts necessary to a proper determina- 
tion of the cost features of these pro- 
ceedings.” 

An exhibit was introduced in connec- 
tion with Mr. Carpenter’s testimony 
which he said showed that with no in- 
crease in traffic, the loss under the 
proposed rates would amount to about 
$2,000,000. 

Over-all, he said, the railroads would 
have to transport two and one-half 
times as much traffic as they are pres- 
ently transporting in order to break 
even. 

More important, according to Mr. Car- 
penter, it was shown that the increases 
varied as between distances. 

Under 100 miles, he said, “where motor 
carriers have an undeniable service ad- 
vantage,” the railroads would have to 
quadruple their present traffic. Between 
100 and 300 miles, “service disabilities 
aside,” he said, they would have to in- 
crease their traffic three-fold in order to 
maintain their present profit margins. 


“There is no showing in this record 
that any such volume of traffic is avail- 
able to the railroads at these distances.” 


Hearing Set March 18 


In Alternate Rule Case 


A hearing has been set by the Com- 
mission, for March 18 in Washington, 
D.C., before Examiner C. E. Morgan, in 
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No. 32482, Alternate Rule Governing Ap- 
plicable Charges When Lower Under 
Docket 28300 Class Rates Than Under 
Exceptions or Commodity Rates. 


The investigation was instituted by 
the Commission, in response to a peti- 
tion of the National Industrial Traffic 
League (T.W., Nov. 29, 1958, p. 100). 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
wae be published as announced by the 
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RAIL 
Changes in Assignments 


Hearing in 32482, In the Matter of an 
Alternate Rule Governing Applicable 
Charges When Lower under Docket 28300 
Class Rates than under Exceptions or Com- 
modity Rates, assigned January 14, at Wash- 
ington, D.C., canceled and reassigned March 
18, at Washington, D.C., before Examiner 
Morgan. 


Hearings in I. & S. 6941, Liquefied Petro- 
leum Gas to and within the South; I. & §. 
6944 and ist Sup., Liquefied Petroleum Gas 
to and within Southern Territory; F.S.A, 
Nos. 34664, 34665, 34780, 34781, and 34746, 
Liquefied Petroleum Gas—To Southern Ter- 
ritory; F.S.A. No. 34912, Liquefied Petroleum 
Gas—Southwestern Points to O. and Md. 
Points, assigned January 20, at Washington, 
D.C., canceled and reassigned March 3, at 
Washington, D.C., before Examiner Corbin. 


Hearing in 29932, Harrison Construction 
Co., et al. v. P.R.R., et al., 29928, Grafton 
Coal Co., et al. v. B. & O., et al., and 32114, 
United States of America v. C. & O., et al, 
assigned January 13, at Washington, DC., 
canceled and reassigned March 24, at Wash- 
ington, D.C., before Examiner Ries. 


Hearing in Finance 20311, Consolidated 
Freightways, Inc.—Issuance of Securities and 
Assumption of Obligations, assigned Jan- 
uary 26, at San Francisco, Calif., canceled 
and reassigned January 28, at Appraisers’ 
Bldg., San Francisco, Calif., before Examiner 
Raley. 


New Assignments 


January 19—Baton Rouge, La.—Hotel Heidel- 
berg—Examiner Blond: 

Finance 20249—Texas & New Orleans RR. 
Co. Abandonment. 

January 20—New Orleans, La.—Jung Hotel— 
Examiner Blond: 

Finance 20430—Louisville & Nashville RR. 
Co.—Discontinuance of Service—Ocean 
Springs, Miss.—New Orleans, La. 

January 20—Washington, D.C.—Examiner 
Boisseree: 

32570—Illinois Intrastate Bituminous Coal 
Rates and Charges. 

32573—Indiana Intrastate Bituminous Coal 
Rates and Charges. 

January 27—Washington, D.C.—Oral Argu- 
ment before the Commission: 

No. 31944—Pick-Up and Delivery 
tions—Calif.—Rail. 

I. & S. 6546—Pick-Up and Delivery Re- 
strictions—Union Pacific 

January 28—Washington, 
Morgan: 

32520—Brass, Bronze and Copper Articles 

Bet.—Safeway Truck Lines 
February 2—Chicago, 1l.—U.S. Custom Hse. 
—Examiner Baumgartner: 


Restric- 


D.C.—Examiner 


32554—Automobile Parts from Muncie, 
Ind. to Chicago, Ill. 

February 4—Washington, D.C—Examiner 
McMahan: 


32578—Citrus Juice in Bulk—Fla. and Ga. 
to Points in US. 
February 24—Memphis, Tenn.—Hotel 
body—Examiner Dishman: 
32579—Frozen Fruits, Vegetables 
Berries—Frigidways, Inc. 
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March 16—Washington, D.C.—Examiner Da- 


han: 

1. & S. 7086—Freight, All Kinds—Shippers 
Trailers—Official Territory. 

I. & S. 7091—Freight in Trailers—Between 
Chicago and E. St. Louis. 


WATER 


Changes in Assignments 


Hearing in W-1116, Vicksburg Towing Co., 
Inc.. Common Carrier Application, assigned 
January 8, at Jackson, Miss., canceled and 
reassigned February 13, at Robert E. Lee 
Hotel, Jackson, Miss., before Examiner Har- 
rison. 


MOTOR 


Changes in Assignments 


Hearing in MC-F-6997, Cook Motor Lines, 
Inc.—Control and Merger—Prunty Motor Ex- 
press, Inc.; Purchase—J. Warren, assigned 
January 5, at Columbus, O., canceled and 
reassigned January 9, at New P. O. Bidg., 
Columbus, O., before Examiner Card. 

Hearing in MC-87857, Sub. 39, Brink’s, Inc., 
Chicago, Ill., contract carrier application, 
assigned January 5, at Richmond, Va., can- 


celed. 

Hearing in MC-117548, Sub. 1, Reliable 
Transport of Va., Inc., Portsmouth, Va., 
common carrier application, assigned Jan- 
uary 5, at Richmond, Va., canceled. 

Hearing in MC-F-6981, Kenosha Auto 
Transport Corp.—Control—U.S.A.C. Trans- 
port, Inc., assigned January 6, at Chicago, 
Ill., canceled and reassigned January 26, 
at Washington, D. C., before Examiner Card. 

Hearing in MC-71517, Sub. 3, Poteat Mov- 
ing & Storage, Danville, Va., common carrier 
application, assigned January 6, at Rich- 
mond, Va., canceled and reassigned Janu- 
ary 5, at U. S. Ct. Rms., Richmond, Va., 
before Examiner Carr. 

Hearing in MC-41404, Sub. 16, Argo-Collier 
Truck Lines Corp., Martin, Tenn., common 
carrier application, assigned January 8, at 
Chicago, Ill., canceled and reassigned Febru- 
ary 19, at Claridge Hotel, Memphis, Tenn., 
before Examiner Harrison. 

Hearing in MC-117802, Seaford Marine, 
Seaford, L. I., N.Y., common carrier appli- 
cation, assigned January 8, at New York, 
N.Y., canceled. 

Hearing in I. & S. M-11923, Iron or Steel 
from Owensboro and Steelton, Ky., assigned 
January 8, at Washington, D. C., canceled 
and reassigned January 29, at Washington, 
D. C., before Examiner Gross. 


Hearing in MC-108859, Sub. 29, Clairmont 
Transfer Co., Escanaba, Mich., assigned Jan- 
uary 9, at Madison, Wis., canceled. 

Hearing in MC-116999, Sub. 1, Ephraim 
Freightways. Inc., Denver, Colo., common 
carrier application, assigned January 20, at 
Grand Junction, Colo., canceled and reas- 
signed February 2, at County Ct. Hse., Grand 
Junction, Colo., before Jt. Bd. 126. 


Hearing in MC-41257, Sub. 6, North Star 
Line, Inc., Grand Rapids, Mich., common 
carrier application, assigned January 26, at 
Olds Hotel, Lansing Mich., transferred to 
January 26, at Lewis Cass Bldg., Lansing, 
Mich., before Jt. Bd. 76. 

Hearing in MC-116829, Sub. 4, Foran’s 
Transport Limited, Hamilton, Ontario, Can- 
ada, common carrier application, assigned 
January 27, at Olds Hotel. Lansing, Mich., 
transferred to January 27, at Fed. Bldg., 
Lansing, Mich., before Jt. Bd. 76. 

Hearing in MC-75406, Sub. 14, Superior 
Forwarding Co., Inc., St. Louis, Mo., com- 
Mon carrier apvlication, assigned January 
5, at Little Rock, Ark., canceled. 

Hearing in MC-7746, United Truck Lines, 
Inc., Spokane, Wash., assigned January 6, at 
ae, Wash., postponed to a date to be 

ed. 

Hearing in MC-110411, 
Arkansas Transportation Co., Leachville, 
Ark., assigned January 7, at Little Rock, 
Ark., postponed to a date to be fixed. 

Hearing in MC-105134, Sub. 3, Yeager’s 
Trucking, Clearfield, Pa., common ‘carrier 
application, assigned January 7, at Pitts- 
urgh, Pa., canceled and reassigned January 
6. at Fulton Bldg., Pittsburgh, Pa., before 
Examiner Roberts. 

Hearing in MC-107496, Sub. 116, Ruan 
Transport Corp., Des Moines, Ia., assigned 
January 8, at Madison, Wis., canceled and 
reassigned January 14, at Metropolitan Bldg., 
Minneapolis, Minn., before Jt. Bd. 142. 
Hearing in MC-46005, Sub. 12, Burg Truck- 
ing Corp., New York, N.Y., contract carrier 
Spplication, assigned January 6, at New 
ork. N.Y., canceled. 


Sub. 3, Northeast 


Hearing in MC-1002, Sub. 13, Asbury Park- 
New York Transit Corp., Keyport, N.J., com- 
mon carrier application, assigned January 
13, at Newark, N.J., canceled. 

Hearing in MC-101093, Sub. 11, Harold 
Baker, Stone Creek, O., common or contract 
carrier application, assigned January 16, at 
Columbus, O., canceled. 

Hearing in MC-8681, Sub. 68, Western Auto 
Transports, Inc., Denver, Colo., common car- 
rier application, assigned January 19, at 
U.S.P.0. & Ct. Hse., Denver, Colo., trans- 
ferred to January 19, at New Customs House, 
Denver, Colo., before Jt. Bd. 125. 

Hearing in MC-52657, Sub. 548, Arco Auto 
Carriers, Inc., Chicago, Ill., common carrier 
application, assigned January 21, at Boston, 
Mass., canceled. 

Hearing in MC-107583, Sub. 9, Atlantic 
City Trips, New York, N.Y., assigned Jan- 
uary 6, at Philadelphia, Pa., canceled. 

Hearing in MC-117689, Ivadene Claycomb, 
Duncansville, Pa., common carrier applica- 
tion, assigned January 7, at Pittsburgh, Pa., 
postponed to a date to be fixed. 

Hearing in MC-C-2266, Emery Transporta- 
tion Co. v. Coldway Food Express, Inc., as- 
signed January 13, at Columbus, O., can- 
celed. 

Hearing in MC-C-2275, Campbell Sixty-Six 
Express, Inc. v. Frisco Transportation Co. 
and Missouri Arkansas Transportation Co., 
assigned January 14, at State Comm., Jef- 
ferson City, Mo., transferred to January 14, 
at U.S. Ct. Rms., Jefferson City, Mo., before 
Jt. Bd. 36. 


Hearing in MC-117583, Sub. 1, Raymond F. 
Chlan, Montgomery, Minn., common carrier 
application, assigned January 15, at Minneap- 
olis, Minn., canceled and reassigned February 
16, at Metropolitan Bldg., Minneapolis, 
Mimn., before Jt. Bd. 142. 


Hearing in MC-87514, Sub. 15, Inter-State 
Transportation Co., Vineland, N.J., contract 
carrier application, assigned January 16, at 


Hearing in MC-115846, Sub. 2, William 
Crist, Jr.. Bronx, New York, N.Y., contract 
carrier application, assigned January 8, at 
New York, N.Y., canceled and reassigned 
January 29, at 346 Broadway, New York, 
N.Y., before Examiner Gaffney. 


Hearing in MC-117679, William Trucking 
Division, Lisbon, O., contract carrier appli- 
cation, assigned January 8, at Pittsburgh, 
Pa., canceled and reassigned February 16, at 
Fulton Bidg., Pittsburgh, Pa., before Ex- 
aminer Hagerty. 


Hearing in MC-113779, Sub. 72, York Inter- 
state Trucking Co., Houston, Tex., assigned 
January 12, at New Orleans, La., canceled. 

Hearing in MC-FC-61402, Marts Motor 
Service, Wildwood, N.J., Transferee, and 
Kirby’s Express, Inc., Wildwood, N.J., Trans- 
feror, assigned January 12, at Philadelphia, 
Pa., canceled and reassigned January 13, at 
Penn-Sherwood Hotel, Philadelphia, Pa., be- 
fore Examiner Clough. 


Hearing in MC-F-6993, National Trucking 
Co., Inc—Purchase (Portion )—Poinier 
Trucking Corp., MC-F-6994, Belbey Transfer 
Co.—Purchase (Portion)—Same, and MC- 
2567, Sub. 4, Belbey Transfer Co., assigned 
January 13, at New York, N.Y.. canceled 
and reassigned January 15, at U.S. Army 
Reserve Bldg., New York, N.Y., before Ex- 
aminer Clough. 


Hearing in MC-107515, Sub. 297, Refrig- 
erated Transport Co., Inc., Atlanta, Ga., 
common carrier application, assigned Jan- 
uary 14, at Memphis, Tenn., canceled. 


Hearing in MC-F-6999, Eastern Freight 
Ways, Inc.—Purchase—Allen Motor Lines, 
Inc., (Perry Graycerstein, Receiver), assigned 
January 15, at New York, N.Y., canceled 
and reassigned January 26, at U.S. Army 
Reserve Bldg., New York, N.Y., before Ex- 
aminer Clough. 


Hearings in MC-58035, Sub. 4, Denver-Love- 
land Transportation, Loveland, Colo., com- 
mon carrier application, and MC-116045, Sub. 
8, Neuman Transit Co., Inc.. Rawlins, Wyo., 
common carrier application, assigned Jan- 
uary 20, at U.S. P.O. & Ct. Hse., Denver, 
Colo., transferred to January 20, at New 
Customs Hse., Denver, Colo., before Jt. Bd. 
198 and 374, respectively. 


Hearings in MC-117559, Hart-Sandholm, 
Inc., Denver, Colo., common carrier appli- 
cation, and MC-117641, Trailer Sales, Cortez, 
Colo., common carrier application, assigned 
January 21, at U.S. P.O. & Ct. Hse., Denver, 
Colo., transferred to January 21, at New 
Customs Hse., Denver, Colo., before Exam- 
iner Van Dyke. 

Hearing in MC-F-6973, Exley Express, Inc. 
—Purchase—Rudolph Olsen, assigned Jan- 
uary 23, at Portland, Ore., canceled and 
reassigned January 26, at Pittock Block, 
Portland, Ore., before Examiner Raley. 

Hearing in MC-F-6987, Consolidated 
Freightways, Inc.—Control and Merger—J. 
A. Clark Draying Co., Ltd., and MC-42487, 
Sub. 375, Consolidated Freightways, Inc., 
assigned January 26, at San Francisco, Calif., 
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canceled and reassigned January 28, at Ap- 
praisers’ Bldg., San Francisco, Calif., before 
Examin2r Raley and Jt. Bd. 75, respectively. 


New Assignments 


January 8—Chicago, Ill—U.S. Custom Hse. 
—Examiner Cunningham: 

MC-116205, Sub. 5—Bob Jenkins Truck 
Line, Charles City, Ia. 

January 12—Minneapolis, Minn.—Metropoli- 
tan Bldg.—Jt. Bd. 24: 

MC-22195, Sub. 67—Dugan Oil and Trans- 
port Co., Sioux Falls, S.D., common car- 
rier application. 

January 13—Philadelphia, Pa.—Penn-Sher- 
wood Hotel—Examiner Clough: 

MC-C-2180—Kirby’s Express, Inc.—Investi- 
gation and Revocation of Certificate. 

January 20—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Borroughs: 

MC-92983, Sub. 332 — Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

January 22—Indianapolis, Ind.—U.S. Ct. Rms. 
—Jt. Bd. 72: 

MC-2078, Sub. 

Inc. 
January 22—Indianapolis, — US. Ct. 
Rms.—Examiner Card: 

MC-F-6936—Lovelace Truck Service, 
—Purchase 
Lines, Inc. 

January 23—Boise, 
aminer Raley: 

MC-F-7033—Ashworth Transfer, Inc.—Con- 
trol—Hawkes Transportation Co., Inc. 

January 27—Washington, D.C.—Oral Argu- 
ment before the Commission: 

I. & S. M-8291—Pick-Up and Delivery Re- 
strictions—Calif. 

I. & S. M-8306—Pick-Up and Delivery Re- 
strictions—Transcontinental. 

I. & S. M-8352—Pick-Up and Delivery Re- 
strictions—Calif., Nev., and Ariz. 

MC-C-1934—Pick-Up and Delivery Restric- 
tions—Calif. Motor. 

MC-C-1936—Pick-Up and Delivery Restric- 
tions—Transcontinental. 

January 28—Washington, D.C. — Examiner 
Morgan: 

I. & S. M-11694—Brass, Bronze or Copper 

Articles Bet. Points in Official Territory. 
January 30—Washington, D.C. — Examiner 
Harrison: 

MC-67646, Sub. 49—Hall’s Motor Transit 
Co., Sunbury, Pa., common carrier ap- 
plication. 

January 30—Washington, D.C. — Examiner 
Riegner: 

MC-114123, Sub. 16—Herman R. Ewell, Inc., 
Lancaster County, Pa., common Carrier 
application. 

February 2—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Lee: 

MC-2892 and Sub. 17—Roland C. Ames Mo- 

tor Transportation, Inc., Woodsville, 
H 


1—McLaren Truck Lines, 
Ind. 


Inc. 
(Portion)—McLaren Truck 


Ida.—State Comm.—Ex- 


N.H. 
February 2—Houston, Tex.—Fed. Office Bldg. 
—Examiner Freidson: 
MC-4964, Sub. 23—Roy L. Jones, Inc., Hous- 
ton, Tex. 


February 4—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Lee: 
MC-117852—Harold’s Garage, Northampton, 
Mass., common carrier application. 


February 4—Washington, D.C. — Examiner 
McMahan: 
I. & S. M-11962—Citrus Juice—Leland A. 
Murrah. $ 


February 5—Bosion, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Lee: 

MC-96751, Sub. 2 EX—Kenneth C. Coffin, 
Siasconset, Nantucket, Mass., common 
carrier application. 

MC-115921, Sub. 3—Chemical Salt Service, 
Inc., Springfield, Mass., contract Carrier 
application. 


February 6—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Jt. Bd. 22: 

MC-89262, Sub. 1 — Stanley Kulikowski, 
Hadley, Mass., contract carrier applica- 
tion. 

February 9—Houston, Tex.—Fed. Off. Bldg.— 
Jt. Bd. 32: 

MC-113779, Sub. 82—York Interstate Truck- 
ing, Inc., Houston, Tex., common car- 
rier application. 

February 9—Newark, N.J.—State Off. Bldg.— 
Jt. Bd. 119: 

MC-3647, Sub. 246—Public Service Co- 
ordinated Transport, Maplewood, N.J., 
common carrier application. 


February 9—New Orleans, La. — Fed. Off. 
Bldg.—Examiner Harrison: 
MC-117969 — Stanley J. Smith Trucking 
Service, Sikes, La., contract carrier ap- 
plication. 
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February 9-13—San Francisco, Calif. — Sir 
— cis Drake Hotel—Examiner Chesel- 
ne: 

MC-52709, Sub. 84—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

February 10—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Freidson: 

MC-113779, Sub. 73—York Interstate Truck- 
ing, Inc., Houston, Tex. 

February 10—Washington, D.C. — Examiner 
Riegner: 

MC-118282, Sub. 1—Ted Fall Trucking, Lake 
City, Pa., common carrier application. 
February 11—Houston, Tex.—Fed. Off. Bldg. 

—Examiner Freidson: 

MC-117728—H and S Trucking Co., San 
Antonio, Tex., common carrier applica- 
tion. 

February 11—New Orleans, La. — Fed. Off. 
Bldz.—Jt. Bd. 164: 

MC-1124, Sub. 149—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
Plication. - 

February 11—New Orleans, La. — Fed. Off. 
Bidg.—Examiner Harrison: 

MC-107002, Sub. 134 — W. M. Chambers 
Truck Line, Inc., Kenner, La., common 
carrier application. 

MC-112497, Sub. 128—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 

February 11—New York, N.Y.—346 Broadway 
—Examiner Waters: 

MC-113533, Sub. 11 — Lake Refrigerated 
Service, North Bergen, N.J., common car- 
rier application. 

February 12—Houston, Tex.—Fed. Office Bldg. 
—Examiner Freidson: 

MC-13250, Sub. 64—J. H. Rose Truck Line, 
Inc., Houston, Tex., common carrier ap- 
plication. 

February 12—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 

MC-1882, Sub. 16—Wells Truckaways, Ltd., 
Los Angeles, Calif., common carrier ap- 
plication. 

February 12—New Orleans, La.—Fed. Office 
Bldg.—Jt. Bd. 28: 

MC-117887—Jeptha L. Kolb, New Orleans, 

La., common carrier application. 
February 12—New York, N.Y.—346 Broad- 
way—Examiner Waters: 

MC-113533, Sub. 12—Lake Refrigerated 
Service, North Bergen, N.J., common car- 
rier application. : 

February 13—New York, N.Y.—346 Broad- 
way—Examiner Waters: 

MC-105755, Sub. 8—M.K. Trucking, Pine 
food. N.Y., common carrier applica- 
tion. 

MC-117817, and Sub. 1, L.L. Smith Hauling, 
Middletown Township, N.J., contract car- 
rier applications. 

February 16-20—Dallas, Tex.—Baker Hotel— 
Examiner Cheseldine: 

MC-52709, Sub. 84—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
Plication. 

February 16—New York, N.Y.—346 Broad- 
way—Examiner Waters: 

MC-55878, Sub. 5—National Freight, Inc., 
Vineland, N.J., common carrier applica- 


tion. 

MC-117804—Louis H. Raab, South River, 
N.J., contract carrier application. 
February 17—New York, N.Y.—346 Broadway 

—Examiner Waters: 

MC-117831—S. Siskind & Sons, Inc., Bronx, 

N.Y., common carrier application. 
February 19—New York, N.Y.—346 Broadway 
—Examiner Waters: 

MC-59759, Sub. 10—Food Products Truck- 
ing Co., Linden, N.J., contract carrier 
application. 

MC-114757, Sub. 1—Empire Bus Lines, Inc., 
Poughkeepsie, N.Y., common carrier ap- 
plication. 

February 24—Memphis, Tenn.—Hotel 
body—Examiner Dishman: 

I. & S. M-11972—Cooked Vegetables— 
Frigidways, Inc. 

March 2—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Dishman: 

I. & S. M-11853—Glass Containers—Ada, 

Okla. to Chicago, Tl. 
March 9—Dallas, Tex.—Baker Hotel—Ex- 
aminer Dishman: 

2 S. M-12035—Cooked Vegetables— 

S.A. 


Pea- 


I. & S. M-12036—Commodity Rates—Rings- 
by Truck Lines, Inc. 

I. & S. M-12037—Juices, Cooked Vegetables, 
Food—Calif., South & S. W. 

I. & S. M-12038—Cooked Vegetables—Cen- 
tral, Southern and Western States. 

I. & S. M-12040—Cooked Vegetables—With- 
in U.S.A. 

March 16—Atlanta, Ga.—680 W. Peachtree 

St., N.W.—Examiner Dishman: 


I. & S. M-11795—Commodity Rates—O. Jim 
Poole. 





State 


Commission News 


lowa Bus Committee Calls 
For Legislation to Assure 


Service to Cities, Towns 


A 13-man committee, appointed 
by the Iowa Commerce Commission 
to study the problems of intercity 
bus service, has recommended, 
among other things, that legislation 
be enacted authorizing cities and 
towns to make payments from mu- 
nicipal funds under contracts with 
bus lines to provide service to those 
communities. 


The Iowa Citizens Bus Study Com- 
mittee was headed by L. A. Touchae, 
executive vice-president of the Waterloo 
Chamber of Commerce. The committee 
reported to Governor Herschel Loveless, 
of Iowa, and made six specific recom- 
mendations for legislative action, after 
a series of hearings in which carriers, 
state regulatory and tax officials, citizens 
groups and others testified, according to 
a bulletin sent by the National Associa- 
tion of Motor Bus Operators to its mem- 
bers. 


In its letter of transmittal of its report 
to Governor Loveless, the citizens com- 
mittee said: 


“Expressed fear by many Iowa citizens 
that intercity bus service to many of 
Iowa’s smaller cities is doomed, prompted 
the Iowa Commerce Commission in Sep- 
tember, 1958, to select a committee of 
13 men having diversified interests in 
Iowa, to study the facts and report their 
findings. The committee fegls the urgency 
of the situation to justify the personal 
attention of the state governor. 


Discussion of ‘Acute’ Problem 

“The committee has completed its 
study of circumstances which create the 
problem; heard many well informed wit- 
nesses representing the intercity bus 
industry from inside and outside Iowa; 
analyzed hundreds of letters from af- 
fected Iowa citizens and collected vol- 
umes of testimony and exhibits relevant 
to the problem matter. 


“The committee finds that diminishing 
and loss of transportation to and from 
populated suburban and village areas of 
Iowa has become an acute problem of 
major importance. Unless regulatory 
bodies adopt effective measures to solve 
the dilemma in which intercity bus com- 
panies find themselves, there will be 
serious consequences. 


“The committee is seriously concerned 
that loss of intercity bus service will 
tend to isolate many thousands of elderly 
and retired village Iowa citizens. There 
is no substitute for public intercity bus 
service to this large group of Iowa citi- 
zens. 


“The report and recommendations are 
the unanimous views of the committee. It 
is hoped that careful consideration will 
be given to the recommendations and 
that decisive action will follow.” 
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N.Y. Commission Authorizes 


Changes in Rail Services 


The New York Public Service Com- 
mission has authorized the New York 
Central Railroad to discontinue agency 
service at Highland, Ulster County, and 
at Croton Falls and Montrose, West- 
chester County. 


The commission authorized the Cen- 
tral to retire its station building at 
Highland. The railroad was required to 
continue free pickup and delivery serv- 
ice for less-than-carload freight to pa- 
trons situated within two miles of the 
rail station, and to continue handling 
carload freight on local sidings, but un- 
der jurisdiction of the NYC agent at 
Kingston. 

At Croton Falls, the railroad was re- 
quired to continue all existing services 
other than agency service, and to keep 
the station building open from 7 to 10 
a.m., Mondays through Fridays, and 
heated when necessary, for the use of 
patrons of morning trains. 


At Montrose, the NYC was required to 
retain its station and keep it open dur- 
ing morning commuter hours, and to 
continue handling carload freight ship- 
ments to and from Montrose on local 
sidings, but under jurisdiction of the 
railroad’s agent at nearby Peekskill. 

The NYC was also authorized to close 
its freight station at Wolcott, Wayne 
County, but was required to provide free 
pickup and delivery service for LCL 
freight destined to and from points 
within Wolcott. The railroad was also 
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ired to continue handling carload 
freight on local team tracks, but under 
jurisdiction of its agent at Red Creek, 
about five miles distant. The railroad 
was permitted to retire its Wolcott sta- 
tion building. 

The commission also authorized the 
Erie Railroad to discontinue handling 
LCL freight at Arkport, Steuben County, 
and to retire its station at that point. 
The railroad was required to continue 
handling carload freight on local sidings, 
put under jurisdiction of its agent at 
Hornell. 

Western Union telegraph service for 
Arkport would also be handled through 
Hornell after closing of the rail station 
at Arkport, the commission said. 

The Railway Express Agency, Inc., was 
authorized to discontinue its service at 
Croton Falls, Wolcott, and Arkport. 


leibrand Quits as Member 


Of New Mexico Commission 


Commissioner Leroy W. Leibrand, 
chairman of the New Mexico Public 
Service Commission, has resigned as a 
member of that commission effective 
January 15, according to an announce- 
ment by the National Association of 
Railroad and Utilities Commissioners. 


The New Mexico commissioner also 
resigned as first vice-president of 
NARUC, the association said. He was 
elected to that office at the national 
association’s recent convention in Phoe- 


nix, Ariz., thereby becoming eligible, un- 
der NARUC tradition, for election as 
president at the next annual convention 
(T.W., Nov. 29, 1958, pp. 63 and 64). The 
1959 convention will be held in Phila- 
delphia in October. 

Under the NARUC’s constitution, Matt 
L. McWhorter, of the Georgia Public 
Service Commission, will automatically 
become the association’s first vice-presi- 
dent and chairman of its executive com- 
mittee, NARUC said. It added that the 
office of second vice-president would re- 
main vacant until the next election. 

Commissioner Leibrand, at the 1957 
convention of NARUC in Memphis, had 
defeated Mr. McWhorter for the second 
vice presidency, usually the only asso- 
ciation office contested. At the 1958 con- 
vention, Mr. McWhorter was elected sec- 
ond vice-president over Commissioner 
Paul A. Rasmussen, of the Minnesota 
Railroad and Warehouse Commission. A 
third nominee, Commissioner David M. 
Brackman, of the Massachusetts De- 
partment of Public Utilities, had with- 
drawn from the race and supported the 
Georgia commissioner. 

Mr. Leibrand had been a member of 
the New Mexico commission since 1951, 
and had been active in the affairs of 
both NARUC and the Mountain-Pacific 
States Conference of Public Service 
Commissions. He recently completed a 
term as president of the regional group. 

Although no reason is given for the 
New Mexico commissioner’s resignation, 
it is known that he is a Republican ap- 
pointee. A Democratic governor was 
elected at the November election. 


Civil Aeronautics 
Board News 


CAB Revises Regulations 
Regarding Foreign Aircraft 


In line with creation of the new Fed- 
eral Aviation Agency, effective January 
1, the Civil Aeronautics Board has given 
notice of revisions of those parts of its 
regulations containing certain subject 
matters remaining under its jurisdiction 
and those transferred to the FAA. 

By regulation No. SPR-1, Part 375- 
Navigation of Foreign Civil Aircraft 
Within the United States, the CAB, in 
part, said: 

“New Part 375 thus contains the subject 
matters in Part 190 of the civil air regu- 
lations which remain within the juris- 
diction of the board. These subject mat- 
ters comprise not only the economic regu- 


latory provisions in these parts but also - 


the provisions regarding admission to 

country of foreign aircraft and their 
crews on the basis of foreign air-safety 
certificates. The latter remain within the 
jurisdiction of the board under section 
1108(b) of the new act. 


“Any provisions of Part 190 which in- 
Volve the safety regulatory function are 
Within the jurisdiction of the adminis- 
trator. Since new Part 375 contains the 
Provisions of Part 190 which are based 
jurisdiction remaining in the board, 
those provisions are being repealed, to 


avoid duplication, effective simultane- 
ously with the new part. 


“The provisions of Part 190 are being 
transferred to Part 375 without change 
of substance. Since the amendment to 
the regulations is merely a matter of 
form, public notice thereon is unneces- 
sary and not in the public interest, and 
the new regulation may be made effec- 
tive immediately.” 

The CAB said that, effective December 
31, its regulations were amended as fol- 
lows: (1) By repealing Part 190 except 
sections 190.2, 190.22 and the footnote 
and note to section 190.22 of the civil air 
regulations; (2) by redesignating sub- 
chapter D of the regulations as E; and 
(3) by adding a new subchapter to read 
“Subchapter D—Special Regulations, 
Part 375—Authorization of Navigation of 
eee Civil Aircraft Within the United 

es.” 


Southern Service Hearings 


Hearing dates in No. 7984, et al., 
Southern Transcontinental Service Case, 


have been set by the Civil Aeronautics 
Board. 


Examiner Edward T. Stodola will hold 
hearings April 14 in the Shamrock Hil- 
ton hotel in Houston, April 27 in the 
Post Office and Court House Building 
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in Los Angeles, May 11 in the Federal 
Building in Miami and May 26 in the 
Universal Building in Washington, DC., 
all at 10 a.m., local time. 


Right to Trade Air Travel 
For Advertising Extended 


The Civil Aeronautics Board has re- 
newed for one year Part 225 of its eco- 
nomic regulations which permits certain 
air carriers to exchange air transporta- 
tion for advertising goods and services. 


On its own initiative and without the 
usual 30-day waiting period after publi- 
cation, the CAB, on December 30, amen- 
ded Part 225 to extend it until January 
1, 1960. Part 225, promulgated first in 
1955, permits local-service carriers, cer- 
tificated carriers operating wholly ‘within 
the Territory of Hawaii and carriers 
holding certificates for the performance 
of all-expense tours or cruises to ex- 
change air transportation for advertis- 
ing up to a maximum of $100,000 for 
each carrier. The authority would have 
expired December 31, 1958. 


The CAB says that for each year Part 
225 has been in effect there has been an 
increase in the number and total value of 
the Agreements filed under the regula- 
tion and that “the number of trade 
agreements filed during 1958 increased to 
over 1,200 .. . with a value in excess of 
$1 million as compared to 1,100 agree- 
ments filed during the previous year.” 


Seattle-Alaska Mail Rate 


The Civil Aeronautics Board has issued 
an order fixing a final rate of 18 cents 
a mail ton-mile as a fair and reasonable 
service rate of compensation for trans- 
portation by aircraft of first-class and 
other preferential mail (other than air 
mail and air parcel post) between Seattle 
and specified points in Alaska, on a 
space-available, voluntary, and non- 
priority basis, in the period between No- 
vember 20 and December 31, 1958. 

In its instant order, E-13333 in No. 
10014, Mail Rates for First-Class and 
Other Preferential Mail Between Seattle 
and Alaska, the board said its action 
followed a previous order directing par- 
ties to show cause why the rate should 
not be set (T.W., Dec. 20, 1958, p. 88). The 
board said the time designated for filing 
notice of objection had elapsed and that 
none had been filed. 


Federal 
Maritime 
Board News 


Ocean Ship Agreement 


The Federal Maritime Board has an- 
nounced the filing with it for approval 
under section 15 of the 1916 shipping 
act of agreement No. 8348, between 
Aktiebolaget Svenska Amerika Linien 
(Swedish American Line) and Rederiak- 
tieobolaget Transatlantic (Transatlantic 
Steamship Co., Ltd.) covering a joint 
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FMB News 


service for regular cargo traffic between 
United States ports north of Cape Hat- 
teras, and Swedish, Norwegian and 
Danish ports, as well as Finnish, Russian 
and other ports on the Baltic. The 
agreement also covers maintenance of 
regular passenger traffic between U.S. 
Atlantic ports north of Cape Hatteras, 
and Gothenburg. 


FMB Requested to Require 
Refunds Under Pending 


Rate Increase Proceeding 


Five complaints have been filed 
with the Federal Maritime Board in 
which refunds on shipments to 
Puerto Rico are sought under in- 
creased rates authorized by the board 
in 1957 pending its final determina- 
tion of a proper rate level from At- 
lantic and Gulf ports to Puerto Rico, 
although the board has not yet made 
its final ruling. 


The complaints are related to an in- 
crease of 15 per cent which the board 
permitted in No. 807, United States At- 
lantic and Gulf-Puerto Rico General 
Increase in Rates and Charges, ef- 
fective January 9, 1957. While permit- 
ting the increase, the board required 
the respondent carriers to keep an ac- 
count of the freight charges collected 
so that refunds could be made on final 
determination by the board. 

Two complainants in the United States 
ask that refunds be granted on what- 
ever basis the FMB finally determines 
just and reasonable. The Puerto Rican 
complainants in three preceedings ask 
definite sums based on the 15 per cent 
increase. The mainland complaints were 
docketed as follows: 

No. 847, Cooperative Mills, Inc. 
ginia) v. Bull Insular Line, Inc., 
Alcoa Steamship Co., Inc. 

No. 847, Sub. 1, National Biscuit Co. v. 
Bull Insular Line, Inc., Alcoa Steamship 
Co., Inc., Pan-Atlantic Steamship Corp., 
Waterman Steamship Corp. 

Cooperative Mills, observing that no 
final determination in No. 807 had been 
made by the board, alleged that reten- 
tion of that portion of the increased 
freight charges in excess of those finally 
awarded to the respondent carriers was 
unreasonable and unjust and in viola- 
tion of section 18 of the 1916 shipping 
act as aménded. 

«National Biscuit made a similar allega- 


(Vir- 
and 


tion of unreasonableness under the 1916 | 


shipping act and said it had been dam- 
aged in the sum of more than $10,000 
“based on the premise that aforemen- 
tioned rates will be, or have been, de- 
clare unjust and unreasonable by the 
board.” 

The Puerto Rican complaints were 
docketed as follows: 

No. 847, Sub. 2, Central Mercedita, Inc. 
v. Waterman Steamship Corp. 

No. 847, Sub. 3, Liberty Wire Co. v. 
Bull Insular Line, Inc. 

No. 847, Sub. 4, Solé Electric, Inc., 
Commonwealth Electric Co., Inc., and 
Electrical Construction, Inc. v. Bull Insu- 
lar Line, Inc., Alcoa Steamship Co., Inc., 
Waterman Steamship Corp. of P.R., and 
John Doe and Richard Rowe. 


Central Mercedita asked reparation in 
the amount of $3,338.88. 

Liberty Wire Co. asked reparation of 
$1,015.31. 

Solé Electric, Inc., and the two com- 
plainants joined with it, asked a re- 
fund of $18,750. The “John Doe” and 
“Richard Rowe” named as defendants 
in this complaint were described as 
fictitious names for export agents or 
brokers with whgm the complainants had 
done business in connection with ship- 
ments to Puerto Rico. 

None of the Puerto Rican complain- 
ants referred to the pending proceeding 
in No. 807. 


FMB Explains Claim Filing 


In Puerto Rican Rate Probe 


The Federal Maritime Board has is- 
sued the following statement in order to 
clarify the requirements for the filing of 
claims for reparation in the Puerto Rican 
rate inquiry: 

“It has come to the attention of the 
Federal Maritime Board that there is 
considerable misunderstanding prevalent 
concerning the status of the proceeding 
involving the increased rates between 
United States Atlantic and Gulf ports 
and Puerto Rico, namely, Docket No. 807, 
United States Atlantic and Gulf-Puerto 
Rico conference increase in Rates, and 
the necessity of filing claims for refunds 
on shipments subject to these increased 
rates. The proceeding concerns rate in- 
creases of about 15 per cent which be- 
came effective on January 10, 1957, and 
later increases of about 12 per cent which 
became effective on January 15, 1958. 
Hearings have been held, briefs filed, and 
the proceeding is now pending the issu- 
ance of an examiner’s initial decision. 
There is no decision of the board in the 
proceeding, and no indication at this 
time as to whether or not the rate in- 
creases will be found justified, or that 
refunds of excess charges in any amount 
are warranted. 


“Claimsfor refunds or awards of repa- 
ration must be filed with the Federal 
Maritime Board, Washington 25, D.C., 
in the form of sworn complaints, in 
compliance with the board’s rules of 
practice and procedure (46 C.F.R. Sec. 
201), a copy of which may be obtained 
upon request to the board, and in suffi- 
cient copies to provide 15 for the board’s 
use and such additional copies as are 
necessary for service upon each of the 
carrier respondents named in the com- 
plaints. The shipping act, 1916, and the 
board’s rules of practice and procedure 
require that complaints must be filed 
within two years after the cause of action 
accrues. Therefore, in order to toll the 
statute of limitations on shipments to 
Puerto Rico from Atlantic and Gulf 
coast ports made subject to the rate in- 
creases mentioned above, the complaint 
must be filed within two years of the 
time injury was sustained as the result 
of payment of the alleged unlawful 
rates.” 


FMB Denies Plea for Order 


On Cargo Terminal Charges 


The Federal Maritime Board has de- 
nied a petition filed January 24, 1958, 
by the West Coast American-Flag Berth 
Operators for a declaratory order for 
guidance on the assessment and collec- 
tion of terminal charges on govern- 
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ment cargoes moving “FI” (free in) 
“FIO” (free in and out). 

The board said it denied the petit 
on the ground that the question 
in the petition had already been cove 
in a report dated August 13, 1957, in 
744, Terminal Rate Structure—Paeiiis 
Northwest Ports. 

The berth lines involved were Ameri- 
can Mail Line, American President 
Isthmian Line, Pacific Far East Ling! 
Pacific Transport Line, States Stea: 
Corp., States Marine Line, and Wat 
man Steamship Corp. 

The board said that in its August J 
1957, report it had held that “in eyé 
case the terminal operator may bill @ 
collect from the vessel,” and that 
board intended from that language 
in all cases where handling and se 
charges had been earned the termig 
operator might bill the vessel for su 
charges, and, on billing, the carrier 
to pay the terminal therefor. 


Alaskan Water Transport 
Problems Studied by FMB 


Immediately following the President's 
proclamation of January 3 giving state- 
hood to Alaska, Clarence G. Morse, 
chairman of the Federal Maritime Board, 
issued a statement saying the board 
contemplated no immediate changes in 
the regulatory procedures presently be- 
ing followed by water carriers. 

“The board,” he said, “has exercised 
regulatory jurisdiction over common car- 
riers by water operating in the Alaskan 
trade since 1916. With Congress’ reser- 
vation of this jurisdiction to the board in 
the statehood act, it is not contemplated 
that the advent of Alaska statehood will 
require any immediate changes in the 
regulatory procedures presently being 
followed by these carriers. 

“A further review is being conducted 
by the Federal Maritime Board inte 
Alaskan water transportation problems, 
and while no immediate regulatory 
changes appear to be required, further 
investigation may disclose problems of 
a regulatory or promotional nature which 
must be solved to aid the new state.” 


San Diego Firm Submits Bid 


For American Export Ships 


A low bid of $10,894,997 for each of four 
ships to be built under government 
construction-differential subsidy for the 
American Export Lines, Inc., has been 
submitted by the National Steel & Ship- 
building Corp., of San Diego, Calif., the 
Federal Maritime Board has announced. 
The board said the bid was obtained 
in nationwide competitive bidding and 
that all four ships would be constructed 
at National Steel’s yard under a joint 
venture which would include the Mor- 
rison-Knudsen Co., Inc., Henry J. Kal- 
ser Co., Macco Corp., and F. E. Young 
Co., besides National Steel & Shipbuild- 
ing. 


Waterman Subsidy Hearing 


The Federal Maritime Board has given 
notice that further hearing in S-%3, 
Waterman Steamship Corp., Application 
for Operating-Differential Subsidy, will 
be held before Examiner Edward C. John- 
son, beginning at 10 a.m., January 13, 
in room 4519, New General Accounting 
Office Building, Washington, D.c. 4 4 
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